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An Emphasis on Social Issues 
Is likely in New EC Parliament 




.: : -C 


By Barry James 

friieniaii'Htiit HctuU Tnhune 

PARIS — Communists, Social- 
ists and Greens won a slim major- 
ity in the 5 18-seat European Parlia- 
ment according to almost complete: 
VOlC COUntS Monday, making it 
likely that the assembly will stress 
social and environmental issues in 
the run-up to the European single 
market due to be forged by the end 
of iWl 

The election took place amid 
voter indifference in much of the 
12-nation European Community. 
The average turnout among the 240 
million voters was 56 percent. The 
Parliament will serve for five years. 

“The new Parliament win be 
more to the left than the preceding 
one." said Laurent Fabius, of 
the French Socialist ticket “This 
will allow us to act with more force 
to construct the Europe we want” 


Together, the three leftist blocs 
axe likely to win a total of 261 seats, 
one more than needed for a major- 
ity. compared with 234 in the out- 
going Parliament 
Political analysts said that the 

For Margaret Thatcher, the aara 
of inrmdbSty is gone. Page 6 


cas on national interests. Page 6. 

strengthening of the left and the 
reinforcement of the centrist Euro- 
pean People's Party, a largely 
Christian Democratic group, made 
it likely that the Parliament would 
push strongly for improved social 
legislation and a more caring atti- 
tude for the environment 
Jacques Delors, president of the 
EC's executive commission, has 
made it dear that he wants the 


single market to benefit workers 
and other social groups as well as 
businessmen — a policy that Prime 
Minister Margaret Thatcher of 
Britain has decried as letting social- 
ism in by the bade door. 

But Mrs. Tha tcher was one of the 
big casualties of the election. Her 
aura of invincibility was shattered 
as her Conservative Party suffered 
its most humiliating defeat since 
she became its leader in 1975. 

Despite its reputation of being a 
talk shop, the Parliament does have 
limited legislative powers in imple- 
menting the single market. 

inevitably in an election involv- 
ing veto* from the Isle of Skye to 
the island of Crete, there were 
many currents and countercurrents 
reflecting national rather than 
community preoccupations, and 

See EUROPE, Page 6 
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China After Tiananmen: Shattered Images of a Nation and an Army 


Scenes of Brutality Replaced Decade of Optimistic Impressions 


Gy Nicholas D. Kristof 

.Vm York Times Service 

BELJING —Over the last decade, the 
wpr'J had grown used to a China that 
ie.-nted on the move toward a free mar- 
ket of ideas as well as of commodities, a 
iiv.d of cordial, even convivial, commn- 
'•i-.ru. 

Now. China has shattered that vision 


with its reversion to iron-handed totali- 
tarianism: indiscriminate killing of hun- 
dreds of civilians, perhaps thousands; 

NEWS ANALYSIS 

arrests of more than a t h ousand people, 
many of item students and young work- 
ers, and trials of “counterrevolutionar- 


ies,” 11 of whom were sentenced to 
death last week. 

And so for foreigners and Chinese 
alike the question looms: Which is the 
real China? 

Are the corpses and arrests an aberra- 
tion, a temporary setback on the road to 
a China of greater material wealth and 
personal freedom? Are there pressures 


that will nudge China along the path it 
seemed to be following, toward freer 
markets and political tolerance? 

Or was the last decade the aberration 
in the history of Chinese communism, a 
“Chinese spring” that historians will re- 
call as an isolated thaw between long 
periods of repression and intolerance? 

WIU it be remembered, tike the begin- 
ning of this century, as a time when 

See CHINA, Page 2 


f Quite a Lot 5 of Arrests Are Still to Come 


Vfn York Times Service 

BEIJING — Prime Minister Li Peng 
warned Monday that “quite a lot” of 
pro-democracy demonstrators would 
stfll be arrested, and he urged that they 
be punished without mercy. 

“Quite a lot of rioters are yet to be 
apprehended, and we can in no way 
leave them unpunished and let them 
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Settlers Death 
.Angers Israelis 

JERUSALEM (WP)— The 
-tubbing death Monday of an 
American settler in the West 
B.wk set off rightist calls for 
tougher security measures and 
for a suspension of Prime 
Minister Yitzhak Shamir’s 
ul'w. peace initiative. 

Ariel Sharon, a Cabinet 
member and former general, 
■.aid that the slaying of Frie- 
drich Steven Rosenfeld. 48. 
showed that Israel’s first prior- 
ii) must be restoring law and 
order, not diplomacy. 


• 
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Palme’s Widow Insists 
Accused Was at Scene 


By Steve Lohr 

Sew York Times Service 

STOCKHOLM — Lisbet Palme, 
the widow of Sweden’s slain prime 
minis ter, Olof Palme, told a Stock- 
holm court Monday that she was 
certain the man accused of fall i n g 
her husband was the same man she 
saw just after the shooting. 

Speaking softly but firmly, show- 
ing no signs of the angu i s h that 
apparently prevented her from ap- 
pearing in court as scheduled on 
Wednesday, Mrs. Palme testified 
that she had seen the defendant 
three tims as she turned away 
from hex husband’s fallen, body, 
looking for help. 

The defendant’s lawyer, Ame 
Liljcios, repeatedly asked Mrs. 
Palme, about bow certain she was 
about the identification of a man 
she saw after being wounded her- 
self on a night more than three 
years ago, Feb. 28, 1986. But she 
insisted she had no doubts. 

“Is there an ounce of uncer- 
tainty?” Mr. Liljeros asked at one 

point. 

“No." she replied, “1 am cer- 
tain." . 

At Mis. Palme's request, sne 


gave most of her testimony Mon- 
day without the accused, Carl Gus- 
tav Christcr Pfctlasscm. 42, in the 
courtroom. This was after he was 
escorted into courtroom to have 
Mrs. Palme identify him face-to- 
face. 

With Mrs. Palme staring across 
the room at her husband's alleged 
murderer. Prosecutor Anders He- 
tin, the chief prosecutor, asked, “Is 
that the man you saw?” 

“Yes,” die answered. 

Then, Mr. Petterason, who has 
maintained that he is not guilty, got 
to his feet, shaking his head. As 
Judge Cari-Amoo Spak ordered 
him not to speak, Mr. Pettexsson 
said to Mrs. Pabne, “If yon believe 
what yon’re saying, that’s all right 
But not otherwise." 

The testimony of Mrs. Palme is 
the crux of the case against Mr. 
Petterason. Since the trial began 
June 5, other key witnesses have 
■proved to be of little use, altering 
their recollections in court from 
those recorded previously by poHfce 
interrogators and thus undermin- 
ing the prosecution’s daizn that the 
defendant lied about his wbere- 
See PALME, Page 2 
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BELGIAN MINERS DIG IN — JLimbarger coal miners protesting the dostre of the nation’s last two pits by 1993, three yeas 
ahead of schedule, dashed Monday with the police in Brussels when they tried to march on die Parfiameat btrildmg and the palace. 


New Ideas W Give Roman Past a Future 


By Jennifer Parznelee 

Washington Peer Service 

ROME —The Spanish Steps barred by a 
gate? Marcus Aurelius under glass? Nero’s 
house hermetically sealed? 

Romans have always struggled to reconcile 
protecting a rapidly deteriorating array of 
historical treasures with the public’s wish to 

^Romans take pride in their splendid rains 
and monuments but, having grown up play- 
ing among them, they have also taken them 
for granted. But now, problems from severe 
air pollution to a sharp rise m vandalism have 
focused their attention on the malts’ of pro- 
tecting their vast heritage. 

And they’re coining up with some unusual 

The most recent wave of passionate dis- 
course has centered cm *e Spanish Steps, 
per haps the world’s most beautiful and cele- 
brated stairs. 

The three tiers of h^ev-colored travenme 


that sweep from the Piazza di Spagna to the 
Trinita da Monti Church are nestled in the 
heart of old Rome and are flanked by the 
swankiest shops in town. 

The pi*™ and stairs have been a favorite 
rendezvous ever since they were completed 
two and a half centimes ago. But today they 
are also a haven for pidrpockeis, drug ped- 
dlers and others who prey on the legions of 
young people who come to meet friends, 
drink, smoke marijuana and play guitars. 

righ ts frequently break out, especially 
late at night, and police vans are often in the 
square keeping vjgiL 
Amid a deteriorating situation, the dry last 
month decided for the time being to remove 
the dozens of flowerpots that traditionally 
fnain* the stairs bloom with color. 

Various nearby monuments have been re- 
stored and cleaned, but not the Spanish 
Steps, whose stone is chipped and grimy. So 
oianni Batristoni, head of the local mer- 
chants’ association, said his group would put 


up 1 billion lire (about 5700,000) to restore 
the steps if the city government would “de- 
fend their integrity." 

To do that, Mr. Battistom proposed that a 
gale be stretched across the steps, at least in 
the early-morning hours, to ken out riffraff. 
“We must move quickly,” he said. “The con- 
dition to wiririi the steps have been redneed is 
an ominous symbol of the overall degrada- 
tion of our historic center” 

His proposal, under conadeation by city 
officials, stirred furious controversy. The 
novelist Alberto Moravia a gate would 
rum the human aspect of the suns, “which 
should always remain free." Tina Wert- 
•zruller, the film director, weighed in on Bat- 
ristoni’s side, saying: “We Italians are de- 
stroying all the beauty of our country ” 

A similar debate has erupted over the fate 
of the statue of Maims Anrefius on horse- 
back — the Undent world’s most famous 
equestrian bronze, which until ei ght years ago 

See ROME. Page 2 


The President’s Men 
Take the Boss’s Style 

By Bernard Weinraub 

New York Times Sr met 

WASHINGTON — After nearly five months in office, the White 
House staff has assumed a shape that reflects President George 
Bush’s relaxed, unpredictable and almost secretive style, and an odd- 
couple alliance between John H. Sununu, the chief of naff, and 
Richard G. Darman, the budget director. 

White House officials say that Mr. Bush has emerged as a c h i ef 
executive who often surprises his top aides with his decisions. 

Moreover, his low-key, nonidetJogica] approach has rubbed off to 
the point that even Mr. Sununu, who came to the job with a 
reputation for tough, temperamental management, is now seen as 
more relaxed and pragmatic. 

Within the White House there is a consensus that Mr. Sununu and 
Mr. Darman have forged a powerful alliance, an informal arrange- 
ment that has confounded the administration of ficials who initiall y 

See BUSH, Page 2 


Coalition 
Is Sought 
In Greece 

Inconclusive Vote 
Gives Communists 
mce of Power 


IS* Aueciiltd fctu 


stage a comeback." Mr. Li said on televi- 
sion. “Anyone who had conducted beat- 
ing. looting and robbery, or participated 
in murdering soldiers and police, no 
matter if he is a student or not. will be 
dealt with without mercy." 

[In another development, thousands 
of troops withdrew Monday from cen- 

See ARRESTS, Page 2 
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run 


By Edward Cody 

M u\hn> t;-n pi el Sem.x 

ATHENS — A Communist-led 
coalition emerged as the key to 
power Monday -after inconclusive 
parliamentary elections that gave a 
majority to neither the Socialist 
prime minister. Andreas Papan- 
dreou. nor to Constantine Mitsota- 
kis. his conservative adversary. 

Mr. Mjt&oiakis. whose New De- 
mocracy Party won a plurality, ap- 
pealed for support from a Commu- 
nist alliance to form an interim 
government with a mandate limit- 
ed to prosecuting financial irregu- 
larities under Mr. Papandreou and 
to organizing new elections within 
“a few months.” 

Although ideologically un usual, 
such cooperation is the only way to 
make sure that guilty officials are 
punished tor financial scandals 
that have rocked the government 
for the Iasi nine months and stig- 
matized the nation. Mr. Miisotafas 
said. 

The situation suddenly thrust a 
measure of power into the hands of 
the Communist Party, which has 
not beet! i ctajvT < scicr u. Greek 
politics since the civil war in 1949 
and was illegal until 1974. 

Despite his setback, Mr. Papan- 
dreou indicated he also planned to 
seek support from the coalition to 
form a new government. “Progres- 
sive forces" still have a majority in 
parliament, he said, apparently 
meaning that his Panhell enic So- 
cialist Movement could organize a 
majority if it received support from 
the leftist alliance against Mr. Mit- 
soialds. 

No matter how matters are re- 
solved, Greece appeared headed 
for a period of political uncertainty 
during which major issues are un- 
likely to be dealt with. 

In addition to a pressing public 
debt, these include delicate negoti- 
ations on VS. military bases and a 
request from ^‘ashingtou foi extra- 
dition of Mohammed Rashid, a 
Palestinian imprisoned here and 
wanted in connection with the 1 982 
bombing of a Pan Am jetliner over 
Hawaii 

Mr. Mitsotakis won a plurality 
with 44.37 percent of Sunday’s 
vote, according to official returns 
based on a count of more than 98 
percent of the ballots. But an Inte- 
rior Ministry projection showed 
that the total gave tie New Democ- 
racy party only 144 seats, seven 
short of a majority in the 300-mem- 
ber parliament. 

As the top vote-getter. Mr. Mit- 
sotakis nevertheless was to be 
named by President Christos Sart- 
zetakis on Tuesday as the first lead- 
er to try to form a new government 

if he fails, the constitution pro- 
vides that the second-placed candi- 
date, Mr. Papandreou, be given a 
chance, followed by the third- 
ranked Communist alliance. 

In that light, Mr. Papandreou 
formally submitted his resignation 
Monday night. Mr. Sartzetakis 
asked him to remain in office with a 

See GREECE, Page 2 


Fires Spawn 
Pollution in 
Mid-Africa 

By Marlise Simons 

■VVv York Timet Serve* 

FREIBURG. West Germany — 
High levels of ozone and acid rain, 
pollution normally associated with 
industrialization, have been found 
for the first time over the rain for- 
ests of Central Africa. 

Scientist said that the pollution 
was particularly alarmin g because 
it existed throughout the year and 
was comparable to levels in Europe 
and North America. 

Their findings have created new 
concerns about the future of Afri- 
ca's equatorial forests, already un- 
der siege from a fast-growing popu- 
lation and lumbering. 

The add and ozone pollution 
stretches from the Congo basin in 
the heart of Africa to the west 
coast, the scientists say. and sweeps 
over the Atlantic Ocean. 

The magnitude of the carbon di- 
oxide ana methane released by 
man-made fires is also raising new 
questions about their contribution 
to global wanning, the so-called 
greenhouse effect. 

Those two gases and others trap 
heat from the sun in a process simi- 
lar to what happens in a green- 
house, and that is expected to raise 
global temperatures by the middle 
of the next century. 

The scientists, forming separate 
teams from West Germany and 
France, said the add rain and 
ozone pollution were largely 
caused by fires that raged for 
months across thousands of miles 
of African savannas. Farmers and 

Se* POLLUTE Page 2 










Page 2 


INTERNATIONAL HERALD TRIBUNE, TUESDAY, JUNE 20, 1989 


U.$. Aides Feel Beijing Shots Hurt China’s Army 


By Bernard E. Trainor 

New York Tunes Service 

NEW YORK — Bush administration 
officials say the Chinese Army put party 
loyalty and internal stability above all else 
when it fired on unarmed civ ilians in and 
around Tiananmen Square. 

But specialists on the Chinese Axmv say 

NEWS ANALYSIS " 

that in doing so, the army created problems 
for itself that will take a long time to solve. 

In the opinion of one official the politi- 
cal leadership felt threatened by the stu- 
dent demonstrations and held the army to 
its pledge of loyalty to the Communist 
Party when it imposed martial law and 
ordered the army to break up the demon- 
strations. 

Despite hesitation and misgivings by 
Chinese officers of every rank, the army 
felt compelled to obey its orders, the offi- 
cial said. 


A former VS. military attach* to China 
said Chinese soldiers bad been required to 
swear allegiance to the party since 1981 
According to Paul Godwin, of the Na- 
tional Defense University in Washington, 
the army paid a ptice for it heavyhanded- 
□ess. 

“The legitimacy of the army was discred- 
ited in the eyes of the Chinese people, and 
the army’s goal of becoming an apolitical 
and modernized, professional army was 
dealt a serious blow," he said. Most Wash- 
ington-based analysts interviewed agreed 
with this assessment. 

Although these specialists agreed on the 
motivation for the army’s actions and its 
immediate consequences, they were uncer- 
tain about what happens next 
Harry Harding of the Brookings Institu- 
tion doubts whether the Chinese military 
leaders themselves know. ‘Than is great 
turmoil within the army over what hap- 
pened, what it means and where things are 
going,'’ he said. 


Experts in and out of the U.S. govern- 
ment say they still do not know what went 
on in the army during the days leading up 
to the assault The Chinese Army appeared 
initially split over how to deal with the 
demonstrators. A ftnch administration of- 
ficial said that element* of warioidism and 
of special personal loyalties existed among 
Chinese. Arm y and thar units iden- 
tify with specific party leaders. 

This divided loyalty led to early specula- 
tion that dv fl war might erupt between 
factions favoring moderation and those 
committed to crashing the demonstrations. 

“If the top political leadership openly 
split, the army would have followed suit,* 
the official said. 

Although some units refused to use 
face, in the end they did not oppose those 
who did, despite some nwnnr skinnisfaiDg 
between different units. 

According to Kenneth Lieberthal a 
University of Michigan specialist on Chi- 
na, who recently returned from a visit 
there, senior leaders in the army are cau- 


tious and conservative men. While many of 
them them shared the views of the stu- 
dents, he said, domestic disorder was more 
abhorrent to them than suppression of the 
pro-democracy movement. 

Specialists on China believe that all fac- 
tions of the army are concerned about the 
prospects now for mfliiaiy modernization. 
The Chinese .Army was weO along the read 
to modernization and was developing 
strong professional ties with the US. mili- 
tary when h was called upon to crush the 
Hpmo itct rarirmc U.S. aims sales tQ Chfaa 
this year had been anticipated to total 
about S625 million. 

The United States was also providing 
technical assistance professional train- 
ing to all branches of the army. All this 
came to an end when President George 
Bush cut of! arms sales and military con- 
tacts on June S in reaction to the Tianan- 
men Square violence. 

Most experts believe that it will take 
years before the modernization program 
gets back on track. 


CHINA: After Tiananmen : Shattered Images of a Nation and of an Army ARRESTS: 


Polish Vote 
Gives Union 
Leverage 
In Politics 


By Jackson Diehl 

HUtAingfon Pent Soviet 

WARSAW — The Solidarity 
movement won all inn one of the 
261 seats it was allowed to contest 
in the quasi-democratic parliamen- 
tary elections in Poland and gamed 
a check on the governmental power 
of the ruling Communists, unoffi- 
cial returns showed Monday. 

Results collected by the election 
offices of the opposition showed 
that Solidarity candidates won 
eight of nine races in the runoff 
elections on Sunday, "Mining that 
the movement would have 99 of 
100 seats in the freely elected Sen- 
ate and all of the 35 percent of the 
seats in the Sejm, or parliament, 
alloc ate d to nonparty candidates. 


WORLD BRIEFS 


Ligachev Is Allowed to Publish Book 

MOSCOW (Reuters) — Yegor K, ligachev, formerly No. 2 in tfv 
Kremlin and recently accused of correptionand incompetence, won clea* 
official approval on Monday for the publication at his selected political 
works. 

“The collection is aimed at party activists, ideological and scientific 
workers and a wide circle of readers,” Tass said- The book include!) 
articles by the conservative Mr . Ligachev on the restructuring of society 
and the economy and on Communist Party policy. 

He was the de facto No. 2 to Mikhail S. Gorbachev, Soviet president 
and party leader, until he was removed from the post of ideology chief ip 
September to head agriculture. He has denied an allegation that hs was 
among high officials whose names had come up in a major investigation 
of conupnon. 

Rains Ravage India and Bangladesh 9 

NEW DELHI (AP) —Swollen rivers in a hilly northeast state caused 
landslides that killed 16 persons and left thousands homeless, new, 
reports said Monday. 

United News of India said that four soldiers were among those killed in 
and floods Thursday in Arunadial Pradesh state, about 1.450 
kilometers (900 miles) cast of New Delhi It said that relief camps had 
been sei up for thousands of people whose houses had been washed away. 

Following three davs of monsoon rains, rivets in northern and eastern 
Bangladesh burst thar banks, leaving at lost 10,000 people homeless, 
officials and news reports said Monday. 


(Continued from page 1) 
change and progress seemed inev- 
itable in China, and the nation 
breathed hope, only to see those 
aspirations dashed by warlords and 
invasion and civil war? 

At stake is the capacity of China 
to evolve to a more democratic and 
pluralistic society. At stake are the 
hopes of many here that the combi- 
nation of resistance and economic 
challenge will end the repression 
and open a period of political and 
economic change. 

There is no more consensus 
among Chinese than among for- 
eigners about the nature of the real 
China, but many students have 
been optimists. They believe that 
right creates might and that the 
government must fall because it is 
bankrupt of popular confidence. 

“We have already won,” a stu- 
dent said the day after the worst 
killing. His blood-stained shirt was 


testimony to the two friends he had 
carried io the hospital where he 
was interviewed. “We have shed 
blood. This method of repression 
will raise public anger and give us 
more support." 

The student said the government 
would topple before long. He said 
that China would rediscover rela- 
tive openness and that his two dead 
friends would be honored 3s “mar- 
tyrs,” not condemned as “thugs." 

The other view, less idealistic, 
was expressed by a doctor a few 
feet away. “Half a century from 
now, after a new regime comes to 
power, there will be a new judg- 
ment on this incident,” he said. 

Would it take 50 years? an inter- 
viewer asked. The doctor consid- 
ered for a moment. WdL he an- 
swered, not much longer than that 

“I don’t know bow long this situ- 
ation will last, but I have a feeling 
now that the transition from dicta- 
torship to some Chinese form of 


democracy is going to be very, very 
protracted and very, very painful 
and violent,” said Andrew J. Na- 
than, professor of political science 
at Columbia University. “And yet I 
cannot envision bow the trend in 
that direction can be totally 
stemmed. This is an indication that 
this is going to be a very bloody and 
long struggle. It’s a serious setback, 
but not permanent. It’s not the end 
of the story." 

The lade of any Chinese pattern 
of democracy has stimulated an 
enormous amount of soul-search- 
ing among Chinese mtellprfnalc 
around the world, periodically over 
the last 100 years and particularly 
in the last several years. 

But these days there is an exam- 
ple of a Chinese society that is 
growing more democratic, and that 
is Taiwan. In the last few 
and especially in the last few years, 
Taiwan has moved from rigid au- 
thoritarianism — retying on tor- 


POLLUTE: Acid Rain in African Forests Reported 


(Confirmed from page 1) 

herdsmen set the fires to clear 
shrubs and stimulate the growth of 
crops and grass. 

“We don’t know yet what this 
does — the research is too new," 
said Mdnrat Andreae, who headed 
the West German team. “We also 
don't yet know how sensitive the 
tropical forest is to this. But with a 
mix like this in Germany or the 
U.S., we would have to look for 
damage to the forest.” 

The studies were presented at a 
conference in late May at the Uni- 
versity of Freiburg, and included 
the most comprehensive data yet 
about emissions from African fires. 

That information and other fresh 
research is drawing attention to the 
little understood but apparently 
dramatic impact of African savan- 
na fires on the atmosphere. 

In a new study, Paul Cratzen, an 
atmospheric scientist at the Max 
Planck Institute for Chemistry in 
Mainz, West Germany, reported 
that African fires were the world's 
leading contributor to pollution 


stemming from the burning of veg- 
etation. 

Savanna fires are so extensive, be 
said, that of all carbon dioxide re- 
leased by burning or rotting vegeta- 
tion, at feast half comes from Afri- 
ca. On a global scale, according to 
Mr. Cnrtzen, burning and rotting 
vegetation accounts for a third of 
the world's carbon dioxide; two- 
thirds comes from industrial burn- 
ing of fossil fuel 

Recent satellite readings have 
also shown that while Africa's tra- 
ditional burnings destroy much less 
rain forest than those in Latin 
America, the savanna fires cover a 
greater area, bum a greater volume 
of the dry grass, shrubs and trees 
and are more frequent than any- 
where else in the tropics. Land 
clearing through fire is a common 
practice in the region. 


ture, even murder, and a one-party 
system — to a more open and in- 
creasingly democratic society. 

American conservative thought 
has emphasized a rii sfinnirm be- 
tween authoritarian governments 
and totalitarian ones, the latter 
supposedly being more oppressive 
and less adaptable. But even if one 
does not accept that logic, there are 
reasons why scholars say it wiD be 
difficult for the mainland to de- 
mocratize as successfully as Tai- 
wan. 

Byron S.J. Weng, a scholar at 
Chinese University m Hong Kong, 
suggests that a factor in Taiwan's 
evolution was its educational 
achievements: illiteracy has been 
almost wiped out, and 2 percent of 
the population is currently in col- 
lege or university, compared with 
approximately 20 percent illiteracy 
on the mainland and only one-fifth 
of 1 percent of the population in 
college or university. 

To Mr. Weng, this suggests that 
peaceful evolution in China may be 
more difficult than it was on Tai- 
wan. 

“The next time, the demonstra- 
tions will not be so peaceful” he 
said. “If the next movement comes 
against the same regime, you can be 
sure it win not be so peaceful If 
there is to be a second wave against 
the current regime, people won't be 
asking for dialogue. TheyTl be ask- 
ing for leaders to step down and 
they'll be willing to use force 
against them." 


The only non-Soudanty candi- «... . * wwo * tt * np n 

date to be elected to the senate was Warr ing Natal Blacks Holding 1 alks 
'Quite a Lot’ More durban. somh awc (r^) -tv, ™mng bi*i at , 


In the case of arid rain, scientists 
found levels in the Congo and the 
Ivory Coast that they described as 
dose to 10 times above normal 
aridity. 

Jean Pierre Lacaux, whose 
French team carried out the most 
extensive ground and air tests for 
more than three years, said, *The 
scale of the aridity in Africa is very 
serious.” It is present in all the -- 
forests of equatorial Africa, he __ __ 

said, from the Ivory Coast across P A | [1/1 IV • 
central Africa to Gabon, Congo 
and Zaire. 

“We found the high aridity in the 
fog and mis ts |hal hang over the 
forests and the same high levels in 
doud water and rainwater,” said 
Mr. Lacaux, a specialist in doud 
physics at an atmospheric research 
center in France. 


ROME: An Endangered Heritage 
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(Continued from page 1) 
stood proudly before Rome’s capi- 
lol in a piazza designed by Michel- 
angelo. The artist reportedly was so 
enchanted by the statue's sense of 
life and action that he created a 
pedestal for it, then commanded it 
to walk. 

Like all of Rome's alfresco mon- 
uments, the regal green and gold 
Marcus Aurelius suffered badly 
from air pollution. The statue has 
sustained indignities before: One 
ruler converted the horse into a 
fountain whose nostrils spouted 
wine, one pope liked to hang politi- 
cal opponents from it by their hair. 

But experts say that one decade 
in modem, traffic-dogged Rome 
did more damage than anything 
else in the statue's previous two 


Widow Testifies 

(Continued from page 1) 

abouts and movements on the 
night of the killing 
The earlier setbacks for the pros- 
ecution made Mrs. Palme’s testi- 
mony all the more crucial and she 
proved to be an extremely effective 
witness. Her comments in court 
Monday were her first public state- 
ments about the murder. 

Just how much her testimony 
will hdp the prose c uti on is uncer- 
tain. It remains a trial with no fo- 
rensic evidence. No weapon was 


miHenia. Even after painstaking 
restoration, it is extremely delicate. 

The question now is whether to 

return the statue to the piazza or to -r-u,, . _ LJ L 

house it indoors while putting a 

copy outside. motive for the loffing, although Mr. 

pSawrssts 

the public misses them. “Marcus Moreover, Mrs. Palme has not 
Aurelius must return to bis pedes- testified that she saw Mr. Petters- 
tal" insisted Giorgio Tecce, rector son with a gim dot said specifically 
of the University of Rome. 

But the other side is equally ada- 


mant Researchers have yet to find 
away of protecting the statue from 
the corrosive air. Exporing the 
fragile bronze once again to rain, 
sun and bad air, they believe, 
would be its death sentence. 


GREECE: Socialists Ask Coalition 


(Continued from page 1) 
caretaker administration pending 
resolution of the power vacuum. 

Mr. Papandreou's party, known 
by the acronym PASOK, finished 
second with 39.1 percent the re- 
turns showed. That represented 
125 seats, shaiply down from its 
161-seat majority in the outgoing 
parliament. 

The Communist group, the Co- 
alition of Left-Wing and Progres- 
sive Forces, thus held the votes nec- 
essary for either of the major 
parties to have a ruling majority. 
The ministry projection showed the 
leftists winning 29 seats with 13.01 
percent of the votes. 

The coalition was formed for the 
elections by Harilaos Floralris’s 
Commumst Party of Greece, a tra- 
ditional Moscow-oriented group, 
and the Communist Party of the 


Interior, a moderate Euroconmnm- 
ist movement beaded by Leonidas 
Kirkos. The Florakis bloc, which 
dominates the coalition, held 12 
seats in the outgoing parliament, 
elected in 1985, and according to 
computer projections will hold 
about 26 in the new parliament 

Mr. Mitsotakis complained of 
poor organization and government 
interference in the elections, calling 
them the worst in Greece since 
World War II. PASOK, he 
charged, indulged in “an orgy of 
use of state power to influence the 
voters” by handing out jobs and 
boosting public spending. 

He insisted that Greece move 
swiftly to make sure that those 
guilty of crimes under the Papan- 
dreou administration did not ~ 


that he was the kffler. 

“She saw someone a short dis- 
tance away and she firmly believes 
h was this man," said Jan Gehlin, a 
former judge and attorney, who is 
attending the trial as a commenta- 
tor for Swedish radio. “But that 
does not mean be was the araasdn 
The case is not rimed in my opin- 
ion." 

In her testimony, Mrs. Palme 
brushed aside the defease attor- 
ney’s suggestion that there were 
any inconsistencies the statements 
she made previously to the prose- 
cutors. 

For example, in court docu- 
ments. she said that she saw Mr. 
Pettersson three times shortly after 
her husband was shot The first 
time was within seoonds of the 
shooting at a distance that Mrs. 
Palme recalled as “five to seven 
meters," but the third time was 
from a much greater distance and, 
she estimated, about “one to three 
minutes” after Mr. Palme was shot 

Mr. Lfljeros, the defense attor- 
ney, noted the long time that an 
alleged killer was sul within sight 
aral asked Mrs. Palme, “Is that rea- 
sonable behavior?” 

“No, it is not,” Mrs. Palme re- 
plied. “But he's not a normal man." 

More than in some countries, the 


(Contimed from page 1) 

iral Beijing, where they had been 
garrisoned since putting down the 
pro-democracy demonstrations, 
Reuters reported Central Beijing 
and especially Tiananmen Square. 
focal point of the student-lea pro- 
tests. looked much as it did before 
the tanks rolled in the night of June 
34.] 

Although the government re- 
gards those it arrests as “thugs” 
who engaged in violence, they are 
widely viewed here and abroad as 
political protesters. 

In his television warning about 
arrests, Prime Minis ter Li added: 
“The counterrevolutionary rebel- 
lion is basically over. Now* the situ- 
ation is developing in a positive 
way." 

He suggested that China had 
been more tolerant of protest than 
other countries — apparently in- 
cluding the United States — that 
have been criticizing China. 

“Can their governments pursue 
an attitude of tolerance to such an 
extent?” he asked. “Such an atti- 
tude can be found in no other coun- 
tries." 

Mr. LI shown during a meeting 
with the famili es of three soldiers 
killed by crowds of demonstrators 
during the turmoil also praised the 
“three martyrs,” as they have come 
to be known. 

Meanwhile, the government an- 
nounced Monday that an Ameri- 
can freelance reporter. Joseph F. 
Kahn, had been ordered to leave 
China within 72 hours because of 
interviews he conducted in a town 
on the outskirts of Beijing. 

The government said that the in- 
terviews, which focused on the mil- 
itary crackdown and the propagan- 
da drive on television, violated 
martial law and were incompatible 
with Mr. Kahn’s tourist visa status. 

Mr. Kahn, who acknowledged 
that he had a tourist visa, has been 
contributing to The Dallas Morn- 
ing News. 

■ U.S. Cautions Travelers 

The Bush administration said 
Monday that US. business repre- 
sentatives and other Americans 
should continue to avoid China, 
even if the turmoil there appears to 
have temporarily subsided. The As- 
sociated Press reported from 
Washington. 

At the same time, officials reject- 
ed a suggestion by the House 
speaker, Thomas S. Foley, that 
President George Bush step up. his 
condemnation of Beijing in view of 
the recent death sentences for stu- 
dents. 


in the northwestern Pila Province. 

The Communists and their allies 
filled 295 Sqm seats in the elec- 
tions after suffering a crushing re- 
jection in the first round of ballot- 
ing two weeks ago. 

The new parliament is now re- 
quired to meet within one month to 
elect a state president, a powerful 
new post created to oversee the 


Monday for talks amwt at ending two years of violence in which mou- 
th an 1,300 people have been killed in Natal Province. 

As lire talks began between the Zulu-based Inkatha movement and ih j 
leftist United Democratic Front, the police said the feud bad claimed 
nine more victims over the weekend. 

They said two men were stabbed to death and a third died after bring 
set cm fire in Durban's KwaMashu township. In neighboring townships, 
five more blacks were shot to death and a man was stabbki lo death. 
Delegates from both parties refused to comment as they arrived at j 
D urban hotel for the talks. 


mem herween theC ommimis ^^d Iran Speeds Up Vote for President 

. . NICOSIA (Reuters) — Moving quickly into the post-Khomeini era. 

Iran announced Monday that it had moved forward the presidential 
election expected to confirm Ali Akbar Hashemi Rafsanjani as tit.- 
dominant political force. 

The vote will lake place on July 28, three weeks earlier than planned. 
Interior Minister AH Akbar Mohtasbemi said. President Ali Khamenei, 
appointed religious leader after Ayatollah Rnhollah Khomeini's death nr 
June 3. will step down as head of state. 

A referendum on constitutional changes will also be brought forward 
to July 28. The changes are expected to make the new president the 
government's chief executive with much wider powers than Presidcn: 
Khamenei has held. 


Solidarity was meant to guarantee 
the party enough votes to fill the 
post, the election results have cast 
doubt on the ability of the party 
leadership to hold the allegiance of 
its delegates, especially those from 
two small parties formally allied 
with the Communists. 

Solidarity committees in several 
areas of Poland interviewed official 
candidates for the Sqm and en- 
dorsed those thought to be sup- 
portive of the union. But it was not 
dear Monday how many of those 
candidates won or who they will be 
loyal to. 

The Communist leader, General 
Wojciech Jaruzelski, announced 
last week that he had not yet decid- 
ed whether to run for the presiden- 
cy. Party officials said that a Com- 
munist Party plenum due to be held 
next week would probably be asked 
to deride on an official candidate. 

Though Solidarity leaders say 
they expect the party will retain its 
bold on the presidency through Mr. 
Jaruzelski or some other candidate, 
the election results have given the 
opposition unprecedented power 
to block government initiatives. 
Under constitutional provisions 
agreed to in the negotiations be- 
tween the party and the opposition 
earlier this year, the Senate will 
have the power to veto any govern- 
ment-sponsored legislation. 

The constitution provides that a 
veto by the Solidarity-controlled 
Senate may be overridden by a 
two-thirds vote of the Sqm. But 
since Solidarity bolds 35 percent of 
the Sejm, any Communist initiative 
uniformly opposed by the opposi- 
tion wiD be impossible to imple- 
ment legally. 


U.S- Court Bars More Atoll Payouts 1 

WASHINGTON (AP) — The Supreme Court on Monday barred 
additional US. compensation to inhaoitants of the Marshal! Islands for 
the effects of nuclear-weapons testing there more than 30 years ago. 

The court, without comment, let stand a ruling that threw out a lawsuit 
by residents of the Pacific island republic. 

Officials from the United Slates and the Martiull Islands signed an 
agreement in 1983 requiring the United States to set up a 5150 million 
fund, with annual interest paid to those affected by nuclear testing 
conducted from 1946 to 1958. The pact also created a tribunal to award 
additional funds to those with valid claims But a federal appeals court in 
Washington ruled that the 1983 agreement, supported by legislation that 
took effect in 1986. bars island inhabitants from suing the United Stair: 
for additional compensation. 

Prosecutors Seek Jail Term for North 

WASHINGTON (AP) — Prosecutors in the Iran-contra trial asked the 
judge cm Monday to sentence Oliver L North to prison, arguing that the 
former presidential aide lied at his trial showed no remorse and viewed 
himself as “above the law and beyond reproach.” 

In a memorandum filed four days before Mr. North's sentencing, 
prosecutors urged the US. District Court judge, Gerhard A. Gesell to 
consider the former aide's “breach of public trust and misuse of public 
power, the destructive effect of his criminal behavior on the funcaraurc 
of government, his perjury and his total lack of remorse." 

The former marine lieutenant colonel faces a possible 10-year semen-:? 
in the arms-for-hostages case for aiding and abetting the obstruction of 
Congress, destroying or mutilating government documents and accepting 
an illegal gratuity, a $13,800 security system outside his home. Mr. North. 
45. was acquitted of nine other counts. 


But as Solidarity savored its vie- 17 -i tj j 

ry, there was a hint of internal f Or U16 IteCOrCl 


tory, 

tension, within the movement. The 
union’s executive committee under 
Lech Walesa announced Sunday 
that it had derided to dissolve the 
network of citizen's committees set 
up around Poland to run the elec- 
tion campaign. The move appeared 
to reflect pressure on the long- 
standing alliance within Solidarity 
of blue-co&ar workers and opposi- 
tion politici ans , most of them intel- 
lectuals. 


Sudan has araested 14 officers and 48 civilians in connection with a plo; 
to topple the government and bring the former president, Gaafar Ni- 
meiri, who was deposed in 1985, batik to power, independent Khartoum 
newspapers said Monday. ( Reuters! 

A bond) exploded at a British barracks in Qsnabrtick in Lower Saxon v 
on Monday, and investigators said they believed the IRA was responsi- 
ble. No one was injured but buddings at the Quebec barracks of the 12 
Armored Division were damaged. (Rcutenri 

Admiral W3fiam J. Crowe Jr. intends to retire when his second two- 
year term as chairman of the Joint Griefs of Staff expires at the end of 
September, Pentagon officials said Monday. (VFQ 


BUSH: In the President’s Style Correction 



An extraordinary combination 
anywhere in tbc world. 
Except of course at the 
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cape punishment. In a law passed 
shortly before the election, the gov- 
ernment arranged for a sort of stat- Swedish justice system allows wit- 
ute of limitati ons for officials who nesses to make observations and 
are not prosecuted within the first elaborate in their replies, some- 
session of the new parliament times straying from the question 
In appealing for cooperation put to them. And Mrs. Palme, a 58- 
from the leftists, Mr. Mitsotakis year-old child psychologist repeat- 
said that such a government would ediy digressed to cite net profes- 
be strictly limited to investigating sional training apparently trying 
scandals ' under Mr. Papandreou lo impress the court that she was a 
and to organizing new elections. reliable observer and witness. 
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(Continued from page I) 
predicted a bead-on collision be- 
tween the two strong-willed men 
over turf and policy. 

Mr. Summu and Mr. Darman 
acknowledge the widely shared 
view of themselves in recent years 
as very smart, ambitious and, at 
times, abrasive. 

Mr. Damian said, “We have cer- 
tain similarities, some erf which are 
unattractive.” 

Mr. Sunimu’s confidence in Mr. 
Darman has been erne lay to the 
recent smoother staff performance 
after a rocky start marked by the 
Senate rejection of John G. Tower’s 
nomination to be secretary of de- 
fense. 

“Whenever I have a lough situa- 
tion, I sit down with Dick,” Mr. 
Sununu said. 

The chief of staff relies on the 
budget director for advice not only 
on economic matters, but- also on 
congressional relations, initiatives, 
speeches and the president’s sched- 
ule. 

Aides say that it is in the self- 
interest of both men to shape an 
alliance because Mr. Bush made it 
dear from the start that he would 
not tolerate the kinds of internal 
das h es that he witnessed as vice 
president in the Reagan White 
House. 

It is valuable for Mr. Summu to 
enlist the experience of a skilled 
Washington operative to guide a 
staff that the Bush aides say suffers 
from a lack of political savvy. 

Mr. Darman was a top White 
House strategist in the first term of 
the Reagan administration and 
then became deputy secretary of 
the Department of the Treasury, 
where he helped overhaul the feder- 
al tax codes. 

A senior administration official 
said that the alliance b e twe en Mr. 
Snnunu and Mr. Dar man was “un- 
expected bat somehow inevitable.” 

“What it says is that nature ab- 
hors a vacuum.” the official said, 
“and given the fact that this b not a 
supercharged staff under Sununu. 
h was inevitable he would look to 


Darman for advice 
and strategy." 

Some Republicans say that the 
staff’s packaging of Mr. Bush in bis 

too oftenweat 65 But tEe^White 
House aides insist that the presi- 
dent has sought to shape a staff 
that contrasts with the formidable, 
but ideologically divided, staff of 
former President Ronald Reagan. 

By all accounts. Mr. Bush disap- 
proved of the conflicts in Mr. Rea- 
gan’s White House. 

As a result, Mr. Bush set about 
giving power to a strong cabinet, a 
decision that has created some ten- 
sion between the White House and 
cabinet departments. 

A senior White House official 
said that the staff was what Mr. 
Bush wanted: “Nice people who 
will not handle him or try to, peo- 
ple who are technically competent 
and without much ideology, people 
who will not usurp power that be- 
longs to the president and cabinet” 

At the center of the staff is Mr. 
Sununu, 49. a portly, bespectacled 
engineer and former New Hamp- 
shire governor. Despite expecta- 
tions that he would adhere to a firm 
conservative ideology and adopt 
tough tactics, like those of his six- 
year governorship, Mr. Sununu 
runs a White House that even crit- 
ics now say is marked by an ab- 
sence of personal tension. 

Besides Mr. Darman, several 
other aides have emer ge d as central 
players. 

Mr. Sununu cites Roger B. Por- 
ter, 42. a professor oT business and 
government at Harvard University 
who is an assistant for domestic 
policy; Michael J. Boskin, 43, a 
Stanford University economist 
who is chairman of the Council of 
Economic Advisers; Marlin Fire- 
water, 46, the press secretary who is 
the only senior Reagan aide that 
Mr. Bush kept, and Andrew H_ 
Card Jr„ 42. a former Massachu- 
setts legislator who, as Mr. Sun- 
unu’s deputy, presides over meet- 
ings in his absence and serves as his 
alter ego. 


and counsel ■ Because of an editing error, an article in the June 16 special report on 
the French economy misstated the figure for the capitalization of the 
bourse in 1988. The figure should have beat 438 billion francs (S64A 
billion). 


TRAVEL UPDATE 


An-fiiira may have to tr^jle the number of fBebts hi Europe by the year 
2000 if they are to keep up with the expected increase in passengers, the 
International Air Transport Association said Monday in Geneva. (AP> 
ST 8 *** 1,88 r * ) P ene d ride of the main Ipsala border crossing with 
Tufkey, closed since Thursday apparently because of a strike by customs 
officials. (Reuters) 
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By David B. Ottaway 
J*ffl hingian Past Serriee 


After a decade of general U.S. indiffer- 
ence toward the Cambodian conflict, the 
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Uganon to hdp prevent another possible 
hdoouisi in Cambodia by sending anus 
to the n on-Communist resistance? 

•Representative Stephen J, Soiarz, 

Democrat of New York, argues that it 

flOCS. 

Or should it avoid such a plunge into 
tte dark political wavers of Southeast 
Asia, as many U A experts warn? 

Haunted by memories of the Vietnam 


hair bid to bolster the resistance's bar- 
gaming position this summer during a 

senes of conferences called to try to find a 

peaceful political settlement before Viet- 
nam pulls its last troops out of Cambodia 
Sept. 30. 

. “Surely we have learned from our expe- 
rience in Vietnam, if nothing else, that if 

NEWS ANALYSIS 


r S plan. 

It isn’t just Mr. Byrd, Democrat of 
Statis thereT aClA^nanag^corert who is worried. Three oth- 

aiion. probably costing, at the startfaui r S S 0 ^ S ' 9 a j* ,on “ 

estimated $20 million £ $30 miSkao- r^L k S i, J ,4>0 ~ chan ? nfln , thc 

cording to Mr. Solar?. Foreign Relations Committee; Alan 

- 7 *i,- . ,, , , Cranston of Cahfomia, chairman of the 

12.000 Ew* Asian subcommittee, and David L 

Iff? 0 '**“^^ «*«■*■*■ Boren of Oklahoma, c£nan of thcS* 

lect Committee m IntelHgence. have 
groups opposing the Hanoi-backed gov- raised questions about the^Snistra- 

tion’s plan or the covert-aid approach. 


“We take the paint," said a senior US. 
official, who indicated the administration 
is now reconsidering its presentation of 
the plan if not yet the plan itself, for the 
proposed new US. militar y engagement 
in Cambodia. 

The US policy problem — provoked 
by Vietnam’s announcement in April that 
it will pull all its troops out of Cambodia 
by Sept 30 — is reminiscent of another 
that gripped the Reagan administration 
in the months before the final Soviet 
withdrawal from A fghanis^ on Feb. 13. 
Then, US policymakers scrambled in 
settlement 
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backed regime in Phnom Penh from stay- 
ing on and to prevent a civil war from 
breaking out among feuding Cambodi- 
ans. 

This time, the US. diplomatic feat is 
even more complicated than in Afghani- 
stan because Washington also wants to 
keep the most powerful opposition group), 
the Chinese-backed Khmer Rouge, from 
emerging the victor. 

The Khmer Rouge forces, which ruled 


Cambodia from 1975 to 1978 and exter- 
minated more than a million Cambodi- 
ans, have by all accounts the most effec- 
tive and battle-hardened troops — 30,000 
to 40,000 — Of all groups resisting the 
Phnom Penh regime. 

Part of the administration's problem is 
the lack of any clear alternatives that 
point the way to a certain outcome. If 
there is muddle in US. policy, there is 
even more muddle in Cambodian politics. 

There is little certainty that the two 
Cambodian non -Communist resistance 
factions led by Prince Norodom Siha- 
nouk and Son Sana can prevail either 
i if the United 
j support. 

Also, to the great annoyance of the 
Bush administration, there has been a 
shift in Thailand's policy toward accom- 
modation with the present Vietnam- 
backed Phnom Penh regime of Hun Sen. 
Were Thailand to decide to malce peace 
with Hun Sen, it is questionable whether 
it would still allow U.S. aims to flow 
through its territory. 

Added to this uncertainty is China's 
position after its crackdown on die stu- 
dent-led pro-democracy movement and 
the rising tensions between Beijing and 
Washington. 


Chinese leaders had previously told the 
administration that they w<" ' " 

block the Khmer Rouge from 

to power by ending aims shipments 

offering asylum to its leaders. Whether 
they are still in such a cooperative mood 
is unclear. 

Meanwhile, the administration's posi- 
tion on a political settlement is so full of 
nuances and complications that many in 
Congress have difficulty understanding 
it. 

In testimony before a Senate panel 
March 15, Secretary of State James A 
Baker 3d said that giving the Khmer 



such a coalition last Monday before a 
it would allow “the 
Khmer Rouge 
army in Cambodia and give it "an addi- 
tional front, downtown Phnom Penh," 
from which to pursue power. 

Since Mr. Baker's March 15 statement, 
the administration has emphasized its to- 
tal opposition to the return of the Khmer 
Rouge to power under any guise 
To block that return, the administra- 
tion regards Prince Sihanouk as crucial, 
both to head up an interim government 
and to act as “the focus for national 
unity." It wants to buSd him up political- 
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Rouge a role in a future Pamhprfian gov- ty and mOilarily to make "the non-Com- 
eminent was “a fact of life." munisi standard an increasingly viable 

“I think that we have talked about a ^ative-fonhoMopMsed bahiothe 
quadripartite representation from all four Vietnam-backed 

of the major elements with Prince Siha- 

nouk being the preferred head of govern- U-& support for Mr. Sihanouk 

” he said. “You’re going to have apparently remains conditional. Under- 
” — - secretary of State Robert M. Kimmitt 

said in testimony before a Senate panel 


menu . . 

Khmer Rouge there. 

Prince Sihanouk himself had proposed 
such a four-way coalition and that each 
faction, including the Khmer Rouge, pro. 
vide 10.000 troops to set up a coalition 
army. 

Representative Chester G. Atkins, 
Democrat of Massachusetts, attacked 
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last week that the U.S. ability to support 
Prince Sihanouk in any coalition govern- 
ment would depend “on the extent to 
which the non-Communists are seen as 
distancing themselves from the Khmer 
Rouge, and the extent of Khmer Rouge 
involvement, if any, in such a coalition." 


Unamused, Mrs. Bush 
Dims Atwater’s Star 


By Maureen Dowd 

New York Times Service 

WASHINGTON — Presi- 
dents’ wives have many official 
duties. They also have an unoffi- 
cial one — watching over the 
president's image. 

Just as Nancy Reagan protect- 
ed her husband’s stately persona, 
challenging advisers when “her 
Ronnie” • was being overstaffed 
with facts or overbooked for pub- 
lic appearances, so Barbara Bush 
keeps an eye on people who make 
her husband look bad. 

President George Bush remem- 
bers slights, but bus. Bush is con- 
sidered the couple’s true “institu- 
tional memory.” 

Reports began circulating re- 
cently in Washington that Mrs. 
Bush was displeased with Lee 
Atwater’s second career as an im- 
personator of Elvis Presley. 

With his doing occasional 
shows at dubs and his appear- 
ance on the television show “Late 
Night With David Letterman,” 
die complained, he was not pay- 
ing proper attention to his job as 
Republican Party national chair - 
man. 

More importantly, she felt that 
his Peck’s Bad Boy behavior was 
“trivializing” the image of the 
party her husband heads. 

And if there is one thing that 
Mrs. Bush will not tolerate, it is 


trivial pursuit. “She feds very 
protective of the man and the 
office.” said a White House offi- 
cial. “And if she feels her man or 
the presidency is being trivial- 
e win certain 


^ir-. ■ 


let you 
guys. 


ized, die wilf certainly" I< 
know. She’ll say. ‘OJC, 
straighten op.’ ” 

When Mr. Atwater, who is 38. 
showed up in Esquire magazine 
saluting in red running shorts 
with his sweatsuit down around 
his sneakers, Mrs. Bush saw a 
little red. 

It was, White House aides said, 
a clash of Yankee dass and Dixie 
crudity. “Certainly, die would 
have preferred that be keep his 
pants on." said a friend of Mrs. 
Bush. “But then, she prefers that 
in most circumstances.” 

Many of Mr. Atwater’s Repub- 
lican friends had encouraged his 
antics, thinking that his corn- 
pone style was wiping tire coun- 
try-club patina off the Republi- 
can Party. 

But Mrs. Bush’s discomfort has 
had its effect — suddenly Repub- 
licans can be heard suggesting 
that in a year or so, when a con- 
troversy over Republican insinu- 
ations against Speaker Thomas S. 
Foley of the House of Represen- 
tatives has rafawi the party 
might need a less showy leader. 

In 1986. Mr. Atwater offended 
Mrs. Bush with a raunchy act for 
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President Bosh’s wife, Barbara, sure Ins tie was all right 

before a TV taping in the White House of a crritnral event 


Esquire in a profile entitled “Why 
is Lee Aiwajer So Hungry?” 

The bead of Mr. Bush's Politi- 
cal Action C ommittee used vul- 
gar language, opened tire door to 
an interviewer while wearing 
nothing but boxer shorts and 
socks and, in an imitation of Lyn- 
don B. Johnson while president, 
continued the interview while in 
the bathroom. 

There was talk that Mrs. Bush’s 


reaction might cost Mr. Atwater 
the chance to run Mr. Bush’s 
campaign. But be did get the job 
and after he helped Mr. Bush lock 
up the nomination. Mrs. Bush 
promised she would be grateful 
forever. 

Friends say that the Bushes 
view themselves as caretakers of a 
precious commodity — the digni- 
ty of the presidency. And they 
advise Mr. Atwater to keep his 
hwirf down and his clothes on. 
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Strategic Arms Negotiations Resume 
With Little Hope of a Breakthrough 


The Associated Press 

GENEVA — U.S.-Soviet talks 
on cutting long-range unclear 
forces reopened Monday after a 
seven-month recess with few pros- 
pects of an rariy breakthrough. 

While Washington reportedly 
planned to press Moscow over tire 
inspection provisions of a future 
treaty, both sides have indicated no 
change in their stands on other ma- 
jor outstanding issues. 

The two new chief del egate s. 
Richard R. Burt and Yuri K. Na- 
zaridn, began the 2 lliz round of 
Geneva talks since March 1985 
with a meeting at tire US. mission. 

After the minute session, Mr. 
Burt said he had outlined the over- 
all approach to arms control of 
President Georgs Bush, “emphasiz- 
ing the president's commitment to 
reducing the risk of nuclear war.” 

“I hope we win make some pro- 
gress.” he said 

Mr. Nazarlrin expressed satisfac- 
tion and said, “Ii was a good start." 
Without elaborating, he said that 
Moscow might put forward new 
proposals “in due time." 
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Along with the talks on strategic 
arms, the resumed session will 
tackle space and military issues. 

Detailed negotiations are due to 
begin Wednesday with a full meet- 
ing of both delegations at the Sovi- 
et mission. The session is expected 
to last six weeks. ' 

■ Shift in U.S. Priorities 

Michael R. Gordon of The New 
York Tones reported from Washing- 
ton: 

For the first time since tire Unit- 
ed Slates and the Soviet Union be- 
gan talks on long-range nuclear 
weapons 20 years ago, the negotia- 
tions for an accord to limit strategic 
arms are not Washington's top 
arms contra! priority. 

Senior administration officials 
said in interviews in recent days 
that the negotiations for an agree- 
ment to cut conventional forces in 
Europe are now the privity for the 
United States. 

The officials added that serious 
efforts would also be made to seek 
an agreement to cut long-range 
strategic nuclear arms. 

The tmi phtwk on conventional 
forces had become apparent in re- 
cent weeks. In Brussels last month, 
President Bush called for the com- 


pletion of such an accord within a 
year. The administration has set no 
similar timetable for completing a 
strategic arms agreement. 

“We thought it was important to 
give a push to the conventional 
arms talks,” an administration offi- 
cial said. “The strategic arms talks 
can go at their own rate.” 

Administration spokesmen have 
not publicly acknowledged any 
r-hangft Jq W ashingt/wi' s aims con- 
trol priorities, which are already 
beginning to draw criticism from 
some supporters. 

Some have already complained 
that the administration is missing 
an important opportunity to speed 
up the negotiation of an agreement 
that was largely completed during 
the Reagan administration be- 
cause, they say, the Bush adminis- 
tration is reluctant to face some 
arms issues at tins time. 

Administration officials said 
that the move to reorder U.S. prior- 
ities reflected foreign policy con- 
siderations, worries over congres- 
sional support for sane strategic 
arms programs and a need to care- 
fully review strategic arms issues so 
that the U.S. negotiating position 
could eventually oe improved. 
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Wrong Tack for TeenrAgers ? 

U.S. Report Urges Basic Change in Adolescent Scho oling 


By Edward B. Fiske 

New York Times Servic e 

NEW YORK — The Carnegie 
Corp. of New York has called for 
basic changes in the way schools in 
the United States teach students in 
the years of adolescence, when, de- 
spite a “desperate sense of isola- 
tion,” they are thrust into big 
schools and shuttled from class to 
class. 

Moreover, the corporation, 
which far most of this century has 
been a force in educational change, 
said in a study that there was a 
“volatile mismatch" between “the 
organization and curriculum of 
middle-grade schools” and “the in- 
tellectual and wnntinnal needs” of 
students up to the age of 15. 

“Young adolescents have a great 
need for intimacy, yet we put them 
in large, impersonal schools,” the 
report said. “Young adolescents 
need increased autonomy, yet we 
pul them in environments of review 
and rote learning.'’ 

The report, ‘Turning Points: 
Preparing American Youth for the 
21st Century,” called on educators 
and others Lo make schools smaller, 
more flexible and more conducive 
to dose relationships between stu- 
dents and adults. 

The Carnegie Corp. of New 
York, which was established in 
1911 by the industrialist Andrew 
Carnegie, has been a force for 
change in areas ranging from the 


training of doctors to early child- 
hood education. 

The report was prepared by the 
Task Force on Education of Young 
Adolescents, a project of the three- 
year-old Carnegie Council on Ado- 
lescent Development. David W. 
Horn beck, former superintendent 
of education in Maryland, was 
chairman of a panel of 17 educa- 
tors. political leaders and founda- 
tion executives. 

The study made these specific 
recommendations for enhancing 
the education of adolescents: 

• Increase intimacy by creating 
schools within schools, containing 
200 to 300 students. 

• Assign every student an adult 
who “has the nm and t akes the 
trouble to talk” with the student. 

• Build on adolescent preoccu- 
pation with social relationships by 
allowing nnall groups of 

to work together on projects. 

• Organize teachers into inter- 
disriphnary teams with discretion 
to modify cunicuhims, schedules 
and other aspects of learning to 
meet changing student needs. 

• Encourage volunteer work and 
other means of getting students in- 
volved in the community. 

The study called for the abolition 
of putting students of similar aca- 
demic ability in the same classes. 

Tracking, which it sad is “al- 
most universal in middle-grade 
schools,” is described as “one of 


the most divisive and damaging'’ 
practices because loo many chil- 
dren end up in “dull and repetitive" 
low-level classes. In tracking, a stu- 
dent is placed on a long-term pro- 
gram based on bis or her early 
scholastic achievements and is 
forced to remain in it 

The study suggested that teach- 
ers use peer tutoring, which has 
“consistent positive effects on 
achievement outcomes.” 

Copies of the report are available 
for $9.95 from the Carnegie Coun- 
cil on Adolescent Development 
Suite 900, 1 1 Dupont Circle N.W„ 
Washington, D.C., 20036. 


N.Y. Schools Ban 
Commercial TV 

New York Times Service 

ALBANY, New Ycsk — The 
state’s board of regents has unani- 
mously voted to prohibit commer- 
cially sponsored television pro- 
grams in public schools, riwflmp a 
severe Now to the oampany that 
hoped to beam daily broadcasts for 
teen-agers into the nation's class- 
rooms. 

The action made New York the 
first state to impose an outright ban 
on Channel One, a 12-arinntcnews 
pro gra m that inrinfles advertise- 
men ts for candy bars, aaie cream, 
sneakers and cars. 
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Soviets May Allow 
A U.S. University 9 
Senator Predicts 

The Associaietl Press 

MOSCOW — An American uni- 
versity similar to those in Beirut 
and Cairo could open in the Soviet 
Union as early as next year, orga- 
nizers of the first US.-run summer 
school lecture course in Moscow 
said Monday. 

Senator Robert W. Kasten Jr„ 
Republican of Wisconsin, said the 
lecture seminar by poHtkasns, jour- 
nalists, economists and artists was 
the first step toward establishing 
such a US. institution in Moscow. 

“We see this as the beginning of 
an American university in Mos- 
cow,” the senator said before ad- 
dressing a group of 100 Soviet in- 
tellectuals at the seminar, 
sponsored by the Soviet Academy 
of Sciences, the Washington-based 
Independent University and the 
American Foreign Polity CoundL 

Other lecturers at the seminar 
included Senator PhD Gramm, Re- 
publican of Texas, Norman Pod- 
horetz, editor of Commentary mag- 
azine, and Frank Shakespeare, US. 
ambassador to the Vatican. 

Edward Lczansky, a Soviet 6mi- 
gr6 and director of the Independent 
University, said: “If everything I 
jn offering 
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Time to Finish START 


Mikhail Gorbachev is “taking risks for 
change.” That is how Ronald Reagan put it 
in London. “I believe," be added, “we should 
lake the risk that the Soviets ate serious in 

their desire tn r each genuine arms reductions 

with the West.” His advice is timely. 

On Monday, American and Soviet nego- 
tiators resumed the strategic arms reduction 
talks in Geneva after a seven-month hiatus. 
Mr. Gorbachev has persuaded much of the 
world that he has the fortitude to cut through 
the knotty issues that remain. George Bush 
has not, and reportedly, he has decided 
against offering acceptable compromises, at 
least for now. That would brake valuable 
momentum toward a good agreement. 

Mr. Gorbachev has taken pant strides to 
transform the geopolitical landscape. He 
hac estab lish ed Hims elf as a man of vision 
and conviction in public consciousness, as 
well as in Mr. Reagan's judgment. President 
Bush matched the Soviet leader with his 
recent proposal on European arms. But he 
ym<5 to have done little to prepare posi- 
tions that could resolve the three outstand- 
ing START issues. 

The B ush administration remains reluc- 
tant to challenge the faithful adherents to 
“star wars.” It does not have to. It lacks the 
votes in Congress to increase funds for “star 
wars,” and Congress rightly will not fund 
tests that would violate the ABM Treaty. 
Questions of money and feasibility have led 
the joint chiefs of staff to reconsider their 
support Out of concern that the Soviets 
would be better positioned to deploy de- 
fenses quickly, the chiefs would scrap the 
Reagan insistence that any agreement on 
iMbims indude a unilateral right to deploy. 

That leaves President Bosh with two 
sensible options; either reaffirm a strict 
interpretation of the ABM Treaty, as Mos- 
cow desires, or work out specific guide- 
lines for a modest program of permiss- 


ible testing, which Moscow might accept. 

On the problem of land-based missile 
vulnerability and mobile missiles, the 
cheapest answer is to leave MX in its silos. 
It is also the worst strategically. Encased 
in a silo, the 10-warhead MX presents an 
minting target, which could intensify the 
impulse to shoot first in a crisis. The ad- 
ministration proposes to deploy the 50 
MX missiles on railroad cars ready to 
move in the event of crisis. It also plans to 
build a new single-warhead missile, the 
NGdgettnan, which can be truck-mounted. 

Whether the United Slates needs one, 
both or neither of these missiles is still 
worth debating. But it seems perverse for 
Washington to propose banning both So- 
viet mobile missiles when mobility was an 
American idea in the first place. 

On sea-launched cruise missies, those 
armed with nuclear warheads are superflu- 
ous and potentially advantageous for Mos- 
cow. Soviet SLCMs have easy coastal targets. 
American SLCMs have no comparable tar- 
gets and would have to penetrate hundreds 
of mites of Soviet air defenses to strike tar- 
gets inland. Prudence dictates proposing a 
ban on nuclear SLCMs and trying to dense 
an acceptable way to distinguish die nuclear 
from the conventional version. 

To make these decisions, Mr. Bush has to 
overcome his political past He and many erf 
hiscoDeagnes first came into senior positions 
during the Ford administration. They experi- 
enced firsthand the successful right-wing at- 
tack on detente. It is understandable that 
they keep looking over their right shoulders. 

But Mr. Reagan, the man who led the 
fight against ditente, now stands at their 
left, trying to encourage them to bring 
home his treaty. They need to get cm with 
the job. Today, 10 years after SALT-2 was 
signed, it is time to finish START. 

— THE NEW YORK TIMES. 


The Downside on Trade 


While the latest U.S. trade figures are 
good news, they are not quite as good as 
they look. The trade defidt dropped signifi- 
cantly in April, the Commerce Department 
hasjust announced. But the drop appears to 
be largely owed to the dollar’s rising ex- 
change rate. If that is the case, the recent 
encouraging decline in the deficit is likdy to 
slow down and even turn into a new rise. 

Most of the imp r ove m ent in April was 
the result of a drop in imports rather than 
an increase in exports. When the dollar goes 
higher it makes imports cheaper, and for a 
bnef time, the number of dollars spent on 
imports declines. But then people begin to 
buy mare of those cheap imports and the 
total spending on them goes up again. That 
may happen in the months ahead. 

Many other thing s will also affect the 
volume of imports over the rest of this year 
— above aS, the rate at which the American 
economy grows. But it is a bit early to 
assume that the American trade defidt is 
safely committed to a downward track, or 
that the recent progress is immune to the 
effects of a high exchange rate. 

Pulling that trade deficit down is impor- 
tant because it represents a mounting debt 
on which Americans have to pay interest 
The United States entered the 1980s with a 


tremendous accumulation of foreign invest- 
ments that returned a steady and comfort- 
able stream of income to iL But during the 
Reagan years, with the rise in U.S. debts 
abroad, that foreign income has increasingly 
been offset by the outpouring of profits aid 
interest to foreign investors. Within the past 

ywir the flnw in Artwrinme has dropped 
to zero and become a net flow outward 
American exports have been increasing 
over the past year, but they are gong to 

have to increase much more. They are going 

to have to enoug h dollars not only to 
pay for the country’s imports but, in addi- 
tion, to service those foreign debts. If not, 
the United States wiB be in the unfortunate 
position, like some of die Latin countries, 
of having to borrow to pay current interest 
If that happens, the debts wfll shoot upward 
geometrically and Americans wfll discover, 
as the l-arins have, that the foreign loans 
begin to have policy conditions attached to 
them. The country’s foreign debts are still 
small in relation to the of its economy. 
But they are getting steadily larger with 
each month's trade deficit Americans 
would be unwise to assume that they are 
somehow immune from the penalties lend- 
ers eventually impose cm all debtor n ati o n s. 

— THE WASHINGTON POST. 


A Sprinter’s Confession 


A watching world was stunned last Sep- 
tember when Canada’s gold medal sprint- 
er, Ben Johnson, tested positive for drugs 
at the Seoul Olympics. 

He insisted then that he had “never ever 
knowingly” used a banned substance, but 
now he has confessed that that was a lie. 

He had been taking pills and injections 
for seven years. 

Canada swallowed its national pride to 
search out the facts. In the process, it is 
uncovering a global disgrace. 

An official commission of inquiry, led by 
a Canadian federal judge, has taken more 
than eight weeks of testimony so far from 
athletes, coaches, drug experts and others. 

Investigating other sports besides trade 
where drugs are suspected, the commission 
has made discoveries less widely reported 
than the sensation in SeouL 

But they reveal a shameful pattern of 
covert enoouragonent and overt tolerance. 

Mr. Johnson, 27 and so recently celebrat- 
ed as “the world’s fastest human,” was 
under much pressure when he took the 


stand. His coach, doctor and teammates 
had already testified to his drug use; the 
doctor even bragged of his drill in masking 
the drugs he had administered 
The sprinter confessed completely, hop- 
ing to van sympathy from official s who 
control his future. The International Ama- 
teur Athletic Federation has banned him 
from meets for two years. It will decide in 
the fall whether to caned his 1987 werid 
record in the 100-meter dash. Canada’s 
sports minister has banned him to life 
from representing Canada. 

There should be no question about termi- 

nating Mr. J ohnson’ s Haim to the WOdd 
record; he does not even deserve an asterisk. 

The lifetime ban seems unduly severe; it 
was understandable in the beat of the mo- 
ment, but unfair unless it is applied to all 
athletes who break drug rules. 

Canada’s investigation is a worthy mod- 
el for all nations, and for all the crassly 
casual federations that pretend to govern 
international contests. 

— THE NEW YORK TIMES. 


Other Comment 


While Gorbachev Is Around 

After 40 years of armed suspense on 
Europe’s Last-West border, the Soviet 
Union is .ci.’iag its move, led not by tanks 
but by a tireless and affable gentleman who 
wt>K io many in the West as dependable as 
any of their own statesmen. 

The operative woid has to be seems, 
be cause President Mikhail Gorbachev stiD 
has a lot of promises to keep. He must 
whittle his Central European army and air 

force down to size, stop agitating in the Third 
World and prevent his own country from 
gfting bankrupt. Still, he has kept enoug h 
promises to be taken seriously. And West 
Germany did just that last week with wel- 
coming crowds and toasts to a secure mu tual 
future that marked Mr. Gorbachev’s v isit. 

A telling moment came when Mr. Gorba- 


chev, whose most insistent message was that 
Moscow wants to be part of Europe and of 
its bright economic future, said of the Berlin 
Wall that “nothing is eternal." That is not a 
promise to tear it down, but then no other 
Soviet leader has ever been caught suggesting 
that the wall is not forever. 

The remark also is a reminder that change 
may not mamtahn the momentum of recent 
months. Centuries of tribal rivalries and de- 
cades of more recent ideological divisions of 
which the waD is one symbol do not disap- 
pear just because Mr. Gorbachev vails it to 
bei-fr' coaid. indeed, apply to the affable 
gentleman himself if he loses his way moving 
toward his own vision of the future. A0 the 
more reason to step up the pace of arms 
control negotiations while the opportunity 
exists and Moscow's leadership is so willing. 

— The Los Angdes Times. 
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OPINION 



China: The Big Lie 
Is Harder for Some 


By Jim Hoagiand 


B ONN — When a journalist asked 
Mikhail Gorbachev on the 
fourth day of his visit to West Ger- 
many about the massacre of students 
in China, it was the first and only 
time the subject was raised with the 
Soviet leader during his festive sojourn 
here. Bonn and Moscow had agreed 
privately that the “trouWesome" topic 
would not be boug ht up in their gov- 
ernment- togovemment taHrc 
Mr. Gorbachev made a coded ref- 
erence to the understanding when he 
suggested at his press conference dvu 
the Soviet and West German govern- 
ments hvd agreed that nwthw had 
“full information” on the situation in 
China. The diplomatic logic erf the 
agreement not to discuss China went 
something Eke this: 

The talks in Bonn could not have 
much of a direct impact on the situa- 
tion in Chirm and the Soviet case 
that Moscow might be able to pro- 
duce more through private diploma- 
cy than through jo ining in criticism 
from the West had a persuasive ring 
to the West German government. 

Beam is far from being alone in 
pursuing such an approach. It is the 


kind of “quiet diplomacy” logic that 
prevailed with President Bum when 
be failed to protest in public or, as far 
as is known, in private to Deng Xiao- 
ping in February when police actions 
prevented the dissident Fang Lizhi 

from attending g rirmwr rn Beijing 

hosted by Mr. Bush. Mr. Fangisnow 
a refugee in the U.S. Embassy from a 
government that now win not even 
answer Mr. Bush’s phone calls. 

Mr. Gorbachev, to his credit, did 
not evade the China question pin to 
him with admirable precision by Jon- 
athan Steele of a British newspaper. 
The Guardian. The Soviet leader 
gave a careful but critical assessment 
of the g over nm ent's sava g e 

repression of the students, whom he 
said had wanted dialogue. His ac- 
tions on China will now oe measured 
against the Mr. Steele led 

mm into putting on the record. 

Mr. Gorbachev’s statement is not 
likely to nmrh in Chirra Bat 

one can hope that having had to for- 
mulaic it for his Western listeners 
may have some impact rat Mr. Gor- 
bachev himself. Western govern- 
ments <md their citizens need to dal- 






Official 

WHM6 

mm 



large authoritarian systems and their 
representatives on every occasion 
posable, not join them in silence be- 
cause of “incomplete information.” 

A few days before fetwimg to Mr. 
Gorbachev m Bonn, I had raised the 
subject of Onna with the East Ger- 
man I leader , fa* Hooedcer, during a 
oo n v et sa rioo in East Bwliw Tn con- 
trast to Mr. Gorbachev. Mr. Honecker 
dts mksE ri ny descr ip tion <rf what I 

Tod wwi in Ghma an d the mw offf 


that o ccurr ed later as lurid exaggera- 
tion. The only violence had been di- 
rected at government forces by trou- 
ble-making students, be assured ox. 

This response by Mr. Honecker, 
one of the last surviving Stalinists in 
Eastern Europe, makes a point that 
has been slighted in much of the opti- 
mkrir commentary of the past few 
wedcs about tire imminent demise of 
totalitarian rule in the Communist 
world and the inevitable victory of 


Their Mistake Was to Challenge the Secular Icons 


B OSTON — In our first meeting with Fang 
LizhL the Chinese astrophysicist, and his wife, 
Li Slinrian, we came to understand why they have 
so enraged Chinese authorities. They refuse to 
accept not only the dictates of the Communist 
Party but its very legitimacy. Like a fellow physi- 
cist, Andrei Sakharov, and his wife, Yelena Bon- 
ner, they hold to another set of values — one built 
aroimdhuman rights, deceocy and democracy. 

Neither the Fangs nor the Sakharovs have any 
patience with the excuse that arbitrary state con- 
trols are essential in firing and the Soviet Union 
because the masses are not ready for self-rule or 
democracy. Both couples are iconoclasts in societ- 
ies where secular icons, dec r eed at the whims of 
Communist officials, are not to be challenged. 

Why is it, we asked the Fangs, that it is the 
“hard” scientists and a handful of literary intellec- 
tuals, people like Lin Btnyan. who are the first to 
challenge Communist orthodoxy, and not the so- 
cial scientists, who presumably specialize in such 
matters? To Fang Lizhi, the answer is simple. As a 
physicist, he had access to scientific literature from 
the outride world. He recognized that the official 
Chinese depiction of science differed from what 
scientists in other countries accepted. In the same 
way, he came to question official Chinese descrip- 
tions of political, social and economic conditions 
made and outride of Girina Mr. Fang and his wife 
were among the first to question not only Mao, but 


By Merle Goldman and 
Marshall I> Goldman 

the entire Communist Party system. To Chinese 
officials, *!ric made Mr. Fang a troub lemaker , 
Mr. Fang’s ideas and actions sorely have had an 
impact on the democracy movement. In many ways, 
he served as the in qrirarimi for student demonstra- 
tions in December 1986. In the recent protests, 
however, Mr. Fang cousoouriy kept a low profile. 

But he malms a convenient By blaming 

the troubles on him and a few the authori- 

ties riH*sr «- p rhargpc iViat poor political leadership 
and official corruption provoked the protests. 

Since the Solidarity movement arose in Poland. 
nothing h»< f rightened Communist Party authori- 
ties in Beijing and Moscow so much as the night- 
mare that workers may take to the streets to protest 
economic deprivation and political upheavaL 
This helps explain why Chinese leaders have 
called for the Fangs’ arrest, though it means inevita- 
ble conflict with rite United States. President Bush 
was embarrassed in February when he did not rcialce 
more of a fuss after Chinese police kept Mr. Fang 
away from a dinner Mr. Bush cave in Beijing. 
Providing temporary refuge for Mr. Fang and his 
wife now Mp< to co m pensate for that timidity. 
Chinese leaders are infuriated by this. It brings 
memories of the 19th century and extraterritoriality. 


when foreign g o v e rnm ents set up special enclaves 
and declared them exempt from Griooe sovereignty. 

We cannot necessarily assume today that the 
Chinese will respect the laws and customs that 
normally protea foreign diplomats and embassies. 
During the Boxer Rebellion in 1900, the Chinese 
besieged foreign embassies to two months. More 
recently, during to Cultural Revolution, Red 
Guards torched the British Embassy. 


odk shifts between rationality and chaos. The Chi- 
nese s ee m ed to be moving doser m to past few 
years to what the outride world would consider 
normalcy. Yet, rapid change and accelerated eco- 
nomic growth can be disruptive, whether in China, 
Iran or to Soviet Union. 

That to recent events should be reduced to an 
assertion by to government that what happened 
never happened, to an yttnrir the u s. 
government for sheltering Mr. Fang, is tragic. But 
it shows how difficult change can be to totalitar- 
ian regimes, and how heroic individuals tike Mr. 
Fang can symbolize both br a v er y and hope. 

Merle Goldman is a professor of Chinese history at 
Boston University. Marshall /. Goldman is a profes- 
sor of Soviet economics at Wellesley College and 
associate director of the Russian Research Center or 
Harvard University. They contributed this comment 
to the International Herald Tribune. 


The Samoa Monto 


democracy and cccmmto raisQBaltsn. 

The totalitarian mind is a resilient 
organism. To crush dissent, it de- 
pends on its own abilities to deny the 
obvious and the concrete, as wen as 
to rational, and to compel others to 
join in that denial, usually through 
motivations of fear or greoL 

Modern technology, haffed a few 
weeks ago as undermining touhtar-w 
ian control in Beijing, is sow used Ur 
consolidate totalitarianism there and 
to carry out an upd ated Stalinist 
purge. The use of tefevirioo to rewrite 
or obliterate events that happened 
only days before and to compd to 
population to join in manhunts for 
dissidents suggests that is one coun- 
try at least the OrweOum world erf 
1984 could not be postponed forever. 

Mr. Honcdcer’s pride in and fond- 
ness for writing about his jeptoe’s 
ability to produce high-powered com- 
puters miwwI the bans on my nock to 
rise in to same way tot those fren- 
zied. dehumanized scenes shown on 
(Tvmgsg television do. I think tot Mr. 
Honecker genuinely believed what he 
told me about China. He has trained 
hlrmrif not to ask questions tot will 
get answers that are not useful to his 
own political and social code. »v 

Somewhere along the line; MV 
Gorbachev f riled to dose his mind 
precisely that way. He still has a 
strong authoritarian streak that sur- 
faces when he is pressed cm Soviet 
dissidents. But in Bonn be seemed to 
find h difficult to tdl to kind of big 
lies to Chinese leadership and others 
find easy. Stalinists would see this as 
a weakness in bis character. It is A 
strength to West should play to by 
challeng in g Mr. Gorbachev to ap- 
proach to truth at every opportuni- 
ty, rather than pass over "trouble- 
some” topics in silence. 

The Wastan&on Port. 


Berlin’s Red and Green: More About Gas Lamps Than Geostrategy 


B ERLIN — The “Red-Green” co- 
alition wfll soon complete its 
first 100 days in power in West Ber- 
lin. It is bong watched closely be- 
cause to experiment can de termine 
who wins to next elections in Bonn. 

This is traditionally a socialist dty, 
but it surprised everybody when the 
ruling Christian Democrats lost out 
early this year. After five weeks of 
hard negotiations, to Social Demo- 
crats formed a government with the 
amorphous Greens, who nm locally 
as to Alternative List 
It took a document of 136 pages to 
spell out an agreed program, and 
some people thought the coalition 
would not last as many days. 

Now to odds are shifting to bet 
that to local government may com- 
plete its four-year term. 

It can bring a watershed in Ger- 
man politics at a time when wanning 
East-West relations renew to ques- 
tion of Mother Germany ana to 
future of Europe. 

A Rea-Green ex p e rim ent is 

going on in Frankfurt, but Bedin has 

The Bankers 
Should Still 
Be Worrying 

By Giles Merritt 

D UBROVNIK, Yugoslavia — 
The international debt crisis is 
not what it was, but tot is little 
cause for celebration. Through most 
of the 1980s, it sent shivers down the 
backs of Western bankers and poli- 
ticians. Today, few of tom worry 
about it, though the amount owed 
by 123 developing countries has 
soared toward a breathtaking SI 5 
trillion. Spectacular growth m to 

financial operations of major inter- 
national banks has diluted their ex- 
posure to Third World debt. But for 
debtor nations, there is no relief: 
They are suffocating under the 
weight of mounting foreign debt 
“There is a net transfer of reso ur ces 
from the poor South to the rich North 
amounting to over $30 bflHoa every 
rear,” said Julius Nyexere, the farmer 
Tanzanian leader. He was speaking 
here earlier this month to bankers anS 

politicians attending to United Na- 
tions- backed World Scientific Bank- 


Wcdd views, Mr. Nyerere stressed 
that the developing countries’ prob- 
lems were wesse than ever. 

*Tbe countries of the South,” he 
said, “have seen their already very 
low standards of living decline during 
to past 10 years, and to to poorest 
among them there is no realistic pros- 
pect of resuming to economic and 
social advances which toy had made 
earlier. In all except a few countries, 
malnutrition is increasing as health 
and education provision drciiires. In- 
vestment is not keeping up with to 
demand for new jobs, and in sane 
cases it is stQl negative.” 

For to Norm as much as to 
South, to status m» is not an option, 
Mr. Nyerere said — high interest 
rates are causing Hurd World indebt- 


By Flora Lewis 


special importance. It is no longer the 
“showcase of to West,” as n was 
called when confrontation was at its 
peak. That role faded after the 1972 
four-power agreement that guaran- 
teed Western access. 

The day when Soviet and Ameri- 
can tanks faced off at to Checkpoint 
Charlie opening in to wall receded 
into to am past Drama and glam- 
our drained away. The population 
diminished and a ged. 

It took all kindsof special efforts 
for isolated Berlin to keep up to 
vitality that had sustained it m to 
days of dire threat. But in to past 
few years, the trend has reversed. The 
average age in Bedin is now to youn- 
gest of German cities. 

The population has grown bad: to 


more than two million, fed by mi- 
grants from to East. “For a Berlin- 
er,” says Mayor Walter Momper, 
“even Hamburg or Munich seem bor- 
ing now. This is where you find big- 
city life.” 


And this is where new politics, or 
anti-politics, the legacy of to 1968 
counterculture, have cone to to 
foe. It is hard to seize, but it gives 
Berlin a new rok. 

The Greens are halfway between a 
party and a movement, not yet sure 
whether their function is to oppose 
government even Mien they have 
joined it or to change what they can 
of the way things work. 

Different leaders say different 
things. There is no dear hierarchy of 
decision. It makes government a lot 
more difficult, said Mr. Momper, a 
Social Democrat 
He knows his party’s leaders in 

er late next year*w2I coflapse^the 
Bedin coalition foils, so he is patient 
with the endlewc haggles to Alterna- 
tive List requires to decide anytiring. 

And leaders of to list know thar 
colleagues in Bonn are developing an 
appetite to enter a federal govern- 
ment with to socialists. 


The Greens tend to be pacifists, 
anti-NATO, anti-American, anti-in- 
dustrialist sometimes anti-Europe, 
anti-police, anti-automobile, in 
varying c o mb i na t i on s and to vaxy- 


Hdmut IJppdt one of their depu- 
ties in the Bonn parliamen t, said that 
toy have outgrown their utopian no- 
tions and are moving toward to cen- 
ter, but have not yet gotten that mes- 
sage across to West Gamany’s allies. 

Hans-Christian StrBbde, a power 
in the Bedin group, says tot their 
acceptance of to Western military 
establishment here was “only a tac- 
tic" to make a local coalition and that 
^ dCmand ^ 

He is a trim 50-year-okl whose soft- 
spoken manner bdies a militant histo- 
ry. The socialists threw him out of the 


and he says he would do it min. 

But Benin politics, he said, “isn’t 
about left ana right, if s about to 
speed timh.” There is one stretch of 
highway, some 4 miles (6 kilometers) 


long, in all West Berlin that does not 
have a speed limit. The Greens de- 
mand ore. A conservative slogan calls 
for "Free driving, free citizens.” 

There is along list of other limited 
local issues to rml to coalition. 

“If it does foil, it roll be about to 
gas lamp around to corner,” Mr. 
Momper said, meaning to trouble 
will be local, not some mg question. 

Just across to wall. East Germany 
is holding tort to its Stalinist line. > 

Margot Honecker, a Politburo 
member and wife of to Communist 
leader, told a convention of school 
teachers last week that talk of liberal- 
ization is anti-sorialfa. Her govern- 
ment endorsed repression in China. 

Bui to Bedin coalition looks to 
Mikhail Gorbachev and a new era 
where it can be a “hinge between East 
and West,” in Mr. Mompcx’s words. 

Issues are changing in a time of 
prosperity and dfaente. Small ones 
matter more. That is where to chal- 
lenge to Chancellor Helmut Kohl 
cones from. 

The New York Times. 


1992: A Lot More Than Trade Barriers at Stake 

117 ASHINGTON — Americans make a mis- By Hobart Bowen a ° export item; German training methods 

YY take to think of to “Europe 1992” con- J might be. We Europeans have entered a contin- 


\\T ASHINGTON — Americans make a mis- 
YY take to think of to “Europe 1992” con- 
cept as merely a drive for a single integrated 
market, better able to compete with Japan and 
to United States because n will have dropped 
internal barriers to trade. 

After talking to French, English, German, 
Dutch, Italian and other Europeans in the past 
few weeks it becomes clearer that for some at its 
ardent advocates, Europe 1992 is also a crusade 
for to transformation of Europe into a single 
cultural and political entity. 

Given national pride and conceits, a “trans- 
national European culture" will be years away — 
if it ever happens. But those dedi c ated to the 1992 
concept think that European unity must go be- 
yond just the “angle marke t." 

Helmut Shier, chief executive officer of Hen- 
kel. a Dtisseldorf chemicals manufacturer, put it 
this way: “The business of Europe is more than 


By Hobart Bowen 

business. Literally translated from to old Greek, 
Europe means Tar-looking.' So let's not be short- 
sighted. Europe must have a solid economic base, 
and to prospects for this are good. It must also 
have a cultural, social and political per s pe cti ve." 

Jean-Loms Beffa, boss of to French conglom- 
erate Saint-Gobain, sees to transcultural urgency 
in terms of people: Instead of having various 
offices scattered around Europe staffed with peo- 
ple erf differing nationalities, be envisioned a head- 
quarters based on a truly Europe-wide intermix- 
ing. Thai, be thinks, would shift Saint-Gobain 
management from a French to a European focus. 

Mr. Sihler notes that as cultural unity is 
sought, some differences inevitably will remain: 
“Spaniards wfll stay Spaniards and Germans, 
Germans. German co-determination,” the 
shared union-management relationship, “is not 


nous learning process. For this we need the 
right attitudes: openness, diligence, flexibility." 

The biggest Pan-European of them all is Jac- 
ques Defers, president of to EC Commission. 
His ultimate goals include a single European 

nirrmnr inH v.. » J. 
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social charter with Europe-wide rules on collec- 
tive bargaining and union participation in man- 
agement. All this will not come easily. 

Still, Europe today is bo oming and oonfidwit, 
partly because of a flood of pre-$Z foreign invest- 
ment Most political experts believe to wng k- 
tnarket concept will succeed. As Sr Leon Brittain, 
vice president of to EC Commission, put it at a 
conference in Madrid: “The single Eu rop e an mar* 
ket is not a luxury; it is a necessity.” 

The Washington Post 


edness to snowball, even as develop- 
ment suffers. “The reality is that de- 
veloped countries’ exports to to 
South were about S150 billion less 
during the three years 1984-86 than 
they were during to previous three 
years.” Or, put more colorfully, ‘The 
poverty of his customers causes to 
poverty of to shopkeeper." 

A search for a new strategy to com- 


more vulnerable commercial banks 
began in earnest in 1985, when James 
Baker, ton to U^. Treasury secre- 
tary, proposed a $30 billion plan to 
restructure Third World debt But its 
requirement tHai commercial femks 
subscribe $20 billion erf that in new 
credits has proved a problem. 

This spring, Nicholas Brady, to 
new Treasury secretary, advanced his 
own approach, making debt reduc- 
tion its top priority. Matting to 
“Brady initiative” a workable plan 
has become to focus of those con- 
cerned with to debt crisis. 

One school of thought bolds that 
dramatic write-offs are needed if to 
shakiest debtor countries are to return 
to sound economic growth. Shafiqul 
Islam of to New Yen-based Council 


on Foreign Relations cwlrnlatnd at to 
Dubrovnik conference that to rune 
tag Ameri c an banks most exposed to 
Third World debt could ana should 

make major writedowns. 

He says that instead cf to 20 per- 
cent debt reduction favored by Mr. 
Brady, a one-shot 50 percent write- 
down would be sustainable and more 
effective. If the banks were allowed to 


its would M by about 15 percent 
Devices for attacking to debt 
mountain are coming at a furious 
pace. Unrecoverable debts are being 
reduced, swapped for other assets or 
even given away by banks as a form 
of development aid. But if to Brady 
initiative is ever to become a fun- 
fledged plan, an essential political 
Sep is needed. The Wodd Bank and 
to International Monetary Fund 
must be given mare authority to de- 
ride which debtors are neediest, what 
guarantees should be given to Icndera 
and how risk should be shared be- 
tween to commercial banks and the 
governments erf to world’s rich coun- 
tries. As it approaches its second de- 
cade, the debt crisis needs a mediator. 

International Herald Tribune. 


100, 75 AND 50 YEARS AGO 


1&89: Italians in France 

ROME— -The government was ques- 
tioned today {June 19] in to Cham- 
ber of Deputies with reference to to 
situation of Italian workmen iu 


t.uuuM*, OO 4U LLUU LUC lU-IC CIing QC- 

tweeu French and Italian workmen 
was of long standing. The French 
government was not to blame for the 
troubles which had broken out in to 
south of France. “Nevertheless,” 
added Crispi, “despite to proclama- 
tion of the principles of 1789, to 
condition of things in France is be- 
ginning to astonish the world.” 

1914: Mexico Hostilities 

NIAGARA FALLS — The Ameri- 
can delegates, in a statement in reply 
to to statement of to Mexican dele- 
gates criticizing to American scheme 
For the establishment of a provisional 
Government in Mexico with a rebel 
head, deny that President Wilson had 
thereby any intent to destroy elector- 


al liberty in Mexico. The document 
reiterates the opinion tot the ap-, 
prantment of a rebel President is the 
only means of ending hostilities end 
averting contmuedmoodshed. 




CHUNGKING — The remains of 
Genghis Khan today {June 19] *‘ cre 
on the way to an unknown destine 
tion after resting for seven centuries 
at Etrinhoro, Suiyuan Province, to 
thwart a Japanese plot to hold them 
in an effort to wrest allegi a nce from 
descendants of to 13th century 
Mongol conqueror. A bedlam « 
cheers and sputtering of firecrackers gj 
were part of the tribute to to memo- 
ry of to great Khan. Not only did tb* 

Japanese hope to obtain the aid of* 6 
Mongol warrior’s descendants i® 
welding to Chinese northwest ptmf- 
inces into a puppet state, but ihtf 
also wanted the capture to symbolize 
a rebuff, seven centuries delayed, for 
to temerity of Kublai Khan, grand- 
son of Gen ghis Khan, 
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OPINION 


Stop Undermining Israel’s Center 


• V- WASHINGTON — Why is Sccre- 
j ▼ ▼ tary of Susie James Baker trying 
\ ■ % 10 undennine Israel’s political center? 

Consider the political landscape 
mere: r 
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On the dovish left is Labor’s Shimon 
Pew. ready to turn most of the disput- 
ed i cm tones over to a front for the 
PLO tomorrow. 

On the hawkish right is the Likud’s 
And Sharon, insistent on an end to vio- 
lence by the Palestinian intifada before 
.my peace talks bean, determined to hold 
all the territories for IsraeTs defense. 

r Astride the center of the coahtiongov- 

emmem, reading from near left to near 
nghL is Defense Minister Yitzhak Rabin 
f y* . of Labor, charged with containing the 
, *Nr: uprising; the Likud's Primel&ter 
‘tzhak Shamir, who has put forward his 

’ initiative calling for free elections in the 
west Bank and Gaza to choose local 
Arab leaders for long-term negotiations; 
and Foreign Minister Moshe Arens, the 
Is ™ most likely to sign the hoped-for 
.•< agreements of the *90s. 

. 1 ' < That’s the landscape; now let’s see 
■ how Mr. Baker has been helping the 
. extremes at the expense of the mid d le . 
'First, he humiliated his counterpart, 
Mr. Arens, on two of the Israeli foreign 
\ Minister’s trips to the United States. 

On the eve of their first nesting, Mr. 
, Baker arranged for stories to appear 

- showing himself as refreshingly tough; on 
i.’ the eve of dropping his “no Greater Isra- 
el blast, Mr. Baker gave his counterpart 
no hint of his intent, thereby showing the 

- . Israeli government it would not before- 
. warned of major Bush admmi o i T y no ^ 

' pronouncements on Middle Hast policy. 
These deliberate insults were vii&t diplo 

- | mats call “suspkaon-bufldmg measures.” 

• - - Next came the Baker speech to the 

' American Israel Public Affairs Conmrit- 
-• _ tee, in which he evenhandedly treated 
^ ' Israel as the moral equivalent of those 

- ? dictatorships and terrorist groups that 

haw been warring on it for four decades. 
'• It was a rehash of the speech John Con- 
. . % oally of Texas made just before the end 
. ' of bus political carea. 

;The Baker paean to evenhandedness, 

- hailed by Arabists, has been criticized 
by Israel s supporters as harsh, devoid of 
■ the long-standing principled American 
toward democratic allies. 

. Bui such insensitivity is not the only 
problem; the pragmatic effect of the 
Baker speech was to undermine Israel’s 
center and give the charisma tic Mr. 
Sharon a big political boost 
. Mr. Sharon, who has many hard-line 
supporters, chafes at having been by- 
passed in die Likud leadership: his bio- 
political dock is ticking. Shrewdly, he 
has seized on the autocratic way Mr. 
Baker has imposed his territorial derision 
bn Israel combining that resentment 
with, the frustration many Israelis fed at 
the inability erf the government to end the 
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By William S afire 

smouldering revolt in the territories. 

As a result, Mr. Shamir and Mr. 
Arens go into the big Likud central 
c °nimitiee meeting in two weeks facing 
a growing challege on their right 
Mr. Sharon will scornfully cite the in- 
flammatoiy Baker phrase, “no Greater 
Israel,” and charge that the government’s 

Israel undercuts 
its own envoy in 
Washington just as 
Baker undercuts the 
Israeli government . 

offer of elections to permit Arab autono- 
my guarantees American pressure for 
Arab sovereignty. This argument could 
reshuffle the political deck and bring a 
demand fa- “all quiet” before elections. 

Such a roadblock cannot be Mr. Bak- 
er’s desire. And if he thought that dump- 
ing on Israel would win PLO support for 
free elections, he was promptly let down: 
aging Tunis terrorists do not want power 


to pass to young local Palestinians, and 
thar answer to the Shamir election plan 
has beat to kiD Arabs who “collaborate.” 

Does Mr. Baker harbor same hope for 
a split in Likud that would bring aixmt a 
malleable Peres Labor government? 

His Ecuteoants at the Greater State 
Department (which has annexed sane 
WhiteHouse st aff jm d has sett lement s at 

week wi^^Iadimir TmaKwI^khBil 
Gorbachev’s Middle East expert; Mr. 
Tarasov has long be® tight with Nimrod 
Novick, Mr. Peres’s closest political aide. 

Pettiness runs both ways: because 
Mr. Peres wants Mr. Novick to be am- 
bassador to the United Nations, he has 
approved Mr. Shamir’s choice of Ehud 
. Olmert to be envoy to Washington, but 
Mr. Olmert — citing the long-ago ex- 
ample of Britain's Lad Halifax — 
won't come unless he rots to keep his 
cabinet post. So Israel undercuts its 
own ambassador in Washington just as 
the Slate Department undercuts the 
government in Jerusalem. 

The stakes are too big for this kind of 
stuff. One should not warily assume that 
the center cannot bold; in Israel it can. 

James Baker should stop undermin- 
ing the Shanrir-Ra bin-Arens team and 
start supporting it. 

The New York Times. 



A College Should Advertise 
The Curriculum’s Flip Side 


Bv Gary M. Gatles 


M ALIBU. California — In heated 
discussions about what students 
do and don't learn in school, people 
mistakenly restrict their attention to the 
curriculum. But much of what is learned 
has less to do with the iniellectuaJ train- 
ing touted by academia than with the 
uoadvenised skills (often snobbishly un- 
dervalued by professors! that are 
learned during that t rainin g. 

One almost universally derided skill 
that is perfected in college is cramming. 

ME.\NVHHJE 

This is properly criticized as a way of 
trying to look good academically with- 
out lona-Kim retention of the material, 
but it also teaches valuable job skills. 

It leaches crisis management by mak- 
ing every approaching finals week a cri- 
sis. It trains students to perform despite 
deprivation of sleep — an invaluable 
preparation for the all-nighters that will 
be put in for rush reports. 

Students also learn from dealing with 
professors who hold absolute power over 
their fate. They learn to do or regurgitate 


Ethics in Congress: The Crocodile Tears Blur a Bitter Struggle for Power 


X IT ASHINGTON — The ethics mess embrofl- 
▼Y ine Washington is not about intearitv.lt is a 


potential — but reversible — civil war 
Republicans and Democrats to solve a question 
left unanswered by 20 years of national elections: 
Who is running the federal government? 

With the potential stakes so high hi today’s 
conflicts, it will not be easy for either side to back 
down. And that is how some erf history’s bloodiest 
wars started: mobQizatioa. provoked catmiennobi- 
Hzation, and nobody was willing to retreat. 

When George Bush’s torn ends in 1993, the 
Republicans will have controlled the White House 
for 20 of the last 24 years and 28 of the preceding 
40. At the other end of Pennsylvania Avenue, 
Democrats will have controlled the Senate for 32 
years out of 40, and the House for 38 of the Iasi 40. 

This cleavage frustrates people in both parties, 
and the leap that frustration took in the 1988 
presidential campaign laid the groundwork for 
1989 acrimony. Democrats, who saw Republicans 
destroy Michael Dukakis’s 17-point lead in the 
polls with better organization and a more profes- 
sional strategy — to say nothing of Lee Atwater's 
vaunted dirty campaign tactics — began to wonder 
how they could ever win the White House. 

The Republicans again saw Democrats hold 
lopsided control in both houses of Congress, de- 
spite Mr. Bash’s victory. In deroair of ever winning 
the House, they began hypothesizing a new and 
dark excuse: Dishonest congressional Democrats 
had become entrenched through gerrymandering 
at the state level and “institutionalized comip- 


By Kevin Phillips 

tion” to exton campaign funds in Washington. 

This is the real-wold context of the Capitol's 
crocodile tears over ethics. Senior Republican strat- 
egists, including Mr. Atwater the Republican floor 
leader in the House, Newt Gingrich; md the natkm- 
al Republican congressional oommittee co-chair- 
man, Edward RoDins, have laid out a blueprint for 
whmmg oaitFol of the House. They focus not on 
eco n o m ic progr a ms or philosophic issues but on 
drowning Democratic congressmen in dirt. 

The resignation erf the former House speaker, fun 
Wright, was a milestone, but even earlier this year, 
Mr. Atwater established a special SI million “oppo- 
sition research” unit under Made Goodin, with 40 
researchers and investigators agagnari to collect 
damaging information on hundreds more Demo- 
cratic congneasonal incumbents and candidates. 
But Mr. Goodin was the official forced to 
early this month. He had to take respoosil 
the Repu 


or 


uMcan National Committee memo 
about Thomas Foley, the new House 
er, "coming out of the liberal doset” 

Democrats also mix hypocrisy with ethical Mus- 
ter. One central reason fa - Democrats not confirm- 
ing John Tower as defense secretary was to show 
Mr. Bush’s ineffectiveness by making him the first 
newly elected president to have a ca&inet nominee 
rejected by Congress. And Democratic desire to 
camouflage Mr. Wright’s ethics problems with an 
‘ y on Mr. Gingrich was a transparent ploy, 
s Democrats have their own political interest in 


their congressional leverage to display the 
feccrveness, corruption or deceit of the executive 
branch. Three areas now seem to head the list First, 
there is the Iran-contra matter. Polls taken after the 
trial of Oliver North indicated that 60 to 65 percent 
or Americans fed Mr. Bush has not told the truth 
about Ins involvement. Senate Democrats, anxious 
to slash at this potentially serious Republican Achil- 
les’ bed. have been bedding up White House Domi- 
nations to force further disclosure. 

Second, the Democratic-con trolled House Gov- 
ernment Operations Committee, winch is investigat- 
ing corruption in UB. housing programs — may 
have its hand on a Pandora’s Sax of payoffs to 
influential Republicans and their consultants. 

Finally, Democratic House members, while with- 
drawing their insistence that Mr. Bush fire Mr. 
Atwater as party chairman a forfeit bipartisan 
support, say they will renew demands for Mr. 
Atwater’s brad if the national patty organization 
: tactics such as those usedfaganm Mr. Foley, 
r. Bush and Mr. Foley are working to stop the 
growing conflict before it escalates. Bui it is easy to 
see why activists among congressional Republicans 
disagree — as do Democratic stalwarts anxious to 
soften up the White House so they can recapture h. 

Spotlighting eight or 10 Democratic congress- 
men with ethical vulnerabilities is not likely to 
yield much — because Democrats wih come up 
with six or eight similarly situated Republicans. 
Nor wOJ popular individual Democratic House 
members be defeated by Congress's broad disre- 
pute. Yet if the Republicans can further b esmir ch 


the House of Representatives as an institution, 
then some senior members — especially Demo- 
crats — might retire, creating the open seats Re- 
publican strategists want. 

In addition, the Republican attack strategy and 
the resignations of Mr. Wright and the Democratic 
floor leader, Tony Coriho, have thrown the House 
into legislative and policy-making disarray, reduc- 
ing the Democrats’ ability to take advantage of the 
public's increasing sympathy for liberal positions 
on issues ranging from taxation and national 
health insurance to the environment. If the balance 
of individual scandal defeats in the 1990 elections 
should favor the Republicans by 2 to 4 seats, the 
overall benefit of a 1989-90 Rq>ubhcan “attack” 
strategy could be 12 House seats — conceivably the 
difference between losing in 1990 2nd gaining 

For Democratic hard-liners, tactics that embar- 
rass Mr. Bush or further link him to the Iran-contra 
role he denies could pay a big dividend in hdping 
the Democrats win back the presidency in 1992. 

Neither side is genuinely preoccupied with ethics 
or scandals: The baric frustration has to do with 
power and increasingly intolerable institutional lim- 
itations. The Democrats may not be able to win the 
Oval Office without eroding the reputation that 
Republican presidents have for the ability to govern. 
And the Republicans may not be able to win Con- 
gress without fust half -destroying it 

The writer is the publisher of American Political 
Report and Business and Public Affairs Fortm^ttiy. 
He contributed this to the Los Angeles Tones. 


what the boss says without question, even 
if it is stupid, irrelevant a even incorrect 
While this does not spark creativity or 
lead to dramatic innovations, it can be 
a key to continued employment and en- 
hanced promotion prospects. 

Professors’ office hours provide useful 
insights. The near impossibility of rinding 
professors, even during their rare posted 
office hours, teaches students that com- 
mitments need not be kept And once 
professors finally are cornered, students 
learn to perfect essential job skills; kow- 
towing and buttering- up techniques as 
ways to manipulate oihcrs. 

College clearly confirms students’ bud- 
ding suspicions that the world is unfair. 
Ambiguous, poorly conceived assign- 
ments by teachers ssei reflected in lower 
student grades, not lower teacher salaries. 

Arbitrary, subjective grading, often 
based on agreement with the ideologi- 
cal biases of the professor, teaches stu- 
dents that it is dangerous to express 
what they really feel or to challenge 
others to' defend their assertions, and 
that telling people what they want to 
hear is frequently more successful. 

Minimal attention to monitoring pa- 
pers and exams encourages cheating in 
its many forms (from the ubiquitous 

fraternity exam -and -paper file to steal- 
ing exams or buying papers), and teach- 
es a practical ethic of cutting corners 
whenever one can get away with it. 

Group assignments, ostensibly Intend- 
ed to leach tram work, often teach some- 
thing far different. Students learn effec- 
tive ways to shirk. They learn to 
procrastinate, in hopes of getting some- 
one else to do their work as the deadline 
approaches. They learn to avoid responsi- 
bility for their own work and to concen- 
trate on getting into the “good” groups. 

The curriculum aside, perhaps the 
most valuable lesson students learn is 
how to negotiate their way through 
bureaucratic mazes. If in four years you 
can master prere°istration. parking 
permits, financial aid forms, major and 
general education requirements, course 
schedules, add-and-drop policies and 
dormitory preference forms, not even 
the most formidable business bureau- 
cracy can intimidate you. 

Given these valuable but unappreciat- 
ed lessons that America’s colleges and 
universities provide, criticism that they 
don't teach enough is too harsh. Perhaps 
a better criticism might be that they teach 
too many lessons from their shortcom- 
ings and’too few from their curriculum. 

The writer, an assistant professor of eco- 
nomics at Pepperdine University, contribut- 
ed this comment to The New York Times. 


LETTERS TO THE EDITOR 


A U.S. 'Guest 1 and Hopes for Democracy in China 


l applaud William Safire’s char- 
acterization of Fang Lizhi as 
a “hero" and “housepiest" of 
America (“Fang Lizhi: The House- 
CMtfsr Is a Hero,” Opinion, June 
/o’l. As an American diplomat, it 
gives me great pride that a coura- 
geous spokesman for freedom 
would turn to the U.S. Embassy in 
Beijing for aid and succor when 
pursued by ruthless men intent on 

* ending legitimate dissent with the 
barrel of a gun. 

Mr. Saf ire’s opinion column 
gave a reason to hope that one day 
our grandchildren, and those of 
ibe Chinese, will be studying the 
demise of totalitarianism at the 
hands of young men and women 
who dared to be great. 

MARK E MORETTI. 

Tunis. 

May ibe U.S. government have 
rhe courage to shelter Fang Lizhi 
and provide him a platform until 
the leaders of the People’s Repub- 
lic of China acknowledge the terri- 
ble errors of the past fortnight and 
allow the ideas of Mr. Fang and 
oihcrs to be heard and debated 
freely throughout China. 

CHRIS QUIGG. 

Oakland, California. 

We. the undersigned — six Chi- 
nese students currently at Oxford 
University — renounce our mem- 
bership in the Chinese Communist 

* party. We do this because the Li 
Peng government has chosen to 
disregard the right of our people to 
determine their future. We do this 
because it has chosen to suppress 
the Chinese people with the arms 
and soldiers of the People’s Libera- 
tion Army in order to protect the 
privileges of a minority. 

We do this to express air disgust 
at the government for turning its 
hack both on the people and on this 
historic opport unity for reform. 

We do this to express our fer- 
vent hope that the Chinese people 
will not give up their struggle for 
.i democratic future. 

CHEN LING, QIN CAiDONG, 

ZHANG DEUANG. LI LEI. 

VANG MU. CHENJLAN. 

Oxford, England. 

To protect human rights is a 

l responsibility of the United Na- 
China, a permanent mem- 
ber of the UN Security Council, 
should not be allowed to get away 

under the evruseof this being an 
“internal matter." 

SWA Ml YOGA ANAND. 

Pans. 

Hie supretfion of the pro-de- 
Hirn'MCx movement in China shows 
that political, social or economic 
reiiTius generated by the leaders of 
Communist eountnes are 
Small doses of democracy injected 
-.nro j one- party regime can be wa- 

swept a wav. Only a radical 
change in the' structure of state 
power, leading to genuine piMitusi 
pluralism, could render such re- 
foiins irreversible. 

JOZEF GOLDBLAT 
Geneva. 

• T he world is witnessing the last 

. sori'ulMOttt of a dying beast. 


Communism, as apolitical option, 
will not survive the year 2000. 
FRANCESCO BONGIOVANN1. 

Hong Kong. 

M. And it (Letters, June 8) asked 
whether the Western modia may not 
have been as much to blame for the 
massacre as “rulere who tty to main- 
tain order (even if it is not our or- 
der).’’ He may wish to reflect on his 
good fortune in Hving in France, 
where be can safdy counsel the Chi- 
nese on the advisability of forgoing 
freedom of expression. 

PETER EBERLY. 

Taipei 

Contrary to the general percep- 
tion, (he recent horrific events u 
China have done little to under- 
mine the confidence of Hoag Kong 
residents in the 1984 Qrinese-Brit- 
ish agreement. Most never had any 
confidence in it to start with. They 
already understood well enough 
how Communist governments deal 
with their populations. 

The campaign of the British gov- 
ernment to convince the people of 
Hong Kong that there is nothing to 


worry about when the colony is giv- 
en over to Beijing’s control m 1997 
now appears as Utile less than an act 
of deliberate deception or gross in- 
competence, or both. Britain bears a 
grievous burden of responsibility for 
the continuing safety of a large, de- 
fenseless population. 

DAVID FOULDS. 

Hong Kong. 

Thank you for your magnificent 
coverage of the events in Bemng. I 
was gladdened by William Safire’s 
evocation of Lincoln’s phrase, that 
these^roung students “have not died 
in vain." The dead on Tiananmen 
Square are the seeds from which the 
harvest erf democracy will be gath- 
ered in the China of the future. 

YU-TANG D. LEW. 

Taipei. 

President John Kennedy told 
my father’s generation that to be 
able to say “I am a Berliner” was a 
badge of honor. To my generation 
in these times there can be no 
prouder claim than to declare, 
“1 am a Beijinger.” 

DAVID LAJT. 

Ottawa. 


Ader Picard Tajan 
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THE NEW EUROPEAN PARLIAMENT: As the community prepares for the post-1992 market, voting results show no sense of direction. 


A Breakdown by Country 


Belgium: Voters Back 
Anti-Immigrant Party 

The Vlaams Blok, as anti-im- 
migrant party .eelting an inde- 
pendent flemish state, more than 
trebled its share of the vote to just 
over 4 percent to win one of the 
24 seats allotted to Belgium. i 

The governing Christian Dem- | 
ocrats won 7 seats, a gain of I. j 
while the Socialists lost a seat, j 
dropping to 8. Liberal Democrats 1 
won 4 seats, as did two Green ■ 
parties, the French Ecolo and the ! 

Flemish Agalev. (Reuters) 1 

Britain: Labor Party i 
Upsets Conservatives l 

The Conservative Party of j 
Prime Minister Margaret Thatch- : 
er lost at least 11 of Britain's SI ' 
seats to the opposition Labor - 
Party. Computers forecast that • 
the final tally would be 45 seats ! 
for Labor to 32 for the Conserva- ! 
lives, an exact reversal of the pre- 1 
vious situation. ; 

The Greens won 15 per cent of 1 
the vote but did not take a single j 
seat due to the winner-takes- all j 
system in Britain, the only EC j 
country not to have proportional j 
representation. The Scottish Na- j 
tional Part)’ won 1 seat, as did the ! 
Ulster Unionists, and the Rever- i 
end lan Paisley, the radical j 
Northern Irish Protestant, was . 
elected. (Reuters) ' 


Denmark: An Advance 
By Social Democ ra ts 

The Social Democrats, the big- 
gest party, gained a seat and will 
hold 4 of the 16 filled by Den- 
mark. The Conservatives of 
Prime Minister Poul Schlueter, 
who campaigned on domestic tax 
issues, lost 2 of their 4 seats. 

The Liberals won 3, picking up 
a seat, and the Center Democrats 
doubled their strength to 2. The 
People’s Movement Against the 
EC held on to 4 seats, while the 
anti-EC Socialist People's Party 
lost 1 of its 2 mandates. (AP) 

Franca: Discard Slate 
Outpolls the Socialists 

The governing Socialists came 
second to a center-right list led by 
VaJery Giscard d’Estaing, the for- 
mer president who marked his 
return to French politics by cap- 
turing 26 of the country^ 81 
seats. 

While they improved on their 
showing in 1984. the Socialists 
gameredjusl 22 seats in what was 
seen as a personal setback for the 
former prime minis ter Laurent 
Fabius, who headed the list. 

The extreme-right National 
Front captured 10 seats, followed 


by the Greens, who will enter the 
Parliament for the first time with 
9. Centrist parties took 7, as did 
the Communists. (Reuters) 

West Germany: Ms* 

Of the Extreme Right 

The ultraright Republican Par- 
ly entered the European Parlia- 
ment for the first lime with 6 of 
West Germany’s 81 seats. 

The Christian Democratic 
Union of Chancellor Helmut 
Kohl and its Bavarian sister par- 
ty, the Christian Social Union, 
together lost 8 seats and emerged 
with 31. But the Free Democrats, 
partners in the government coali- 
tion. will re-enter the parliament 
after a five-year absence with 4 
seats. 

The Social Democrats dropped 
2 seats for a total of 30. (API 

Luxembourg: Parties 
Retain Their Share 

The three main political parties 
kept their previous share-out of 
Luxembourg's 6 seats in the Eu- 
ropean Parliament, with the 
Christian Social Party retaining 
3. the Socialists 2. and the opposi- 
tion Democrats 1. 

But in a general election con- 
tested simultaneously, the main 
parties each lost 3 seats. The 
Christian Social Party emerged 
from the battle for the’60 seats at 
stake in the Chamber of Deputies 
with 22. the Socialists with 18, 
and the Democrats with 11. The 
Greens and a new party demand- 
ing better pension rights scooped 
S seats between them. ( Reuters ) 

Italy: Communist Gain 
Confirms No. 2 Spot 

The Communist Party reversed 
its electoral decline and con- 
firmed itself as the No. 2 force in 
Italian politics, taking 22 of the 
country's 81 seats. 

The governing Christian Dem- 
ocrats slipped slightly from previ- 
ous elections, but emerged as the 
strongest party with 28 seats. The 
Socialists achieved slight gains to 
win 14 seats, while two rival 
Green parties won 7 seats, allow- 
ing them to make their debut in 
the parliament. (AP) 

Iroland: Flarma Fall 
Registers Sharp Drop 

Projections showed (hat the 
strength of the Fianna Fail party 
of Prime Minister Charles J. 
Haughey would decline to 5 Eu- 
ropean Parliament seats from 8. 
Its main domestic rival the cen- 
ter-right Fine Gael party, may 
also drop 2 of its 6 seats.' 

There were final results for 


only 5 of 15 seats, and winners 
straddled the political spectrum. 
A seat went to Fianna Fail Fine 
Gael, the leftist Welkers’ Party, 
the Labor Party and the Progres- 
sive Democrats. (Reuters) 


Spain: Socialists Loss 
Seat but Koop the Load 

The governing Socialist Work- 
ers Party lost a seat but marginal- 
ly improved its share of the vote 
to remain by far the largest party 
with 27 of Spain’s 60 seats. 

After months of simmering un- 
rest over die government’s wage 
restraint policies, the General 
Union of Workers did not en- 
dorse the Socialist list for the first 
time this century. 

The Communists won 4, a gain 
of J, while the conservative Popu- 
lar Party and centrist Social and 
Democratic Cotter lost 4 seats 
but emerged with 20. (Reusers) 

Greece: Conaarvatfvas 
Overtake Papandreou 

With about 50 percent of the 
ballots counted, the conservative 
New Democracy Party appeared 
to hold 10 of the 24 seats allotted 
to Greece. 

The Panheilenic Socialist 
Movement of Prime Minister An- 
dreas Papandreou emerged with 
9 seats, while the Coalition of the 
Left and Progress won 4. The 
final seat went to Democratic Re- 
newal a conservative splinter 
group- (AP) 

Natherlanda: Labor 
Fall* to Predominate 

The Christian Democrats of 
Prime Minister Ruud Lubbers 
won 10 seats, clouding the hopes 
of the opposition Labor Party for 
victory in national elections in 
September. 

In the first big electoral test for 
the Labor leader, Wim Kok, the 
party won 8 of the Netherlands' 
25 seats. The Greens won 2 seats, 
doubling their previous score, 
while liberals took 3 seats and 
independents won 2. (Reuters) 


Portugal: Los* Marked 
By Social Democrats 

The governing Soda! Demo- 
crats lost I of their 10 seals in 
elections ignored by half the vot- 
ers. 

Provisional returns also gave 
the Socialists 7 of Portugal's 24 
deputies and the Communist-led 
United Democratic Coalition 3. 
But both parties seem certain to 
gain a seat each when the final 
vote is announced next week, and 
Portugal was also expected to 
have a Green deputy. ( Reusers ) 


EUROPE: 

A Siting to Left 

(Continued from page 1) 
the leftward trend w as not reflected 
everywhere. 

The center-right defeated the 
ruling Socialists in Greece, largely 
because of the taint of scandal 
sticking to the government of 
Prime Minister Andreas Papan- 
dreou. 

The governing Socialists m 
France came off a bad second with 
only 23.7 percent of the vote, as 
former President Valery Giscard 
d'Estaing returned to the political 
limelight by leading a center-right 
list that won 28.8 percent 

The extreme right led by Jean- 
Marie Le Pen of France, increased 
its number of seats to 22 from 16 on 
the strength of the success of the 
xenophobic Republican Party in 
West Germany — a reminder of 
that country's “recent evil past” 
according to Heinz Galinski. leader 
of the Jewish community. 

The vote was seen as ’marking a 
serious setback for Chancellor Hel- 
mut KohL who faces federal elec- 
tions next year. 

The biggest winner in the Parlia- 
ment was the so-called Rainbow 
Coalition, a loose grouping of envi- 
ronmentalist parties from nine 
countries, which almost doubled its 
share of seats to 39 from 20. The 
Greens would have done even bet- 
ter bad it not been for Britain's 
winner-iakes-all political system. 

This meant that although the 
British environmentalists won 15 
percent of the vote, they won not a 
single seat 

wilfried Telkamper. chairman of 
the West German Greens, said his 
party would aim to ensure that in- 
creased economic growth resulting 
from the single market would not 
comeat the cost of the environment 
or workers’ rights. 

The Socialists remained the larg- 
est group in the assembly, with 18 1 
seats, up from 166 in the last Parlia- 
ment. 

The new Parliament's first busi- 
ness when it convenes July 25 in 
Strasbourg. France, will be to elect 
a successor to Lord Plumb of Brit- 
ain as its president. 

Parliamentary’ sources named 
the most likely'contender as Fer- 
nando Moran, a former foreign 
minister of Spain. Other possible 
challengers are Mr. Giscard d'Es- 
taing and Leo Tindemans. the out- 
going foreign minister of Belgium. 

Poland Bars a Soviet Train 

Reuien 

WARSAW — Polish officials 
turned back a train at the Soviet 


In Pan-European Vote , a National Focus 


By Reginald Dale 

/p'i-r r;_; ttcr^U Tr.bmr 

PARIS — Voting m 12 West 
European countries has failec to 
inject a decisive sense of political 
direction — or great new enthusi- 
asm —into the run-up to the Euro- 
pean Community's post- 1992 sin- 
gle market, analysts and European 
officials said Monday. 

The most striking aspects of the 
elections to the European Parlia- 
ment. held in all the EC member 
states on Thursday and Sunday, 
were the low turnout and the focus 
on national rather than Europe- 
wide issues, most analysts said.’ 

With gains in a number of coun- 
tries by Socialists and environmen- 
talist Greens, some saw the begin- 
nings of a reversal for the 
conservative philosophies, particu- 
larly in economics, that have flour- 
ished in much of Western Europe 
in recent years. 

That was the view of Jacques 
Delon, president of the European 
Commission, a French Socialist 
who has frequently crossed swords 
with Britain’s Conservative prime 
minister. Margaret Thatcher, one 
Of the poll's niain losers. 

“At the stan of the 1970s. after 
20 years of almost total triumph for 
soda! democracy, the neo-liberal 
movement emerged" in economic 
policy. Mr. Delors said. “Now 
there is a son of backfire and the 
balance is being redressed." 

Many others, and particularly 
the losers, did not want to draw- 
such sweeping conclusions from a 
poll in which only 56 percent 
mined out to vote, the lowest figure 
of the three direct elections — in 
1979. I9S4 and this year — that 
have so far been held for the Stras- 
bourg-based Parliament 

In addition, voting in many 
places appeared to reflect dissatis- 
faction with national governments, 
as in the three countries where si- 
multaneous national elections were 
held — Greece. Ireland and Lux- 
embourg — rather than overriding 
conceptual views about the politi- 
cal future of Europe. 

“In mosL if not all countries, 
these elections were far more about 
national policies and governments 
than about European politics.” 
said a European Parliament offi- 
cial. “But in most countries there 
was obviously less incentive to vote 
than in a national election because 
they were not electing a national 
government." 

European officials concede that 
most voters are unaware of the de- 
tails of the complicated political 
balance between the EC institu- 
tions, under which the once purely 
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Hans- Jocben Vogel, the West German Social Democratic leader, commenting on the elections. 


They had hoped, however, that 
the public would pay particular at- 
tention to this year’s vote, the last 
before the end of 1992 dale for the 
launching of the ECs single mar- 
ket. More than any of their prede- 
cessors. the European Parliamen- 
tarians elected over the last few 
days will be m a position to shape 
the direction of the ECs groping 
moves towards economic and polit- 
ical union. 

French commentators, among 
others, suggested that the voters 
had generally chosen the middle 
ground in “European- ness", show- 
ing coolness both toward politi- 
cians who were particularly enthu- 
siasiic about the European 
institutions and toward those who 


were strongly against more central 
control at European level. 

Thus, both Simone Veil, the very 
“pro-European" centrist candidate 
tn France, and the “ami-Europe- 
an" Mrs. Thatcher in Britain, fared 
poorly, they argued. 

Other analysts suggested that 
there was not much reason for vot- 
ers to he particularly enthusiastic 
about a united Europe when the 
EC's political leaders had recently 
shown such considerable public 
disunity over how to deal with Iran. 
China and the Soviet Union. 

In Brussels, some detected evi- 
dence of unease over 1992 in the 
surge of support for extreme right- 
ist parties in West Germany and 
Belgium and a solid showing by 
their colleagues in France. 


“Distrust and fear are dominat- 
ing optimism and hope." said Fer- 
nand Herman, a Belgian Christian 
Democrat member of the Europe- 
an Parliament, 

Others raw the success of the 
Greens and socialists as reflecting a 
lack of enthusiasm for the pn*- 
bu&iness and growth -oriented at* 
tudes that many Europeans now 
appear to be osroriating with the 
1992 drive. 

Both groups, some Brussels offi- 
cials said, could try to push the 
Parliament away from the deregu- 
latory approach that has hitherto 
generally characterized plans for 
the single market, and reinforce 
some of the more protectionist ten- 
dencies that have recently been vis- 
ible in Strasbourg. 


'»'***'% l f ause iK conciliative ^ 

cargo of lethal yeUow phosperous ^ gaured more influ- 

gas was leaking, the Warsaw radio ^ 


Voters Give Thatcher a Jolt 


said Monday. 


ence^over EC policies, particularly She Loses Her Aura of Invincibility as Labor Gains 

in the last two veais. J 


The Fine Art Of Flying 
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*La Table Magiquc”. Pavlas. From the Air France Collection. 



There is only one airline which considers flying an art form. On every flight, long or short With food that remembers 
its heritage and service that shines. So it's not at all surprising that this airline is the N° I airline in Europe. 
Air France. For those who prefer the performing arts. - n ,v- r-.k ,r- AnT 
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By Craig R. Whitney 

.VfH- W Tunes Sereice 

LONDON — Though the oppo- 
sition Labor Party has taken Prime 
Minister Margaret Thatcher down 
a peg by winning 45 seats to 32 for 
the Conservatives in the European 
Parliament elections, it still has a 
long way to go to unseat her in 
Westminster. 

Many newspapers in Britain and 
the leader of the Labor Party. Neil 
Kinnock, described the complete 
reversal of the Conservative and 
Unionist Party majority in the 81- 
member British delegation in apoc- 
alyptic terms Monday. 

Mrs. Thatcher said Monday that 
the European result was disap- 
pointing. But in its most important 

NEWS ANALYSIS 

effects, on the political atmosphere 
in Britain, it was worse than that: 
Mrs. Thatcher’s aura of invincibil- 
ity was gone. 

Even some of Mrs. Thatcher’s 
staunchest supporters, like the con- 
servative Sunday Telegraph news- 
paper, blamed her for the defeat 
The newspaper said in an editorial 
Sunday that Mrs. Thatcher had 
committed “a major blunder” by 
leading the public to associate her, 
and her party, with anti-European- 
ism. 

“Perhaps what is most worrying 
about Mrs. Thatcher is the impres- 
sion she increasingly gives of be- 
lieving herself to be infallible, as 
much abroad as at home,” said the 
editor. Peregrine Worstborae. 

Several defeated Conservative 
candidates blamed Mrs. Thatcher's 
uncompromising opposition to the 
European pditi 


The embarrassment will not help 
Mis. Thatcher next week ax the 
summit of European Community 
leaders in Madrid, where she wifi 
be isolated in oppoang a three- 
stage blueprint for monetary union 
and a European social charter of 
workers’ rights. She has denounced 
both proposals as bureaucratic in- 
trusions on national sovereignty, 
but most of the other Common 
Market leaders are in favor of 
them. 

And things look no better at 
bone, where six months ago, Mrs. 
Thatcher seemed almost unbeat' 
able and Mr. Kinnock almost une- 
lectable. Since then, the inflation 
rate in Britain has increased to 8 J 
percent, and Mis. Thatcher has dis- 
agreed with suggestions that join- 
ing the European Monetary System 
would hdp bring inflation down. 

Mr. Kinnock got generally Ugh 
marks fra- the way he maneuver. 
He wanted the European election 
to be a referendum on Mrs. Thatch- 
er’s domestic performance, while 
his new proposals for the Labor 
Party platform were stffl fresh in 
the voters’ minds. 

Mr. Kinnock can use the victory 
in his continuing battle with his 
own left wing, which will try to 
defeat the new platform at the par- 
ty conference in October. The new 
platform would abandon Labor’s 
commitment to unilateral n uclear 
disarmament and the nationaliza- 
tion of British industry. 

Mrs. Thatcher’s advisers pointed 
out that only abort 36 p e r c en t of 
British voters cast ballots on Thurs- 
day. 

The foreign secretary. Sir Geof- 
monetary frey Howe, said, “It’s not so sur- 
unioo for the first countrywide de- prising that you can get a protest 
feat of her party ance she led it to vote in a national by-election. It’s 
power in May 1979. on a modest scale.” 


And British officials noted (hat 
voters in Spain, West Germany and 
France also used the occasion to 
send a message of discontent to 
their governing parties. 

But support for the two center- 
left parties that had attracted La- 
bor voters repelled by the leftward 
drift of their party in the 1970s 
virtually collapsed. Between them, 
the Social Democrats and the Si> 
dal and Liberal Democrats polle# 
only 7 percent of the vote. 

They were beaten in almost cv- 
. eiy constituency by the Green Par - 
w ty. which got 15 percent of the vote. 
In the last European elections five 
years ago, the Greens barely regjs- 
tered. 

Because the Greens did not win 
the largest share of the vote in any 
of the 78 British constituencies out- 
side of Northern Ireland, they did 
not win a single seat, but 23 mil- 
lion persons voted for them nation- 
wide. One seat in Scotland was re- 
tained by the Scottish Nationalist 
Party. 

Mrs. Thatcher began campaign- 
ing on the environment late last 
year, but she also had a way to go to 
convince the electorate that voting 
Conservative was the best way to 
register concern for the environ- 
ment 

The foreign secre tary- in- wai tin g 
or the Labor Party, Gerald Kauf- 
man, was also worried, saying tin, * 
most voters probably did not know 
that the Greens stood for scrapping 
all nuclear weapons, quitting the 
NATO alliann* and baiting indus- 
trial growth, for instance. 

“It’s a shake-up in politics." a 
Green Party spokesman said. “En- 
vironmental problems will not go 
away." 


Armed Youths Go On a Rampage, 
Causing Deaths in Soviet Kazakhstan 


By Esther B. Fein 

Yuri Times Stnnt 

MOSCOW — Armed youths, 
apparently distressed by economic 
hardships in their region, went on a 
deadly rampage in the Central 
Asian republic of Kazakhstan, in 
the latest eruption of violence in 
the southern Soviet republics. 

The official news agency Tass 
said Monday that young men car- 
rying firearms, Molotov cocktails, 
iron bars and stones rioted in the 
streets of the western city of Novi 
Uzhen on Friday, causing an un- 
specified number of deaths. 

The young people tried to seize a 
police station, a water supply sta- 
tion and other “vital facilities,” and 
succeeded in halting public trans- 
portation and shutting down shops 
and industrial enterprises, the ro- 
port said. 

There was no explanation for the 
lag in reporting the deaths. Tass 
said that the unrest in Novi Uzhen 
was at first brought under control 
but later flared up anew. It was 


unclear from the report precisely 
when the killings occurred. 

News of the latest violent casual- 
ties coincided with an announce- 
ment by officials that they had 
completed the airlifting of more 
than 16.000 Meskhetians out of the 
Centra] Asian republic of Uzbeki- 
stan. More than 100 people have 
died in the republic this month in 
vicious attacks by marauding 
young Uzbeks against the Meskhe- 
tians, a Turkic minority group. 

On Monday, for the second day 
running, more than 100 Meskhe- 
tians crowded into the reception 
hall of the Presidium of the Su- 
preme Soviet, the highest slate 
body, demanding to be allowed to 
return to the enclave in southern 
Georgia from which Stalin deport- 
ed them in 1944. 

Kazakhstan borders on Uzbeks 
stan. and some Meskhetians fled 
there to friends and relatives. 

But the Guryev region, where the 
rampage took place, is tn the west- 
ern part of Kazakhstan, thousands 


of kilometers from Uzbekistan's 
turbulent Fergana Valley. 

The Tass report, which was rca-i 
on the main television news wit 1 #’ 
out any film from the area, said 
that “groups of hoodlums" were 
“staging pogroms” in private 
homes, stores, government build- 
ings and on the streets. 

The unrest in Kazakhstan was 
first reported Sunday by the news- 
paper Komsomolskaya Pravda, the 
organ of the Communist Youth 
League, 

In a meeting with the authorities 
that lasted several hours Fridav 
night, the young men complained 
that temporary workers brought in 
from other republics to work tn lh»£ 
oil and gas producing industry 
were paid better than local resi- 
dents. They also discussed other 
social problems and the high rate of 
unemployment among local youth. 
Komsomolskaya Pravda said. 

At some point, the meeting 
Hared into renewed violence, and 
the young mat took to the streets 
with guns and other weapons. 
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Sir Hardy Amies’s Quietly Regal Touch 


Ini emu nona! Herald Tribune 



quwn (xcause even when she is talking about her 
father you never see a tear. But 1 did buret into tears; 
when I got the bloody letter.” 

Sir Hardy Amies. It has the right ring about it for 
someone who has given the Queen of England nearly 
40 years of unbroken service as royal dressmaker. He 

has dras^ Queen Elizabeth H in state evening gowns, 

in tailored coats and tweeds. He has even^uthS- into 
shoulder pads, 

“Yes, we were reponable for that,” he says. “They 
were too big at first, as roost things are at the begin- 

SUZY MENKES 


ning, so wc had to learn. Then we ma de a yellow coat 
that she wore on her 60th birthday." 

He gives a puckish grin of pleasure, as though the 
knighthood, given by personal recommendation of the 
queen, might rest entirely on the padded shoulders. 

He is at pains to point out that he is only one of a 
triumvirate of conn couturiers, bet Amies has defined 
the queen s thoroughbred image. They have a symbi- 
otic taste for understatement, simp fid ty and He* in 
shapes in good fabrics — all hallmarks of a Hardy 
Amies outfit. 

“The best dressed woman is one whose dothes 
wouldn't look too strange in the country," he says. 
“The English woman is always dressed in a tweed suit, 
even if it happens to be in lamfc or crSpe." 

* Sir Hardy is sitting bolt upright (he was once a 
military man) byjhe window of Ms Kensington home 
working needlepoint in variegated green leaves for a 
chair back, it, too, would not look out of place in the 
country. And nor would the man himself, in his gage-i 
green pants, discreet autumnal tie and pocket hanker- 
chief. He celebrates his 80th birthday in July, and now 
spends slightly more time at his country home, a 
sturdy former schoolboose in the Cotswolds. 

“My contribution to fashion has been SO years of 
service to ladies," he says. “My workrooms have 
always been busy, and somewhere along the line we 
have established something.” 

He talks in British understatements, which is part of 
his charm. In fact, Hardy Amies is the only British 
couture house with international status: 43 overseas 
licensees: a solid business for 20 years in Japan; a 
following in Australia and New Zealand (where he 
spends two months each year), and in the United 
States, where be maintains a Manhattan apartment 
and entertains clients on steak and kidney pudding. 
When he Gist went to the United States, he was struck 
ajj by (he affinity between New England and British 
9 taste. 

“The East Coast ladies wanted to be'desperudy 
understated," he says, adding dryly: “No diamonds 
before six." 

As a young man, he was brought up in a suburban 
home, with a mother who was a court dressmaker. 

“It's in my blood," he says of the doll* of cutting 
and sewing he took up as a young apprentice to the 


British tailoring house of Lachasse. He set up his own 
establishment in Savile Row (bastion of traditional 
male tailoring) in 1946, after a spell in Paris and 
wartime duty as an intelligence officer, which taught 
him the organizational ski He that most British design- 
ers lack. 

He talks like the archetypal English gentleman, 
salting his conversation with stronger language. 

“We believe basically in bespoke," he says, using the 
no-nonsense British word for haute couture. “Half our 
business is now with the boutique collection. But that 
is successful because the saleswomen are bespoke 
minded. They encourage clients to call the fitter, so the 
poor bugger has to come down." 

Off-the-rack menswear has been a long-standing 
success at home and overseas. The athletic Hardy 
Amies understood the need for a suit that moved with 
the body. 

“It may be internationally that I have done more for 
men than for women, if you record my fashion influ- 
ence," be says. “It was exciting to be part of the 
peacock revolution in the 1960s. 1 judge my suits by 
real SavQe Row standards, and I can’t teQ you how 
light and flexible they are. Athleticism is the key to 
everything, for women's dothes as well, and you can 
see that in street fashion. Girls and boys don’t want to 
show off that they are richer or better class. They want 
to show themselves off as nice healthy people." 

That, be explains, is the difference between English 
style and French, where sexuality is more provocative. 

Sir Hardy’s best friend is, he replies instantly, Ken 
Fleetwood, bis partner, design director, and tbs man 
who will take over in a seamless succession when 
Andes finally lays down his scissors. Five years ago, he 
announced publicly that the couture bouse would be 
inherited by his loyal staff. 

He has not. Ire says, made money on the Continental 
or American scale, especially after buying back the 
business in 1979 after an unsuccessful seven-year 
period with the store group Deb enhams . His anruml 
turnover is now around £10 million (about SI5 
million). 

“1 might jnst conceivably die a millionaire, but it is 
ail in property.” be says. “I’ve no complaints, because 
1 live jolly wdL I have a flat in London, a house in 
Gloucestershire, a car and a driver." 

His recreations are tennis and gardening. His 80th 
birthday will be celebrated not only by a concert in his 
honor given at London's Royal Society of Arts, but by 
a teimis match at his country home, where be still 
plays a sturdy game, four square to the net in front of a 
dry stone wall, surrounded by the flowers of a tidy 

En glish garden 

The London fiat is filled with velvety, crimson roses 
brought up from the country, and with well-waxed 
English oak furniture. He collects pictures of Smart 
sovereigns — a private passion. 

“What I like best is being in the village in the 
country and picking up the £67 of my okl age pen- 
sion,'’ he says. “It’s my pocket money.” 

So how does be spend it? 

A droQ smile: “I immediately give £40 to the tennis 
pro." 


Jewelry Goes Back to Nature 

P; 





International Herald Tribune 


iARIS — T he glittering names 
of French jewelry have gone 
green. Nature was the thane of a 
bi ennial exhibition last Wednesday 
in the Place VendAme. The ecologi- 
cally inspired bijoux are now on 
sale. 

“Nature is in fashion," says 
Alain Boucheron. “There is a re- 
turn to romanticism in jewelry.” 

Gold fish with green agate and 
coral fins, conch shells studded 
with diamonds and an extraordi- 
nary chatelaine made up Boucher- 
on’s treasures from the deqp. Ap- 
ple, cherry and pineapple dips in 
ribbed gold were also part of this 
back-to-nature collection. 

The invisibly set petaled flowers 
first launched by Van Cteef and 
Arpds in the 1940s have blossomed 
in this French bicentennial year as 
red, white and blue rubies, dia- 
monds and sapphires. Other delica- 
cies include a ruby dip shaped Eke 
raspberries and a diamond lattice 
necklace sprouting roses in three 
■dmdes of coral firm the palest an- 
gers skin to hot orange. 

Manboussin’s file champbre in- 
cluded fairy-tale toadstools 
with rubies and diamonds, 
cones, jewded snails and 
pens. The most spectacular exhibit 
was a wine harvest bracelet, with 
grapes ripe and sour in cabochon 
emeralds, sapphires and rubies. 

Many of the ecological jewels, es- 
pecially suited to the summer, are 
under $10,000; some are inexpen- 
sive keepsakes. All of than suggest a 
kinder, gentler mood replacing dia- 

Jewded necklaces in various flowered and natwaf motifs, from top, mond-hard gKtto-. 
bv Van CJeef and Arpete, Boucheron, Manbonsan and Mdfer. 
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39 Light and 
graceful 

41 Pledge words 

42 Looked 
curiously 

44' to Dance.’ 

1936 ItJm musical 

45 Hero worshiper 

47 Insirumems :or 
Stan Gel? 

48 Fill the truck 

49 Gun or actress 

si Prepare hides 
lor lannrng 

54 Dead duck 

58 Hem spin oy Abe 

59 AduUeraied 

$2 Util ires 

63 Ouariei member 

64 Dear ihe 
blackboard 

65 Eneroorlebrero 

66 Almost all 

67 Material lor 
nightwear 
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Solution to Previous Puzzle 



2 Repeal 

3 Genuine 

4 ClQV 
sPuiver of 

literature 

6 Haunch 

7 Lasls 

8 Collar or college 

9 Places 

10 Not customary 
or conventional 

11 H'de away 

12 Assistant 
15 Regions 

17 French artcle 
21 Fabnc loi 
cunains 


23 Maltreated 
2 SJai 

26 Stentorian 

27 Hymns praising 
God 

28 Chemical sullix 

30 siate 

31 Pinochle holding 

33 Appearance 

35 "The Way We 

Streisand 

hit 

36 Pelagic 
predators 

38 Garden tool 

40Org loraKmck 

43 Does some 
surgery 


46 Peers 

47 Was a problem 
sleeper 

48 Let 
so Seif 

51 Instrument for 
Rmgo 

52 Shdh-day 
creation 

53 Alone 

55 Roman tyrant 
58 Dutch cheese 
57 Stratagem 
aoTcddler 
61 Sandy, to Anme 
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linao Putman. Up left Ttaa NrwtptfO* U4L top %bi 

Clothed by Hardy Amies (shown at tab home): top left, Wenda 
Parkinson in 1951; below right. Queen Elizabeth mi her 60th 
birthday in 1986 in London; Lady Fergusson, wife of the British 
ambassador to France, in Paris last week. 
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Leather craftsman for the best 
designer labels. 
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presents 
his own collection 

for his/her superb 
custom-made 
Leather Fur Rainwear 
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3, Faubourg SMxwc (3rd floor) 
75008 Paris - Tel., (1) 42.65.12.36 
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to the International 
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Market Sales 



NYSE Index 


Mondays 


HM Law dm urge 


Composite 

Industrials 

Tron» 

Utilities 

Finance 


179.7? Ija.W mj9 +0l20 
2I&50 }I18 3 215-50 +0.13 
17190 171*9 m« +1.93 
87J3 8650 87,23 +0.U 
15353 15131 151E3 +032 
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AMEX Diary 
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Via The Associated Press 
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NYSE Diary 


Odd-Lot Trading In N.Y. 
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Dow Jones Bond Averages 
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Bands 

Utilities 

Industrials 


Admced 
Declined 
Unc h anged 
Total i 5 suas 
New Hiahs 

New Lows 


fttf m 

734 434 

537 544 
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Bur Salas •sten 
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301.948 571259 82543 

274.1 58 549.020 46,141 

2*3/44 , 541.148 173*4 

308.954 544.719 58J77 




Standard & Poor's Index 


NASDAQ Diary 


Law Last Or*. 


HM low Close aroe 


‘included In in* sale* tigures 


Indus MWl M 2497.15 3445.10 347U9 — 44? 
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AMEX Stock Index 
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NYSE Lower in Dull Trading 


i 


a*. 


.72 2/ ta 

86 ID 14 


5 irf 


US 

15 

1 -rvi 

i 63 

84 

14 

J8 

18 

1.58 

41 

84a HU 

186a 118 

840 

14 

220 

107 

UO 

<5 

380 

4.1 

293 

49 

M 

8 

31 

13 

±a 

1J 

150 

68 

280 

148 

-72 

109 

80 

58 

181 

102 


** 




m 


■h 


45b 

n* 

74 271k 

1132 38 37V* 

2100 564* 564* 

It 5* 54 

31 IT’S 1346 

40 1646 1646 

*U5 a*"* 24b 

1897 2816 3846 am - 16 

44 MH IAS 1446 — 16 

3541 3916 304* 3946— 4* 

If* 104k 18Vk 1046 + *6 

18* 9 8*fc ? - <6 


United Press International 

NEW YORK — Prices on the New York 
Stock Exchange closed mixed Monday in slow 
trading as investors narrowed their focus to 
takeover issues. 

The Dow Jones industrial average, which had 
risen 1138 Friday, dropped 6.49 to close at 
2.479.89. 

Broader market indicators, however, gained. 
The New York Stock Exchange composite in- 
dex rose 020 to 179.79 and Standard & Poofs 
500-stock index climbed 034 to 32129. The 
price of an average share gained 4 cents. 


Declines led advances by about a lQ-to-9 
do. Volume slowed to 130.72 million shares 


ratio. Volume slowed to 130.72 million shares 
from 24431 milli on traded Friday. 

Buying tied to the expiration of June stock- 
related futures and options on Friday had 
helped the market to narrow its losses last week. 
But analysts said concerns over whether further 
weakness was in store for the market kept most 
investors on the sidelines Monday. 

“We closed last week with the market having 
worked off its overbought condition,” said Jo- 
seph Barthel, director of technical strategy at 


Butcher & Singer Inc. 

“We dosed Last week with the market having 
worked off its overbought condition,” said Jo- 
seph Barthel, director of technical strategy at 
Butcher & Sneer Inc. 

But except for some trading assodated with 
takeovers and other special situations. Mr. 
Barthel said that the market was dull against a 
backdrop of weakness in other f inancial arenas 
and no major economic news. 

‘The market was pretty lackluster, as the 
volume showed,” said Ernie Rudnet, manager 


of block trading at Mabon, Nugent & Co. 
“People are sitting back and seeing what the 
market's next move is going to be.” 

Warner Communications was the most active 
NYSE issue, gaining^ to 59H. Warner received 
a SI4 trillion fed from Time Inc. last week after 
Time rejected a hostile S10.7 billion bid from 
Paramount Communications. 

Time fell 5% to 1561k Paramount rose 1 ft to 
60. 

Union Carbide, the second most active issue, : 
jumped 2h to 29%. USA Today reported that ] 
Nelson Peltz, head of Trian Group, had ac- j 
q aired a stake in the company. 

NWA Ina, the third most active issue, soared ! 
6% to 114%. NWA and a corporation led by Los j 
Angeles businessman Alfred A. Cbecdri said 
they ahd entered into a 5121-a-share, 54 billion j 
definitive merger accord providing for the ac- i 
qvrisition of Northwest Airlines. The move by ! 
Mr. Checchi, who initially bought 4.9 percent of ; 
the stock, exceeds one made by the oilman : 
Marvin Davis, whose S90-a-share, $2.7 trillion : 
bid for NWA set off a finny of bidders indud- 1 
ing Pan Am Corp. two months ago. Pan Am feD ! 
% to 3%. : 


S3 


l » |4UW 


3546 354* 
3746 3716 
74* 7% 


346 24* 
1566 1546 




34 3416 

23* 2416 
2546 36 


13 51* 

3116 31 

4X6 20* 

67% 63 FOi i 
*6 50 FKH 

35% 22 
H S3 


23 23 

MM ftb 
*7*6 4T6 
2T4 3*6 
r* 4-6 : 


281 

7.1 

180 

U 

4800 

92 

175 

17 

1809 


137* 18 

280 

48 

Z1S 

78 

32a 13. 

380 

u 

137 

93 


2* 39 

4196 4T4* 
65V. 4Sb 
66 66 
3346 3* 
67 67 


» 
146 
39 3*16 
m 1* 
6*6 1P6 


3(46 3466 
154* 154% 
T3H 134* 


Elsewhere in the airline sector, UAL jumped 
6% to 128% on rumors that the losers in the 
battle for NWA might make UAL a possible 
takeover target. Also, Delta Airlines tacked cm 
1% to 68%, and AMR rose % to 62. 

The Amex Market Value index rose 0.56 to 
36239. The price of an average share gained 2 
cents. Declines led advances, however, by about 
a 5-to-4 ratio. Volume totaled 10 million shares, 
compared with 1 1.61 milli on traded Friday. 
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Kjell-Olof Feldt, right, is pushing tax reform; at issue is the welfare state providing such benefits as free day care. 



•Economic Proposals Force a Political Retreat 


By Michael Metcalfe 

S TOCKHOLM — Sweden’s two major 
economic challenges at the dose of the 
1980s are to control inflation and re- 
strain wage growth. Both factors are 
judged by economists as impeding the coun- 
try's industrial progress onthe threshold of a 
decade of European economic integration. 

Finding the right economic measures to deal 
with these twin problems has sparked a crisis 
of political conscience in the ranks of Sweden’s 
largest political party — the Social Democrats. 
This came to the surface in May when the 
ruling Social Democratic nrinoriy go v er nm ent 
was obliged to retreat on crucial proposals to 
cod the overheated economy. 

The abrupt change of political course repre- 


sented a serious setback in particular for Fi- 
nance Minister Kjell-Olof Feldt, who has 
thrown his weight behind efforts to introduce a 
greater element of tree-market forces into Swe- 
den's previously rigid economic structure. 

In the revised finance tall for fiscal 1989-90 
presented to the Riksdag, or parliament, at the 
end of April, Mr. Feldt proposed a series of 
hard-hitting but short-term measures to fore- 
stall stagnation, curb inflation and stem spend- 
ing. 

The plan mrhyfoH a temporary increase in 
the value-added tax from 19 to 21 percent, 
effective July I through 1990, an average 5 
percent hike in the prices at alcohol and tobac- 
co, and raised payroll taxes. 

The package — particularly the planned 
VAT increase — met a barrage of criticism, not 
only from the opposition parties across the 


spectrum of right, center and Co mmunis t, but 
also from within the ranks of the Social Demo- 
crats and the labor imum^ 

All have expressed their strong opposition to 
further increases in the indirect tax burden 
and, ironically, it is Mr. Feldt who has champi- 
oned the cause of lessening the individual's tax 
load and shifting the wright more onto services 
and capital. 

Faced with the distinct possibility of the bin' 
being rgeded, the Social Democrats, in a party 
motion to parliament on May 10, presented an 
amendment to the bill Instead of an increase 
in VAT, the motion proposed a compulsory 
savings plan, requiring individuals and compa- 
nies to deposit the equivalent of 4 percent of 
income tax payable for the period September 1, 

1 OSO frt TVy^-mVv-r 1 1 )QQn mtn on rnlmwf. 


bearing account for repayment in April of 1992 
to 1993. 

The savings plan formed one tip of a three- 
pronged attack on the rampant economy; die 
other two comprised a wide-ranging credit 
squeeze and a full percentage point rise in die • 
discount rate to 9.5 percent 

The credit-tightening moves include raising 
the minimum cash down payment on time 
purchases from the current 40 to SO percent 
range to aflat 60 percent Credit card holders 
will also have to pay at least 60 percent of the 
amount outstanding on their credit lines at the 
end of each month. 

It is dear that the Social Democrats were 
acting from an acute awareness that the do- 
mestic economy is still charging on all cylin- 

Contmued on page 11 


Moves to Cut Taxes, 
Overhaul Welfare 
System Spur Debate 

Critics Say Government Plan Violates 
Country’s Tradition of Social Equality 


By Henry Tanner 

S TOCKHOLM — This is a time of 
fundamental debate among Swedish 
politicians. At stake are two central 
features of the Swedish way of life — 
taxes, which are among the highest in the 
world, and the generous cradle- to- grave social 
welfare services they pay for. 

The mino rity government of Prime Minister 
Ingyar Carisson, a Social Democrat, this spring 
kicked up a storm of controversy and even 
emotion among the usually placid Swedes 
when it raised the specter of senbus tax reform 
for the first time in some SO years. 

Taxes are no laughing matter. And they are 
leaving no one indifferent, both because the 
burden is so heavy and because the art of 
dodging them has been elevated to a highly 
perfected national pastime. 

Kjell-Olof Feldt, the finance minister and 
driving spirit behind this and other reforms, 
thus is inviting great political risks. 

There is wide national agreement on the 
need for tax reform but bitter disagreement on 
die shape it should take. Even the governing 
Social Democrats are deeply divided co the 
issue. 

Mr. Fddt, an outspoken man with a history 
of challenging the national consensus, has said 
that the present tax system is “perverse” and 
that reform cannot be further delayed. 

He has proposed, in essence, to drastically 
reduce income taxes and to compensate the 
government for the roughly 50 faUion kronor 
($83 trillion) shortfall by increasing indirect 
taxes, notably in die form of higher value- 
added taxes and new levies on capital gains 
and other income from capital 

Critics in the labor unions and the opposi- 
tion parties have attacked the plan as a viola- 
tion of the Swedish tradition of social equality 
and justice. They charge that contrary to the 
present income taxes, which are far heavier for 
the rich than the poor, the proposed across- 


the-board, value-added taxes would penalize 
die poor. 

An all-party parliamentary commission has 
been debating the reform for nearly two 
mouths. Last week, it endorsed several features 
of the government plan including abolition of 
federal income tax for 90 percent of the citizens 
and reduction of local income taxes; but it 
requested far-reaching changes in the govera- 


The system to which 
most Swedes are politically 
and emotionally committed 
is in crisis. 


meat's proposals for increased indirect taxes. 
The final plan —billed as a “revolution” of the 
tax system — will go to parliament again in the 
next session. 

The tax controversy, divisive as it is, is only 
the surface of the turbulence that is shaking 
Sweden's political establishment 

Underlying it is an even more fundamental 
debate about the future of the legendary Swed- 
ish welfare system, which has been the coun- 
try’s pride for the last half-century and which 
provides for free schools, free health care, free 
day care for children and many other services, 
including old-age pensions equivalent to 95 
percent of a person’s last salary. 

The system to which most Swedes are politi- 
cally and emotionally committed, however, is 
in crisis — and has been for several years. 
There are not enough teachers; hospitals lack 
modem equipment and trained staff, and there 
are not enough social workers to take case of 
the elderly. And the cost to the government has 
been spiraling out of control even though the 
services rendered have declined. 

There was a time when it was easy to provide 

Continued on page 10 



1988 - our best year.... yet. 


hanks to a favourable economic climate 
and a deliberare concentration in recent 
years on quality, technology and per- 
sonnel development. 1988 turned out ro 
be our best year yet in terms of profit 
performance. 

We have strengthened our position as 
one of Europe's leading construction 
and property' companies, with a sound 
financial base, highly developed technology and compre- 
hensive know-how within the fields of construction and 
property management. We undertake bridges, tunnels, 
power stations, airports, highways, harbours and industri- 
al plants. As well as hotels, schools, hospitals, office 
complexes, dwellings and shopping centres. We work in 
practically the entire world. 

Our international property investments are develo- 
ping favourably. During the course of the year, we have 
completed our own hotels in West Germany and \1enna, 
and the exciting Trinity Tower office complex in London 
is proceeding according to plan. 

Group consolidated revenues increased during the 
year by 17.6% to USD 3.767 million. Income before allo- 
cations and taxes amounted to USD 294 million. 9.7% 
above the previous year. Sales outside Sweden amounted 
to USD 290 million. Return on capital employed amoun- 
ted to 16.4%. Return on equity was 15.9%. 


SKANSKA 1988 
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yt rica Paver Plant In Indonesia. 
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Banks Looking for New Business Outlets 

By Michael Metcalfe ^ 17 “ 7 -« «mon 


By Michael Metcalfe 

S TOCKHOLM — Sweden's commer- 
cial banks, flush with funds after a 
bumper 1988 of higher profits and 
increased lending volumes, are setting 
their sights firmly on consolidation at home 
and expansion abroad. 

The banks, in implementing their strategies, 
are looking for new business outlets to aug- 
ment earnings squeezed by fast-saturating do- 
mestic and sectoral markets. 

This oomes at a time when the majority of 
the larger commercial and savings banks are 
seeing a rising proportion of their traditional 
private and corporate customers turning to 
other sources for their financial needs. 

All the four major nationwide commercial 
banks — Skandinaviska Enskilda Banken (S- 
E-Banken), Svenska Handels banken, PKban- 
ken and Gotabanken — are aggressively seek- 
ing to branch out into more broadly based 
financial service activities, both at home and 
abroad. 

This strategy is in response to two factors: 
the swift progress toward the creation of a free 
market in financial services in the European 
Community by 1992, and the full abolition of 
remaining foreign exchange controls in Swe- 
den. 

By mid- 1989, the Swedish monetary authori- 
ties had almost entirely eliminated foreign ex- 
change controls and financial regulations that 
had smothered attempts by the banking com- 
munity to expand activities. 

The major commercial banks have quickly 
responded to the freer climate. For instance, 
after the Swedish authorities lift a ban on 
foreigners owning Swedish bank equity, S-E- 
Banken and Handetsbanken will offer their 
shares to foreign investors for the first time 
next year by seeking listings on the London 
and other foreign stock exchanges. 

The S-E- Banken group chief executive. Ja- 
cob Palmstiema, said: “We will seek a listing 
primarily in London but also, 1 assume, in a 
few other places, like Paris and Frankfurt." 


The Handelsbacken executive vice presi- 
dent, Goran porting, said: "It will be a very 
good opportunity to use the international risk 
capital market and list the Handelsbanken 
share in London, and I suppose also eventually 
in New York." 

Mr, Palmstiema would like to see S-E- Ban- 
ken expand its international network, aug- 
menting well-established branch and subsid- 
iary operations in London, Luxembourg, 
Frankfurt, New York, Hong Kong and Singa- 
pore. The Hong Kong branch began open- 


ing income rising 17 percent to 7.63 billion 
kronor. 

Handelsbanken reaped the benefits of strin- 
gent cost measures in 1988, advancing group 
operating profits by 24 percent to 3.68 button 
kronor, from 2.98 billion kronor a year earlier, 
when the bank was badly hit by losses in the 
domestic options market. 

Profits from Swedish banking operations 
soared 28 percent to 3-35 billion kronor, while 
interest income climbed IS percent to 4.41 
billion kronor due to the robust increase in 


To augment earnings squeezed by fast-saturating 
domestic and sectoral markets, the banks are trying to branch 
out into more broadlv based financial service activities. 


estate holdings. It is also p lanning to create a 
new type of snare in readiness for its introduc- 
tion on foreign stock exchanges. 

Both PKbankea »nH Gotabanken aiqp re- 
ported a bumper year in 1988. PKbankea saw 
its group operating profits rise 38 percent to 
2.9 billion kronor from 2.1 txQion in 1987, 
swelled by its acquisition of Carnegie, a Swed- 
ish broker, in May 1988. Group income was up 
13 percent at 7.79 billion kronor. Costs were 
held relatively in check, rising by 9.6 percent to 
4.89 bfflion kronor. 

Gota, the banking and financial services 
group created m 198£ boosted operating prof- 
its by 61 percent to 9531 million kronor in 
1988, while operating income jumped 39 per- 
cent to 3.97 button. Costs were high too, how- 
ever, climbing 28.6 percent to 169 billion kro- 
nor. 

The Swedish savings bank sector has also 
undergone change, though on the whole, it has 
managed to weather the storm reasonably wdL 


dons in February 1988 and exports and im- 
ports from the colony. 

Setting up branch offices abroad has its 
drawbacks in terms of costs, however. S-E- 
Banken repotted in its latest annual report that 
group operating costs rose by 12 percent to 
5.04 billion Swedish kronor (5748 mutton) last 
year, boosted by the drive overseas. 

Mr. Palmstierna admitted that there is little 
room for complacency, particularly in defend- 
ing market share in the domestic sector. He 
noted: “You can't expand as rapidly as we 
have been doing for years to come. In the 
future, I thinfc there will be more competition 
from domestic banks but also from foreign 
banks.” 

The S-E-Banken accounts show that group 
operating profit advanced 16 percent to 4.67 
billion kronor last year from 4.04 billion kro- 
nor in 1987, while total operating income 
gained 15 percent to 10.12 billion kronor. 

Of these totals, Swedish banking operations 
still comprise the lion's share, with operating 
profits from domestic business jumping by 21 
percent to 3.72 billion kronor, and total operat- 


ic riding. The increase in total costs was also 
high, however, gaining 15 percent to 2.93 bil- 
lion kronor. 

Mr. Bjorting noted: “The Swedish big banks 
are very cost effective, bat margins are shrink- 
ing, and with tighter, fiercer competition also 
from international banks, they could tend to be 
even lower." 

Handelsbanken has proved more reticent in 
its overseas expansion but has taken advantage 
of financial deregulation that allows banks to 
establish offices with branch status overseas. 
As a result, it recently changed the status of its 
London and Singapore offices from subsidiar- 
ies to branches. It is also represented with 
subsidiaries in Luxembourg and Norway. 

Both the major h anks have had the foresight 
not to rely on eanrings growth alone to finance 
expansion. Both have announced bonus issues 
to shareholders as a way to boost equity capital 
resources. 

In S-E- Banken’ s case, it has doubled its 
share capital to 2J7 billion kronor via a bonus 
issue using funds from its legal reserves, as well 
as a sizeable writeup on its considerable real 


banks; as a result of extensive mergers, by i 

mid-1990s there will be less than 10 large 



There are considerable regional differences 
between the savings banks, even if they all 
market their services under a common symbol 
— the oak tree. The largest is Foasia Sparban- 
ken, with main offices in Stockholm ana Goth- 
enburg. It had 1 8.8 biltton kronor in deposits at 
end 1988, 125 branch offices and about 2,100 
employees. 

The Swedish savings banks have their own 

acts as the central dealing bank for the sector, 
with sendees in money and capital accounts, 
foreign operations, securities trading, and so 
cm. Known as SwedBank abroad, it has opera- 
tions in the major financ ial centers, including 
Luxembourg and New York. 

The total assets of the Swedish savings banks 
amounted to about 145 billion kronor by the 
end of 1988, representing only a slight increase 
on previous years' levels, arid the pattern of 
growth is not expected to alter appreciably in 
the coming years. 


Yasser Arafat and Foreign Minister Sten Andersson in Stockholm. 
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Sweden’s Quiet Efforts 
To Promote Peace 


By Henry Tanner 



Moves to Cut Taxes Spur Bitter Debate 


Prime Minister Ingvar Carlsson 


Continued from page 9 

funds for social services; whenever necessary, 
the Socialists increased taxes, a leading jour- 
nalist said. But with taxes amounting to 56 
percent of the gross national product, this is no 
longer possible without jeopardizing the well- 
being of the national economy, as Mr. Feldt’s 
supporters point out. 

Tax reform and the overhaul of the welfare 
system are particularly difficult subjects for the 
Social Democrats, who devised both the wel- 
fare state and Lhe tax system that supports h. 

Predictably, therefore, the present national 
debate started as an internal party discussion 
among Social Democrats — between "funda- 
mentalists” who think that the welfare system 
must not be tampered with and others who 
want to reform it injecting a larger dose of 
competition and free enterprise. Mr. Fddt, the 
finance minister, is often cited as a leader of 
the latter. 


"We have the greatest personal affluence of 
all time, but our social services are declining," 
said Rdf Airing, the influential editor of the 
union-owned newspaper Aftonbladet, who is 
an important participant in the current debate. 
He wants "to rebuild the quality” of the social 
service system but said that he “is in conflict 
with those who want to cut taxes.” 

Declining the fundamentalist label that he 
said has been pinned on him, he said that he 
would like to see the welfare institutions better 
managed and decentralized. In order to im- 
prove their performance, he is ready even to 
turn some of their functions over to “private 
alternatives.” 

In his view, Sweden's economic crisis of the 
1970s, when unemployment rose to the "cata- 
strophic” — for Sweden — rate of 3 percent, 
has been overcome. Industry profits, he said, 
have been “allowed to shoot up” and unem- 
ployment is down again to the “normal" Swedr 
ish level of 1.8 percent 

"This is the time to harvest" not to retrench. 



to show that 

most Sweden when faced with a choice, prefer 
high taxes to a lowering of welfare standards. 

Others, in and out of government, see “tre- 
mendous pressures” to rein in the cost of social 
services in the interest of a healthy and com- 
petitive national economy, and maintain that 
only drastic measures, including a good degree 
of privatization, will do. 

“We have looked at day-care centers, for 
instance, and we found that some are three 
times more expensive than others,” an official 
said. “We are trying to find out the reasons.” 

Some of the governing Social Democrats, 
however, fear that the calls for greater efficien- 
cy m the social services are the catting edge for 
an a trade on the welfare stale as such. 

They ate an article in which Mr. Fddt 
wrote, among other things, that the Social 
Democratic Party program was obsolete in 
many important aspects and that the market 
economy, which stmmlated economic growth, 
had done more to eliminate poverty and social 
exploitation than government intervention. 

Mr. Feldt’s s up p o rter s answer that the fi- 
nance minister ventured nothing more than a 
reinterpretation of what Swedish social democ- 
racy has been standine for all along. Since the 


1930s, they say, theparty has been “reformist," 
presiding over an efficient mixed economy and 
allowing nearly complete economic freedom 
while making sore, through welfare and taxes, 
that the fruits of prosperity were fairly distrib- 
uted. 


HENRY TANNER is on the stiff of the Inter- 
national Herald Tribune. 


S TOCKHOLM — The Swedish diplo- 
mats who helped bring about the for- 
mal talks between the United States 
and the Palestine Liberation Organi- 
zation last December believe that there is a 
continued urgent need for neutral mediation in 
the Middle East 

The start of the U.S.-PLO dialogue has gone 
far to change the complexion of the Mideast 
conflict, and Swedish mediation, along with 
that of the Egyptians, was instrumental. Shut- 
tling between American and Palestinian offi- 
cials in Washington and Tunis, they elicited 
from Washington a definition of what it want- 
ed from the PLO as a condition for the opening 
of talks; then, in a series of difficult meetings, 
they helped formulate the wording of the state- 
ments by Yasser Arafat, the PLO chief, that 
eventually satisfied the Americans. 

Sten Andeisson, the foreign minister, de- 
scribed himself as “a postman, but one who has 
written some of the letters.” 

Since then, Swedish diplomacy, plugging 
quietly away at the mme themes, has suggested 
a still unpublished series of confidence-buikl- 
tng measures between die principals in the 
conflict 

When the existence of the World Health 
Organization was threatened by the PLO’s 
demand for membership and the resulting 
threat of the United States to cut off its funds, 
Sweden urged moderation cm the Palestinians 
and backed up its plea with an offer of direct 
medical aid to the occupied territories, 
beyond the assistance given by rate 
organizations. 

The Swedes are convinced, moreover , that 
further neutral mediation is needed -to over- 
come die Isradi-Palestinian deadlock on the 
issue of elections in the territories. 

“The Palestinians and Israelis, and even 
Americans, have many things on their minds 
that they cannot yet put on the table but are 
witting to explore through third parties,” said 
Pierre Schon, the undersecretary of state in the 
Foreign Ministry. 

The Swedes have a long history of diplomat- 
ic involvement in the Middle East, from Coon l 
F olke Beraadotte, the UN mediator assassi- 


nated in Jerusalem in 1948. to Gunnar Jarring, 
another mediator in the late 1960s and early 
1970s. Their latest effort was launched in the 
late 1970s by then Prime Minister Olof Palme. ' 
at first in contacts with President Houari Bou- • 
medietmeof Algeria. 

By 1982 the Swedes decided to invite Mr. 
Arafat to Stockholm for exploratory talks and 
held intensive discussions to this effect with 
ihsan Sanawi, the head of the PLO office in 
Paris. Mr. Sartawi, one of Mr. Arafat's most 
dovish advisers, was assassinated a few months 
after the contacts began, and the project was 
shelved. 

But in 1983, Mr. Arafat came to Stockholm. 
Mr. Palme, according to the Swedes, sought to 
persuade him, above all, that the refusal to 
recognize Israel was no longer a card that the# 
Palestinians could play with any benefit to 
their cause. 

Last fall, after the Palestine National Coun- 
cil meeting in Algiers adopted a new. more 
moderate policy declaration implicitly recog- 
nizing the state of Israel and renouncing terror- 
ism, the Swedes organized a first meeting in 
Stockholm between PLO officials and five 
American Jewish personalities. In early De- 
cember, Mr. Arafat met with the same Ameri- 
can group, again in the Swedish capital 

At the end of the first meeting, the partici- 
pants asked the Swedes, who attended as ob- 
servers, to write a summary of the talks, which 
they signed. During the talks, the Swedes real- 
ized that a breakthrough could be achieved, 
and they asked Washington for the precise 
oandhtons under which it was willing to talk to 
the FLO. The conditions, including an explicit 
recognition of Israel's right to exist, renuncia- 
tion of terrorism and acceptance of two key 
UN resolutions, were conveyed to Mr. Arafat 

Mr. Arafat responded in a speech to a spe- 
cial UN General Assembly in Geneva. But nis 
concessions were scattered throughout his long 
speech and did not satisfy the Americans. 

Swedish diplomats then launched their shut- 
tle between Americans and Palestinians, and 
Mr. Andeisson, in a speech of his own, spelled 
out the three U3. conditions. Mr. Arafat de- 
clared that he accepted the three points and 
restated than in English at a news conference. * 
The stage was set for the first American-Pale*- w 
tinian meeting in many years. 


New Drive Pushes Holiday Image 


Are you looking for a bank that is really at home in the Swedish 
securities market? 

S-E Banken is the market leader in the Swedish money and 
bond market as well as in the equity market At the same time we 
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By A. Mkhde Schmidt 

S TOCKHOLM — Selling 
Sweden to the Swedes is 
now the highest priority 
for the Swedish Tourist 
Board, which is tailoring its cam- 
paign to appeal to locals and to 
Swedes abroad, especially in the 
United States. 

Lying far to the north in Europe 
is a jewel — beautiful multifacet- 
ed and often overiooked — the 
board notes in its brochures. 

The government is investing 
heavily in wooing overseas vistors, 
many of whom make their turn- 
around in Copenhagen. The tour- 
ism industry contributes about 14 
billion kronor ($235 billion) annu- 
ally to Sweden's coffers, approxi- 
mately 4 percent of the gross na- 
tional product 

But Swedes are taking their mon- 
ey elsewhere — an estimated 28 
billion kronor per year. That leaves 
Sweden with a 14 billion kronor 
deficit problem, says George Hog- 
sander, marketing director of the 
Swedish Tourist Board. 

Rich in culture and tradition, 
Sweden offers a smorgasbord of 
tourist attractions, plus lush coun- 
tryside and some of the last real 
wilderness in Europe. 

Mr. Hogsander is the man at the 
helm marketing Sweden. Responsi- 
ble for managing the Swedish 
Tourist Board's budget of 115 tril- 
lion kronor for the 12-month peri- 
od running from mid-1989 to mid- 
1990, be determines where the 
marketing dollars are to be spent 
He believes that “Sweden and 
the rest of Scandinavia are holiday 
countries for the future, offering a 
quality, not a mass, product.” 

And who is vacationing to Swe- 
den? Swedes make up some 80 per- 
cent of the tourism market, Norwe- 
gians about 6 percent, and 
Germans, the largest group from 
outside of Scandinavia, 6 patent 
The remaining 8 percent consists of 
visitors from the rest of the world, 
many of whom are American or 
Japanese. 

In planning Swoden’s marketing 
efforts, the United States would at 
first seem a Kkdy audience. But of 
the 215 million Americans, only 
about 32 million have passports for 
foreign travel Of those, market re- 
search estimates that only seven 
million are interested in Europe. 
Sweden's difficulties in attract- 
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Sweden's pristine coast , such as the area near Kungs- 
hamn on the west coast, is a favorite with vacationers. 


ing vacationing Americans sky- 
rocketed with the Chernobyl nucle- 
ar accident. Thirty to 40 percent of 
the UJL market was lost immedi- 
ately as thousands of Ame rican* 
rowed to cancel their reservations 
for fear of nuclear contamina tion. 
Numbers have been climbing an- 
nually bur. even with this year’s 
expected 10 percent to 12 percent 
increase, they are still not expected 
to reach the pre-Cheraobyl leveL 

The devaluation of the dollar 
also has had a strong impact on 
American tourists. Many consider 
Sweden too expensive and while 
they may get as far north as Copen- 
hagen, don’t continue north. The 
strong yen, however, has positively 
affected tourism from Japan, mak- 
ing Sweden an affordable getaway. 

The current “Discover Sweden" 
campaign just launched as a joint 
effort between industry and the 
Swedish Tourist Board is targeted 
primarily at Scandinavians. The 
thane is the wealth of activities 
available. 

Mr. Hogsander is getting a jump 
on what be foresees as the activity- 
oriented vacation theme of the 
1990s. 

“Foots on Scandinavia" is the 
name of the campaign geared to- 


ward the UJS. market. It is a three- 
year, 70 ' million Danish kroner 
($9.88 million) campaign jointly 
sponsored by Scandinavian indus- 
try and government organizations 
such as the tourist boards. 

For Sweden, this is the lamest 
campaign ever targeting the uls. 
market. But it is a drop in the 
bucket considering the stuns of 
m a rketi n g dollars spent a nnuall y iq 
competing for tourists worldwide. 
Take, for example, New York 
Stare's tourist budget this year — 
the equivalent of 100 million kro- 
nor for marketing New York to 
Americans,” said Mr. Hogsander. 

The charter travel business, 
which is extremely well developed 
to Sweden, is an obstacle hamper- 
ing the attempts to lure Swedes Into 
vacationing in their homeland, said 
Mr. Hogsander. 

The sun is more important th» n 
100 million in marketing money," 
he said. “One very bad summer »^d 


the figures drop drastically. A good 

spring like we have had, with warm 

sunny weather, does more than 
jutytotog dse to boost vacationing 

Stockholm, often called the 
"Venice of the North" — built on 
nine islands connected by a matrix 


of bridges — is considered Swe- 
den’s most important product, with 
its museums, royal castle, Skansen 
theme park, open-air markets, 
monuments and the well-preserved 
Old Town. 

The city has nine restaurants 
with a star in the Guide Michelin, 
Mr. Hogsander noted, adding that 
there are few cities of the size of the 
Swedish capital with a population 
of about one mittion, that can boast 
of so many fine restaurants. Com- 
fortable hotels at inexpensive rates 
are also available during the sum- 
mer months as business travel de- 
creases. 

World-famous for high quality 
crystal visits to Sweden's glass- 
works, such as Orrefors, Kosta 
Boda and Lindafaammar, are 
worthwhile excursions. 

A trip to Sweden would be in- 
complete without experiencing 
some of the bountiful wilderness 
areas, including tire archipelago 
with its 30,000 islands. Sweden is 
tire only country to the world to 
have what is calfed AUemanerStt, a 
law allowing anyone to roam any 
place, even on private property, 
out of right of a house. 

“We’re like a big national park, 
there for everyone to enjoy," Mr. 
Hogsander said. 

Camping, fishing, river rafting, 
renting small country homes catted 
stugas. picnicking cm the treeless 
nxHintaintops of the fjdlls, canoe- 
ing the thousand streams, ka yakin g 
through surging rapids, downhill 
and cross-country skiing are only a « 
few of the activities that bring one * 
m contact with nature. At Riks- 
gransen, on the border of Norway, 
even experience summer 
skiing in the glow of the midnight 
sun. 

Extensive promotional work 
with companies such as Viking 
Line and Silja Line, which ferry 
pa sse ng ers between Finland and 
Sweden, has paid off, Mr. Heg- 
sander said. 

“Without joint efforts with the 
transportation companies, major 
niarket shares are lost for us," be 
sod, citing the 60 percent drop in < 
Dutch tourism directly after the 
discontinuation of tire ferry from 
^rasterdam to Gothenburg. It has 
srace been restored with a some- 
what limited schedule. 

■A-fGCHELE SCHMIDT is a jour- 
•wx* based in Stockholm. 
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30 Companies’ Profits 
Top Billion-Kronor Mark 


By Lennart Carbson 


S tockholm -S wedish 

industry is enjoying gold- 
times. Profits rose to 
record levels in 1988 in 
no minal terms. The improvement 
Jpgs on a broad scale, and more 
than half of Sweden's 500 laraest 

AmurMiAM 


sometfiing of a comeback after 
several troublesome years. 

Restrocturmg of operations and 
a tough rationalization program 
have paid off. Together with 
strong de m an d for its products 
generated from the investment 
Down, especially in Europe, Arfat 
Copco recorded a 5Q percent in- 
crease in profits in 1988. And it 


But it Is probably within the Saab- 
Seania group that the real champ i- 
on of the Swedish metal engineer- 
ing companies is found — Scania, 
the truck and bos producer. 
Scania boasted a profit margin of 
20 percent last year. 

Volvo, the largest company in 
Sweden with sales of dose to 100 
billion kronor, showed unchanged 
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atabty. 

Last year will be recorded as 
one of the best years in the post- 
l war period. In addition, it was the 
sixth consecutive year of good 
profits. And it is difficult to find 
loss-making companies, at least on 

a consolidated level 

Instead, more and more compa- 
nies are breaking through thebfl- 
lion-kronor profit tine/Last year, 
30 companies reached the billion^ 
plus mirk, with Volvo on top. The 
car manufacturer's 8 billion kro- 
nor (51.44 billion) in profits was 
almost double that of the runner- 
up, Skandinaviska Enskilda Ban- 
£l ken, with 4.7 billion kronor. Elec- 
tro lux, the global household 
appliance prodncer, came in thin], 
with 3.7 billion kronor, closely fol- 
lowed by the largest forestry group 
in Europe, Store. 

It is also noteworthy that mare 
than half of the billion-plus com- 
panies recorded profits higher 
than their own forecast lowarathe 
end of last year. Judging from first 
quarter results, 1989 wm be anoth- 
er record year. 

Sandvik. the speciality steel 
company, seems to be the leader 
among the major corporations. 
The company reported a 50 per- 
cent increase in profits last year. 
This gave Sandvik an outstanding 
profit m argin of 17 percent Rot 
liability on equity rose five per- 
centage points, dose to 25 percent 
d) The competitor on rock driHing 
steel, Secoroc, winch was acquired 
by Adas Copco last year, is not far 
behind, with a profit margin of 16 
percent Atlas Copco, makers of 
compressors, construction and 
mining equipment has staged 


Buoyant profits have also made an impact 
on investment plans* Industrial investment 
is expected to increase by 5 percent, 
to 40 billion kronor, in 1989. 


will be even better this year, ac- 
cording to estimates from the 


The same story could be told 
about SKF, the multinational in 
ball beatings. SKF has also bene- 
fited from price increases on its 
products, although the company’s 
profitability is stw not an a satis- 
factory level Alfa Laval, producer 
of equipment for dairy, agriculture 
and food industries, is bac k in 
shape. On sales of 12 billion kro- 
nor, the company reaped profits of 
1 billion kronor. 

Ericsson, the global competitor 
in tdecommumcatians, has ac- 
complished a dramatic turn- 
around after its divesture of its 
troublesome computer division to 
the Furnish firmNokia. Ericsson's 
profits mote than doubled to 1.8 
billion kronor. With hi g h demand 
for public exchanges as well as 
mobile telephone systems, Erics- 
son now seems to be set on a rapid 
growth path. 

Saab-Scania, the big automotive 
and aerospace group, breaks the 
pattern among the big companies. 
For the first time in II years, the 
group’s profits feO, by 10 percent 
to 32 bflhon kronor. The Saab car 
division barely broke even last 
year; aerospace recorded a kiss. 


profits, thanks to better perfor- 
mance in the truck and bus busi- 
nesses. Profits from cars were 
down. 

Electrolux profits of 3.7 bfilicm. 
kronor were within expectations. 
Setbacks in the United States were 
compensated by a sharp prefit in- 
crease in its Hinwitwiim business. 
Area Brown Boveri (ABB) showed 
a tiny profit margin of 3 percent 
last year. Both companies have re- 
ported a good start in 1989 in then- 
first quarter results. 

In the forest industry, profits 
continue to dimh , but at a some- 
what slower rate, 30 percent up 
last year against dose to 60 per- 
cent increase in 1987. Last year 
can be called the year of restruc- 
tnring of the Swedish forest indus- 
try. Store acquired Swedish March 
in a megadeal worth 6 bfiKan kro- 
nor. Modo, the third forestry 

K after Store and SCA, was 
d through acquMtioni of 
Holmen and Iggesund. This year is 
expected to be another good year. 

Buoyant profits have also made 
an impact cm investment plans. 
Industrial investment is expected 
to increase by 5 percent, to 40 
bfltion kronor, in 1989. Invest- 
ments had been weak through a 



- - * 

— -- 1 




Profits for Electrolux, the 
maker, readied 3 . 7 billion 


10-year period until taking off in 
1987. 

Most industries are facing ca- 
pacity problems, and labor short- 
age is another serious difficulty. 
Wage costs are traditionally high 
in Sweden. The minority govern- 
ment tried to cool the overheated 
economy with the proposal reject- 
ed by p arliament, to increase indi- 
rect taxes. Whether the new pack- 
age. including compulsory saving 


global household appliance 
kronor last year. 


Economic Issues Stir Up Opposition 


this ln»i‘ 
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decs, fueled by robust external de- 
mand yet hurling from domestic 
manpower shortages and exces- 
sively high rates of inflation. 

However, the general assess- 
ment of Swedish commercial 
banking economists is that the 
tighter credit moves repre s ent the 
traditional Social Democrat ap- 
proach to reining in galloping do- 
mestic demand, inflation and 
wage deals. What is needed, they 
say. is a strategic, longer-term plan 
to encourage industrial invest- 
ment and push up private savings 
ratios. . 

Although higher domestic intex- 
9 est rates will curb consumer bor- 
rowing and attract foreign capital 
into high-yielding Swedish finan- 
cial instruments, they will also 
have the negative side effect of 
dampening gross fixed investment 
levels. 

The government, in its revised 
budget, forecast slack GDP 
growth, averaging an annual 1 per- 
cent over the period up to 1993. 
Gross fixed investment growth is 
projected to slow from 5.3 percent 
in 1988 to 4 percent this year, and 
to zero growth in 1990. 

The banking economists dis- 
agree with the official view, argu- 
ing that expansion in industrial 
investment, in fact, will slow to 
less than 2 percent in 1989 before 
retreating by more than l percent 
in 1990. 

Moreover, Sweden will continue 
to be beset with structural prob- 
lems of labor shortages and aging 
industrial plants — the results of 
long-term low growth. 
a The outlook for trade and infla- 
m lion is scarcely better. While the 
official forecasts call for the trade 
surplus .40 grow vigorously this 
year and next, outstripping last 
year’s 25 billion Swedish kronor, 
banking economists concur that 
the current-account deficit ww 
widen further — from an estimat- 
ed |8 billion to 22 billion kronor 
this v ear to between 20 billion and 
25 billion kronor in 1990. 

The government puis inflation 
at 8.3 percent this year, up from 
/. | percent in 1988, before slowing 
to 4 percent in 1990. The econo- 
mists do not share the optimistic 
outlook for next year, seeing con- 
>umcr prices remaining high at an - 
niulizcd levels of 5.5 to 7.5 percent 
»dl into 1991. 


The government puts inflation, which was at 
6.1 percent in 1988, at 8.3 percent this year. 
It expects it to drop to 4 percent in 1990. 
Economists do not share the optimistic out- 
look, seeing consumer prices remaining at 
levels of 5.5 to 7.5 percent well into 1991. 


With the growth in private con- 
sumption expected by government 
officials to ease from 22 percent 
in 1988 to Oil percent in 1989 and 
(15 percent in 1990, and commer- 
cial economists forecasting even 

Swc^i^n^stry’s continued ca- 
pacity to export and thereby act as 
the motor for economic growth. 

Exporting companies wiO find 
the going tougher if world trade 
slows toward the end of this year- 
and if their competitiveness con- 
tinues to be dented by excessive 
rises in hourly wage costs. These 
currently run at an annualized 


growth rate of more than 7 per- 
cent 

While the government is hope- 
ful that the planned austerity mea- 
sures will help to curb average 
wage increases to about 4 percent 
next year, the employers arc more 
pessimistic. The Industry Federa- 
tion estimates that the recently 
completed two-year national wage 
deals — providing for automatic 
compensation if prices rise above 
an annual 6 percent — will push 
total wage costs appreciably high- 
er than the current 7 percent level 

This factor, coupled with high 
interest costs, will ensure that do- 


mestic industrial investment will 
stagnate while Swedish companies 
continue to pursue their expan- 
sionist corporate strategics within 
the European Community area. 

AO these factors point to bard 
times ahead for Sweden’s ruling 
Social Democrats. The passage of 
the bill in its modified form re- 
mains an open question, since the 
compulsory savings plan has also 
met with fierce entirism from die 
political opposition. The plan has 
been modified, lowering the com- 
pulsory 4 percent level to 3 percent 
in order to win parliamentary 
backing from the small Center 
Party Wore the summer recess. 

As well as raising a question 
mark over Mr. Feldt’s political fu- 
ture, the furor over the bill has also 
thrown into doubt the minister's 
radical tax reform program an- 
nounced last fall and designed pri- 
marily to benefit companies and 
the middle- and upper-income 
groups. 


MICHAEL METCALFE is a 
Nordic correspondent for Business 
International. 


The EC Question: Join or Resist? 


S TOCKHOLM — Swedish industry and 
the government are gingerly tiptoeing 
around one of the important questions 
faring item over the next few years — 
whether or not to seek membership in the Euro- 
pean Community. 

The government rules out membership as be- 
ing incompatible with Swedish neutrality and 
argues that the question is not pressing, anyway, 
because the EC is showing no interest in admit- 
ting new members anytime soon. 

The Federation of Industries says it has nert 
addressed the issue of membership “as such.” 
But its most influential members — the heads of 
Sweden’s powerful multinationals — are multi-, 
plying w a rn i n gs that Sweden most do ev- 
erything possible to prevent its industries from 
being seriously riawiagp ri and discriminated 
again once the internal European market be- 
comes a reality in 1993. 

Increasingly, the view is taking hold, at least in 
industrial and banking circles, that Sweden will 
not be able to prevent tins discrimination if it 
stays out of the EC. 

“It is simply unrealistic to dunk that it is 
posable to stay out of the community and at the 
came time to avoid being dis crimin ated against 
in the long run," a bank executive said. “We 


should admit that there is no such thing as a free 
ride.” 

The 12 members of the EC buy more than half 
of Sweden’s exports. 

Government officials, while reiterating die 
neutral country’s inability to join a community 
that increasingly involves harmonization of de- 
fense and foreign policies, are careful not to rule 
out the possibility of membership forever. Some 
nrmrtwA« that public attitudes may slowly be 
changing , as opinion polls record a growing 
interest m European affairs. Among politicians 
and within tire labor unions, attitudes are also 
gradually evolving, one observes: said. 

In the meantime, the government has told the 
members of the EC that short of seeking mem- 
bership it is intent on transforming the Swedish 
economy and adap tin g its own laws, regulations 
and practices unilaterally in line with the liberal- 
izing meas ures proposed for the Common Mar- 
ket. 

Of the 280 priorities that the EC has set for tire 
unificati on of the market “we can meet 60 per- 
cent unilaterally,’’ a government official said. He 
added that Sweden accepted the “four free- 
doms” — free movement of goods; people, in- 
cluding labor, and services, including capital 

and technology. Henry Tanner 
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by households and levy on salaries 
and wages, win rein in the econo- 
my is uncertain. 

Tire levy wQl definitely malm a 
dent in profits. But more and more 
of the profits that the large and 
internationally oriented Swedish 
corporations generate seem to 
come from (bar foreign opera- 
tions. This is the result of a dra- 
matic increase in direct foreign in- 
vestments by Swedish companies 
during the 1980s. Last year foreign 
investments topped more than 30 
billion kronor. Seventy percent 
went to the European Communi- 
ty, in preparations for faring 1992. 
The buying spree has now calmed 
down somewhat because of high 
prices and a need to consolidate 
recent acquisitions. 


LENNART CARLSSON writes 
for AJfaersvaerlden, a Swedish busi- 
ness weekly. 


Little Incentive for Inventors 
In Sweden’s Industrial World 


By Hans Sandberg 

S TOCKHOLM — ODe Siwersson, c hairman 
of the Federation of Swedish Inventors, wor- 
ries about Ins country of eight minion peo- 
ple. He feds the Swedes don’t fully under- 
stand the importance of innovations and inventors. 

T am 60 years old,” he said, “but I cannot recall 
any time that 7 could say with pride that I was an 
inventor.” 

However, the traditional view of the inventor as 
village fori is changing. There are also dear signs of a 
growing entrqsreneuml spirit in the many research 
villages sprouting up around the country's leading 
universities. But this is not enough. 

“The problem is that other countries are also very 
good, perhaps even better, at starting new production 
based on new ideas. Just take a look at Japan. It is 
scary,” said Mr. Siwersson, who is a successful inven- 
tor and entrepreneur. 

This is of no minor concern for Sweden, whose 
industry and welfare system is heavily dependent on 
export. Sweden exports almost 40 percent of its 
GNP, or half of its industrial production. 

Many leading Swedish industrial companies grew 
out of technological inventions or innovations of the 
19th century. But hardly any major new company has 
been built on new technology since Work! War IL 
Hue Sodal Democratic governments have tried to 
stimulate new technology and new industries, espe- 
cially since the industrial crisis of the late 1970s. The 
growth of Sweden's spending on research and devel- 
opment matches that of Japan, and the country now 
allocates 3 percent of its GNP for research and 
development. 

The National Board of Technological Develop- 
ment spent 850 million Swedish kronor (about $135 


to fund 80 percent to 85 percent oTall new companies 
in Sweden. 

“No other country gives as much state support per 
capita to its inventors,” said a leading expert on 
innovation, Professor Bengt-Arne Wedm from the 
Royal Technical Institute m Stockholm. 

Nevertheless, a surprisingly small portion of indus- 
trial production — 7 percent — comes from the high- 
tech sector. It is the low- tech, raw material based 
mdnrtries that dominate the industry and employ 
half of the industrial work force. This will combine as 
long as the medium- and high-technology industries 
stagnate or shrink. 

Ibis is troublesome since the high-tech industries 
drew the fastest growth in the worid market, and it is 
there that the new jobs are being created. 

The Sodal Democrats have preferred large oompf 
mes, rewarding them with generous tax breaks, a 
long as they reinvested their profits. Die managers oi 
Sweden’s big corporations didn't mind this. 

“As we don’t have any home market, you have to 
get out into the world, and fight with the dragons,” 
said Hans Wertben, chairman of the board of Elec- 
trolux, the appliance manufacturer. “That’s why we 
have a comparatively concentrated industry.” 

Ibis fact affects every inventor. 

“The industry is basically interested in innovations 
that are in line with its owe business,” said Curt 
Andersson, director oi the Federation of Swedish 
Industries. 

For an inventor in the mainstream this may be 
quite good, but if not, he may be better off going 
abroad with his ideas. 

lids was the case far Tarbjom LagerwaH and his 


American colleague, Noel Clark, at the Chalmers 
Technical Institute in Gothenburg. They developed a 
new display technology based on a discovery in 
liquid crystals, a technology used in lap-top comput- 
er screens, digital watches and pocket TVs. After 
having courted Swedish industry for a long time, the 
two researchers turned to Japan for help- And last 
year Canon presented a prototype of a feno-electric 
liquid (FLQ crystal screen with ultra high perfor- 
mance. 

“Sweden is extrandy narrow-minded," Mr. Lager- 
wall said. 

The Swedish industry defends itself by saying 
that Sweden is a very small country. Why is it then 
that the Finns, who are also a small nation, can be so 

’We have more outflow of new 
technology-based companies 
than inflow. . . . Manv golden 
opportunities bypass Sweden. 

alert? They showed much more interest in our work 
than the Swedish industry." he added. 

It would cost at least 100 milli on Swedish kronor 
($16.6 million) to set up a factory that could produce 
FLC-screens, and that is too much for a start-up 
company in Sweden. It would require a company of 
the magnitude of L.M. Ericsson, the telecommunica- 
tions grant, hut the company was badly hurt recently 
when it tried to get into the personal computer 
business. Since then it has been J back to basics." 

It is hard to argue that Ericsson should not focus 
on telecommunications, but for Sweden such a strate- 
gy presorts a dilemma. 

“Here we have a potentially gigantic market, but 
we don't have industries working on it,” said Sven 
Ingmar Ragnarssou, who is responsible for the FLC- 
screen project at the National Board of Technologi- 
cal Development 

This is not an isolated case. Spine Robotics, with 
its innovative robot products, was recently sold to a 
Japanese company, although Sweden’s Area Robot- 
ics is a worid leader in the field. 

Soren Sjolander, at the department of innovation 
research at Chalmers in Gothenburg, fears that “we 
have more outflow of new technology-based compa- 
nies thaw inflow.” 

“Many golden opportunities bypass Sweden," Mr. 
Sjolander said. “The large companies are not good at 
handling products based on new technology. That is 
why we need small enterprises.” 

But Sweden is not Camomia, where the risk-taka 
and entrepreneur is a hero. Swedes like security. 

In a survey from the eariy 1980s, 73 percent of the 
respondent inventors mentioned high taxes as an 
obstacle to irmovation. 

The tax system, winch taxes income rather than 
invested capital is probably one of the reasons that 
Sweden lacks venture capitalists. Why take big, long- 
term risks if there are not big rewards? 

The sharpening international competition is now 
turning this question from a moral one to a practical 
one: How to avoid the threat of losing world market 
shares. 


BANS SANDBERG , a Journalist based in Stock- 
holm, specialises in information technology. 
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54* :** 5w6en 
27 16* OwEnr 

2CW 7(*i SniPS 
39* Sovran 

12* 9 Soain n 
13* 10 Saarton 
14* lffi 5pruBue 


SH 

15 211 
5 1114 

16 5000 
8 1143 

10 27 

11 71 
_ 638 
14 994 


II 225 
IT 137 
8 1999 
_ 390 
18 17 

10 299 
1* 12 1269 
_ 17 174 

20 IDS 99 

’J 12 


I .5 


IX 

IX 

X 

184 

IX 

IX 


040 

ZX 

IX 

ja 

1.12 

2.14 

IX 

134 

30 


119 
40 
176 
MS 
332 

24* 

U 3911215 
17 


18 6 
9.9 16 
26 14 


14 


74b 
20 

16* 
46* 
46V 
67* 
71b 
19V 
19* 
23* 
TTSi 
X* 
IV* 
M* 
38V 
28* 
11V 
14* 
24V 
6b 
37* 
ISW 
1>* 
« 
61V 
SB 6* 
446 39* 

59 4* 

14 II* 
326 34* 
469 53* 
75 17V 
17 39V 
24* 
19V 
26% 
27V 


11 X 
11 151 

10 340 

M 3881 
9 IS 
U 219 

- 1523 

- 1767 


82 


72 

SB'. : -IS* SauarO 

83" j 60 Sauibb 
10'k lib EtBPnt 
22' i 15 IMCm S 
ll'k O'-j StFdBk 
17b IT* SIMOtr 
IFk 9V SKIPoc 
31* 2s* &1dPn! 
3% 19* Slander 
M 1 1 17* ntmtivn 
UV 24 SMIlWk 
26b 21* £ Enrol s 
11* 9V Sl0M5e 


14 3 

IX 73 
ua 5.i 
56 73 

730 73 

157 46 
•ISe U 
SZ 5.1 
6Se A 
IX 26 
100 
260 


X 36 
X 1.9 
I60C IU 
.92 16 
66 26 
X 12 
.94 27 

<4 ZB 
IX HL0 


14 2720 
n 74 

12 203 

9 ua 
- 347 
34 9 

21 227 

13 » 
13 740 

24 17 190 
_ 39 08 

36 re 2 
5 369 


19 
5 1088 
» 58 


30 
15 607 
18 849 
9 15 

_ 58 


73W 74b + * 
IffV 19V - b 
15* 16* + * 
4SV 45% — * 
46* 46V- Vk 
<7 47V — * 

71 7Tb + V 
19* 19* — * 
18% 18% - b 
23* 23V - b 
77 17 — V 

37% 27% — V 
19 IV* 

10* 10* 

38b 38* 

18 28* + b 

11 * 11 *- * 
13V 13V — * 
24* MH 
6 6* + * 
36V MV - * 
15* 15V + * 
17 IT* + H 
UV 11% - * 
<0* 40* — * 
631k 63V + * 
31* 39 + V 

3% 4 

II II — * 
M% 34*- * 
53b 53*+ H 
IT* 17* _ 

3*vs 39*- * 

M* 24* 

19* 19V + * 
36* 36*— * 
27* 27*- * 
27* MH 27 
28% 28* 28* - b 

§ * 73* 73% 

% 13* 13V + * 
* •* *-* 
3b 2 2* 

I* 1* I* + * 
25V 25* 2S* + * 
IB* IBM 18% 

57 51 51b — * 

25* 24V 25* + * 
28* 27% TO — 
38 37* 31 + H 

11* 11* II* + * 
W* ID* 10*— » 
lib II* 11* - 

431k 42% 43 — * 

57b 54* 57* + * 

78* 77V 78b + V 
16V 161A 16* - b 
MV 16V - 

HP9 10* 

16V Iff* - 
16V 17*- * 
28% raw - * 


16b 

IB* 

16V 

17b 

s* 

31V 

Blk 

32* 

nv 


25 25 + * 

Mb 30b -lb 
34V 35* + b 
27V 22* + * 
10H 10V + M 


120 126 
.12 16 
X 16 
US 46 
ISA 1A 
93 


88* 81 PaPL pr IX 97 - 
to 85 PdPL pr 8.70 96 
13311 73* Petiwtt 2X 16 Ifl 
84 69V PenUMi 300 3.7 

ark 18* PeooEn IX >6 IB 
17b ll'k PtcBor .11 3 3 

HI. 33* PepsiCo 160 1.9 17 

12 9* PerNF Ufa 186 1! 

27b 201 , Perk El 68 26 _ 

AV 4-% Prmkm Cc 76 12 

Ilk 4H Prt.P pf 1.15 19- _ 
13* S'. PeryDr - - 

23*9 I5W Petrie JO 16 27 
30 19* Pet Per 230 IA 13 

raw am PetRs j«c bj _ 
17 lSW PetRi Pf IJ; M - 
1* V Ptrinv X 96 _ 
64b 49* Pflrer U0 U 
4SV 37 PN910D JM 5J 
22* 171k Philo El ZX ]i0 
43 37* PtlE 0*B 4JB 100 





tat- 


6 

4 Llreoo 




7 

«k 

4b 

ib - b 







■fa Striacs 

30 






9 — V 


4’ 4 




lifa Sincn n 

JOB 

*3 

4 

ai 

re 




4^4 



"d — ^ 

17V 

10 i SlkVC or 

IX 

63 

_ 

1300 

12% 

11% 

12V - fa 






7' ■ 

sv sniei 


_ 

_ 

9 

7 

7 

7 M 




ii^ 


TO 

es StsncW 

240 

27 

17 

22 

a»ik 

OffH 

Offb - % 


643 

14 

«% 

Ufa + !j 

39fa 

:b smec i 

32 

2J 

4 

1963 

36% 

Sib 

26% + b 



9k, 

9% 

«b _ 

9% 

S STOlRj 


_ 

_ 

44 

v% 

9V 

9% 




fl% 


M5s 

10% 5ICTEO 

IX 

ft? 

re 

44 

M 

12b 

12b - 

13 22134 

IK'S 

S6'« 

40 fl'j 

lt% 

'.*'t SiorTc n 


_ 

10 

47ff 

ISb 

14b 

15b- V 






18 

11 SlnafMf 




13b 

13 

13 — Vk 






49'j 

UV StrldcR 

X 

U 

J0 

t**u 50Vk 

41% 

sob + % 






11% 

a - StmDto 

i.Hte 

9.9 

11 

186 

11% 

lib 

ub - b 






3 

ijlk SunE 1 

Mf 

3 


«SR 

12% 

22fa 

22b- b 




Vn 


15b 

Ufa Sun Eng 

18M 

86 

_ 

129 

rev 

12% 

12%-% 






-u 

23 SunCa n 

ijso 



41 

40 

46>. 9 Ve 

■■ 





Ufa 

4ftV Surdslr 

IX 

U 


1592 

*17. 


65 +1 






S', 

2'fl SwflMfl 


_ 

_ 

3B0 

Jb 

3 

3b _ 






9'4 

Sfa Slum rt 


u 


37 

OV 

6% 

Bb- b 





XT-. 

Sb 

wv SurTr* 


11 



24% 

Hb 

24% + b 






2Wr 

3 fa Suov'aiu 

Sa 

18 

<5 

Eft 

IP 6 

27 

27V + % 





B7 -1 


UV SftCITs 



a 

493 

26 


23b - > 






541- 

K Lvnfc 

150 

20 

18 

P33 

13% 

*?fa 

49V - % 





27'. 4 

3'i Snco 

36 

Jl 

21 

3ES 

47% 

47 

47VJ- VS 




Mfa 
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24V 

74% T4V + % 

10 

"0 

21 *k 

V 1 * 

:ns + ■- 
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131* 85* UAL CP 
27V 25* UDC Pf 
23* 17V UDC 
36 26* HOI 

10* 7Vk UNCIne 

34* 22V UNUM 
34 38* USFG 

45* « USFG Pf AM 
7V ffb USG n 
25 21* USLICO 

MM 14* UST e 
38b M USX 
SO* 46* USX Pt 
55V 44* USX or 
UV 8b urtmte 
34* 23* unIFrst 
39M 29b uni lew 
64% 49V UnlNV 
38* 31 UnCnsi 
33b SB* UCdfll 
15* 8 UfllonC 
Mb 21* UnElec 
43* 39* UnEI pf 
48* 43* UnEI Pt 
70 62* UnEI Pt 

82 73 UnEI pf 

VI 78* UEI PfH 
17* 12b UnExn 
74b HU UnPoc 
15* 13* UPlntr e 
15% Vb UnTe* 

aow re* untodF 

37* 24* UnSiyk 
68V 47b Unity Pt 
3* 1* Unit 
18 13 UAM 

19% 12% U Brand 
28* 19* U Ilium 
ZZV 19V UlUu pr 
14* 10* Ullhl Pt 
16* 12* Unltlnd 
31% 30* Unltlim 
25* IV* UJerBk 
IB* 8* UKInp 
5* 2* UtdMM 
3* 1* UPkMn 
47% 37* uealrG 
3 IV USsfem 
39 16* USShae 

42* 28* US Sum 
71* S3* U5WSS1 
S3* 34* UnTedi 
72b 29* llnJTel 
20b 15V UWR 
BU 6* Unltrde 
27* 27* UlhriCP 
27* 19V UnvFd l 
13* 11* UnvHR 
8* 5* U Match 
6* IV* UnvMed 
47* 33b Unocal 
M* 27 Utldn 
9V 8 USACaf 
45* 32* USLIFE 
Vb 8* UsltoF 
20* 17* utnrca 

19b UNICo pr 1J7 


Z3S 139 
3XD1B6 
2Z5 6J 


160 42 

97 36 
IX 36 
CBlPlOJ 
ISO 64 

30 A 
Ufa U 
26M 39 
IX 46 
IX 24 


8 5373 128* 123 

- 10 27* 27 

6 SB 32* 

12 108 34* 

8 502 8 

11 276 34 

9x5160 33 

- X50 44V 

3 750 5* 

9 34 24b 

17 953 35V 

12 9873 37* 

- 13 47b 

159 55% 

- 579 9W 

18 6u 34U 
11 385 38* 

13 1091 63V 
8 1688 37* 

S 31656 29 

- 2S 19 14V 

79 HI 367 25* 

9.1 - z3fa 46 

94 - ISO 48 

9.1 - zMO 70 

7A6 93 - 31 

M® 96 -Z1890 90 

1620 9A 17 107 T7b 

230 36 U T715 72* 

X 14 B 205 14U 

30 9 A 17 209 14* 

X 26 S 46 3D 

160 46 11x9042 24 

US 76 - 1517 49V 

— 25 2d 

32 16 21 149u Mb 

X 16 10 6 13* 

8 88 27% 

- Z40D 22V 
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U 62 13* 

- 38 30 

9 281 24b 

- 74 7% 

- era 3* 
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40* 4Tb + V 
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5* 6 + b 

16* 16* + * 
35* Mb + * 
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7* 7*- b 
43 43 - b 

51V S2U + b 
9V 9V- * 
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92 92 + * 
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41b <1* 41*— * 
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<9% 48* 49* — b 
41b 43V + 1% 
77V 27* 
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29V 29V- * 
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54% 54% — % 
9k Wt u. 
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44 46 + * 
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Iff* M%- * 
71% 72b + * 
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30 20 
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<9* 49b - * 
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18 IBb + % 
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27% 27V + * 
21* Z1*-l* 
11 11* + b 

13 U - * 
29% 30 + fa 

23V 24* 

9V 9U -| 
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45b 46b + * 
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50b 50V- * 
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16% 16% + U 
7fa 7fa- * 
35V 35% - 

38% 35 + * 
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6 6 - * 
2% 2% 

84% 45V* - 

31b Sib— b 
9% 9U 
«b 44*— * 
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20b 20b - 

T sr-2 

16% — fa 
18% - 
_ _ 27% — * 
Mfa 35b - V 
19V 20* + % 
1% 1%- * 
IB* Ufa + * 
9* 9* 

9% 9*- fa 
11b 11% - * 
4* 4b- * 
M* 36% 

2b 2V . 
19% 19% + * 
Ufa 13b 
4* 4b + M 
99* 99*- * 
17% 17V + * 
43V 44% + % 
24U, 24U- % 
20V 29*- b 
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liSRitures 

Via The Associated Press 


Season Season 
High Low 


/wr 19 

Open Hrflb low Ctcse Ore. 


Grains 


WHEAT (CBTJ 

5X0 bv minimum- doitars aer bushel 
4.22 127 Jul 195 199 1931k 191* +62fa 

429 3J50* Sep 403* 46d% 400V 408* +63 

4X* UB Dec 416 430 415 4.18V +62% 

443 403* Afar 422 426 421* 63P.1 +Xfa 

432 199 Afav 411 41J* 408* 411* +62* 

365 165 Jul 174* 176 172 173 +61 

Est. Sales Prm. sales 11646 
Prev. Day Opal InL 71X8 uPBSl 
CORN CCBTJ 

5X0 bti minimum- dollars per bushel 

UO 2JJ 

117V 238V 

X9S 130% 

266* X3 a* 


Season Season 

High Low 

HOGS (CME) 

30000 1 uv cants per Ik- 
56J5 4260 Jun 

SIX 45J0 Jul 

SIX 4125 Aua 

47X JOKI OCt 

472S 3475 De< 

47X 417J FB& 

45.10 42.77 Apf 

4BJ& 4440 Jun 


Oaen High Law Ctosc Ow- 


XX 

47J5 

45X 

XX 

X1S 

XX 


4990 

4965 

4865 

XX 

4450 

4790 

44 CD 
4&2S 


Est. Soles 13J97 Prev. Sales 9.140 
P rsv. DOT Open int- 25X9 off 665 
PORK BELLIES (CA4E1 

‘■ssr-'ssrjSi *■ 

5420 29X Aug 3415 

aix ax Fa* 

AOSK 42 X Mar XX 

60.90 4485 AAOV 

6QX 47.15 Jul 

55X 4405 Aua 

Est. Sales 7.157 Prev.SalM 6X4 
Prev. Dav Open Inl- 24174 off 277 


46 zn 
4L5S 
4755 
43X 
45J0 
47X 
44X 
47X 


48.97 

6930 

48X 

4447 

46.15 

47X 

4425 

48.10 


+J5 

+1X 

+158 

+125 

+1.15 

+.90 

+JS 

+50 


Season 

Hieti 


Season 

LOW 


91-23 86-4 SW 

EtfMW “ ^vSfSlSn 

Prev. ooy Open miX9X4 atfBJTa 

MUNICIPAL tONMIOT^ 

S1(K»« indek-on & 32nt»o1 n»pc*. 

95-16 77-6 JW1 

75-10 7B-6 SOD 

94-17 01-10 OK 

9C-5 95-19 Mot 

effShB >J ' 3 Pr J «.SOl« 7X8 
PrerhDayOPBnmt- 11281 u" 448 

EURODOLLARS ( I AAM) 

Si mllltgn-preaf IXbSI. 


1B9* 243* 

2JM 2^4* 

255 234 Sep 250 ~ 257 

248 231* DCC 146 2S2'-r 

EsL Sales Pfav.Satos «L5M 
Prov. Day Open ini.l56JsS aft 1716 
SOYBEANS CCBT1 
5X0 bu minimum- dal lors per kusliaf 


Jul 248 272V 248 272fa +59* 

SOP 257* 240% 256 260V +.10 

Dec 256* 256% 251 255% +.18 

Mar 263 248* 258* 248* +.10 

MOV 245* 248* 246 248* +.10 

Jul 246* 349 246 269 +.10 

- - jj, + , 0 

245 251 +XV 


9 JU 

*88% 

Jul 7J» 

760 

738 

7 MV2 

+.15VJ 

9JI 

662 

Aus 7.15 

732 

7.14b 

7,19% 

+.14% 

BJ5 

6-27 

Sop *82 

*94 VS *80 

*S7va 

+JD% 

7.93 

*14 


*B1 


*69% 

+.18 

767 

*24 

Jon *£0 

tSBte *75 

*77V5 

+.13 

7.74 

&3S 

Mar *87 

*959i *83 

*88 

+.17VJ 

7 36 

*41 

May *92 

7M 

*89 

*n 

+.!5Vk 

636V: 

6M 

630 

441 

6X2 

*48 

6J0 

*15 

Jut *95 
Aug 

Sec 

Nov 

700 

*90 

*90 

*75 

AST 

*47 

+.15 

+.12 

+.12 

+.12 


Eif. Sales Prev. Sate 37461 

Prev. Dav Oaen ln». 95309 oH<79 

SOYBEAN MEAL(CBT) 

100 tons- dal Ian per Ian 

300X 20130 Jul 2I7X 22SX 317X 224X 

29003 195X Aua TUX 2T8X 21100 21640 

28400 88931 Sep 204X 21IX 20550 209JO 

2B0JH IS480 Oct 200X 28L00 2KL00 

260X 1B3X DM 199X 2D1X 198X 2D1X 

230X 18350 Jon 199 JO 20280 199X 201 JM 

249X 1B3X Mar 20000 203X 300X 200.00 

23050 18200 May 200X 20050 19U0 190X8 

1S9X 18100 Jul 197J0 

Est. Sales Prev. Sales 20432 

Prev. Dav Open inf. 68X2 up 1550 

SOYBEAN OtLfCBT) 


+9X 

+8X 

+ex 

t7X 

+7 JO 
+850 
+7X 
+750 

+ex 


COFFEE C(NYC5CC) 
375X Us.' cento per lb. 
15525 11170 Jul 

1S290 1085(1 

149,50 107. VO 

MAX 107X 
12450 10800 

1C-25 11200 

120X 111X 



JU1 HdJfi 11BX 11600 11607 

Sea 11050 111X 11400 111.19 

£ JmiS 10650 10475 1X10 

Afar W9X IWX 18750 109X 

Atav 11275 111X 1IIL25 11DJ5 

jX 113X 113X U3X I12X 


Sap 

Esti Sales 4X0 Prey. Sato* 4152 
Prw. Dav Open Hit. 24X3 up225 
5UGARWORLD 11 (HYCSCE) 
mxoita.- cento per Ik. 

1X40 410 Jul 1130 1H7 

1430 B45 OCt 1120 1135 

1235 BX Jan 

1223 475 Mar 1128 1280 

1112 9 JO AAOV 1117 12J3 

1240 1055 Jul 12.10 11M 

11.00 10-80 OCJ ,1106 1205 

Est. Sales <0.107 Prev. Sales 83405 
Prov. Dav Open int.188.150 ua852 

COCOA l NY CSC El 
10 me Me Ions- Spar tan 


71225 


Prev.SolM29B54l 
Prov. Day Open In t. 774891 up 2. 147 

BRITISH POUND (1MM1 

is aissisiss® 

LWO Mar 14850 1XSB 14850 14g 
1.8800 JUG 1 - OW 

Prev. Sales 14588 



1.7754 
1.7800 
15300 
14750 
ESI. Sam 


1299 

1X83 

1212 

1109 

1103 

1105 


13X 

1267 

111* 

1213 

1109 

1104 

1156 


-X 

-.17 

—.17 

+JH 

+x 


60X0 lbs- dollars pot IX lbs. 
3250 1999 Jul 20.90 

2IJS 

20-58 

2088 

+.11 

3205 

MM 

Aua 

21 JO 

TUB 

20J77 

21.13 



20L40 

Sop 

21X5 

21 JB 

2095 

21J4 



wa 

Oct 


21J5 

21 35 

2153 



3085 

Dec 


22X0 

1186 







2240 

21 80 

2202 



21X5 



2285 




2AJK5 

21X6 



22*0 

22X0 

22X0 


7580 29 30 

23.90 21X 

Est. Sales 

Jui 

Aug 

Prev. Sales 11600 


2245 

22X5 

+JS 


1895 

1B50 

1735 

1535 

1465 

1335 

1308 

E si. Sale 


1B7J5 
179 JO 
17300 
injo 
169X 


JUl 

Sep 

Dec 

MO r 

MOV 

Jul 

Sw 


1120 

1152 

1200 

1207 

1230 

1245 

1258 


1141 

1170 

1205 

1222 

1235 

1245 

1282 


1112 

1150 

ua 

1205 

1222 

1283 

1258 


1120 

1153 

1190 

I20S 

1223 

IM 

1261 


+1 

—7 

—It 

—7 

—7 


-J 


1117 

IIS 

!ii 

5J0? Preu. Soles 18J37 

Prev. Dav Open Ini. 45JM off 329 
O RANGE JUICE (NYCE) 

mX P " f Jui 17450 I79X 172X lj|7X +1X 
I3ZX See 142J3 16175 159J0 M0J5 —145 
Nov 1S5J5 15425 15350 153J5 —130 
jS? {SS 151.00 147JS 148-50 -^00 
Mar 1S0X 150X 1S0X M7J5 -3X 
May 147X —7J5 

Jul 147X -US 

SOP I47X -175 

How 147 X —175 

prev.Sale* 977 


JQ40 

jm 


32 38 
J196 
JH62 
jim 


.14850 

.um 

.14910 


129X 

127 JJ) 

137 JS 
151X 


1UX ItOX 


Prev. Day Open I nt. 74574 aft 498 


E si. Sales _ 

prev. Oav Open lid. 9,938 ua 70 


Metals 


Livestock 


CATTLE (CME) 

40X0 las.- cents per lb. 
75-90 68.15 Jun 

73X 65JB Aua 

73.15 6430 SCP 

7411 68.20 Dei 

7195 6Z00 Dec 

7160 tfljn Fet 

7400 7BM Apr 

7135 69 JS Jun 


7145 7102 

7045 D.97 

7145 71X 
7110 7157 

#340 7170 

712G 71SS 
7170 7405 

7Z’5 7ZS7 


Est. Sale* 22.440 Prov. Solos 14365 
Prev. Dav Open I nt. 6+483 oil 361 


FEEDER CATTLE (CME) 


rex 

7CJ7 

7155 

7ZCO 

73.15 
7110 
rejo 

72.15 


72.97 

7037 

7155 

7X25 

7147 

7145 

7192 

7190 


+1JZ7 

+07 

+125 

tIJH 

+57 

+.90 

+32 

+1X 


44X0 lbs.- cento per Ib. 
8130 7565 Aug 

8230 

02JS 

8160 

8152 

+85 

83.10 

75X 

Sec 

B180 

81.97 

SIX 

BIX 

+58 

moo 

7550 

Del 

31 iO 

61.93 

81.10 

aus 

+X0 

8150 

7660 

NOV 

81.95 

9213 

BIX0 

31.40 

+50 

8175 

77J0 

Jan 

81.70 

81.90 

rixo 

3)65 

+68 

30X5 

77X0 

Mcr 

BTjX 

BUS 

mu 

SIM 

+J0 

sang 

7*90 

Apr 

8050 

3365 

80S 

8040 

+50 

Est. Sales 3,110 Prev. Seles 1825 
Prev. Dav Oran int. 13.922 oHlS2 





COPPER (COME XI 

25X0 lbs.- cento per lb. 

137 JO 106.10 Jun 11445 11445 11445 11435 

I38X 7170 Jul 11550 11850 1I5X 1655 

Aug 11635 11455 11420 11535 
131 X 7400 Sep 11350 USX IMM 11410 

IWM 7745 Dec 11000 111-55 10930 11020 

Esf. Sales 7X0 Prev. Sales 7339 
Prev. Dav Open Int. 27,917 Off 461 
ALUMINUM (COMEX) 

40X0 Itu.- cents aer lb. 

Jun K-SS 

33X joi 0730 

Aug 86-50 

8150 Sea 8450 

BIX Dec B2-00 

8250 Jan H2 

87X Mar 

Mov 82^5 

9550 Jul 5225 

Sap 8225 

DM EJ5 

JOfl K3S 

Mar 82J5 

Est. Sales Prav. Sales 16 
Prev. Dav Open Int. 107 off 10 
SILVER (COMEX) 

5X0 irovaz.- cento per trovaz. 


10400 

10400 

9850 

8150 

87X 

9550 


■ Carmiq Options 


K 


PHILADELPHIA EXCHANGE 
Option & Strike 

Underlying Price Calls— Last 

Jut Aug Sep Jul 

Australian DoUarvceoto per unit. 

ADollr 6» r r r r 

7539 70 r r r 113 

7559 71 r r r r 

7539 71 r r r r 

7439 73 r r r 042 

7539 74 r r r 165 

7539 75 r 134 r 156 

753» 76 048 176 r r 

7X39 77 r 0-u r r 

7539 78 0.16 r r r 

7539 80 ' r r r t 

SUSD British Pauads-ccnfs per unit. 

BPaund 147* r r r 0.94 

15417 150 r r r IX 

15417 1S5 IAS r IBS r 

15417 180 S5S r r r 

soxo Canadian Doflan-cann per unit. 

CDollr 82% 0.97 r r 0.1S 

83X 53 r r t r 

83.43 83* 050 r r OX 

8343 84 0.15 r r r 

50X0 Canadian Dollars- Earapean Style. 
CDoStar 83 r r r 034 

63500 Wert German Marks<eati per unit. 


•19 


Pats— Last 

aov sep soxa 


0.19 

033 

054 

059 

r 

U1 

r 

r 

r 

r 


IX 

r 


1.13 15 14 xa , 45b ,45b 45% + % 


w 


2» 18 WICOR 1 134 64 9 «S 

15 5b WAAS - - 269 

76 31% WPL H s IX 7J 11 

18% 16* wulm n 


Z1V 15% WOdUit 
■ 5U Wafnoc 
4Bb 38* WalABrt 
43% 27% Wo torn 
55 39% WOlCSv 

99% 32% ItonC 
7* 3V WmCpt 
93 64* WUmrL 

26% 23b WaPlGl 
2BV 24 WsHNat 
39* 25V W9HWI 
Mb 34 Wtarte 
27% M WotfcJn 
16* Ufa WeMlD 
8% 1* Wedaln 
28% M* welnRi 
is% 14% went n 
35% Z7 UMxAAk 


Xa 34 


23% 
17 

It 

_ TV 
2S 3876 39% 
19 1S87U 44b 
330 52% 


71 21 - fa 

13% 13* 


- 2748 
12 7 

- 48 122 

A 
15 
15 

1.1 31 44S23u 60fa 59 
24 85 6% 


32% 2ZH — H 
16% 16V- b 
17b 17% 

7% 7fa 
38% 39* + % 
<Jfa 44fa + V 
H S3* — % 

sr w + * 

6% + % 


356 25 |7 1254 87* B6W 87* + 

IX 74 11 Do 26% 36% 26* 

IX 40 wm 7X3 27* 27 27— fa 

248 84 11 386u2f% 29* 29* + fa 

X 13 24 3028 51% 51 51% + * 

X 15 10 385 26% 25% 2S% — * 

- - 97* Ufad 10% 11 — fa 

- - 16 2% 2% 2%- W 

15 U 8 IB 28% 2Bfa 2Bfa — H 

- - un u 14% i4% _ 

X U 18 58 33% 33 3Jb+% 


28V M% Welmn l 
82% 57 WelbF 

in 

- 18 756 
28 8 450 

24% 

80b 

26b Mb + b 
79% X - b 

43fa 34% WWF Pf 

A27f 

93 - 14 

35% 

35% 35V- b 

IBb 15b WelFM 

ua 

*1 - B9i 

10% 

18b IBb 

7b Sb wendvs 

3* 

16 19 3102 

6b 

6% 6fa - V 

TO 12b Wert 


IJ IS 96 

UH. 

IBb 10%- b 






tofa 12% wrtctE a 

M 

-15 7 



6% 5% WCNA 

14% 11V WIGS Of 

IX 

- - U3 
110 _ 1 

Sb 

Ub 

13b Ub- b 

2% Ib WUntan 


. - 3827 

IV 

1% 1% 


■4b 17 Wlin pfA 
18V SW wun PtB 
65% 4Bfa WstgE 
21% 18% Wstpc n 
32* 2ft Waives 
30% 23% Woverti 


IX 


IX 


53 26 vfWPIt PtB 

31% 21* Whrlpl 1.10 
14% io* wnireni 
38fa a Wtilhnn 
53b 30% VVMitak 
22% 11* WIHCxG 
39b a* William 

57 49% WUtm nt 

18% 11* WIIIAL 
6% 5 WlWirO 
1% 1% UtflndMl 
29 I2W Wlndmr 
50% 37* WlnDfK 
lib 7% WMnpg 
3% I* Winner 
29% 35* WbcEn 
21% 30* WtacPS 
38* 33% WIIOQ 
14 tofa WalvrW 
57*1 46% WolwHi 
9 5* wrtdCo 

17% IS WrldVI 
51* 32 WYMev 
lb b Wurlldl 
Ufa 7HWVIOU3 
a tofa WVnns 
22* 45-faWvac 


- - U 

- - 509 
U U 11 1829 

511 SO - S 
93 3.1 9 290 

IX 41 to 2194 
70 - 15 

- U 

- - zlO 

u a in 

- - 113 
19 17 7764 

_ 11 391 

5 is a 
17-1146 
6.9-82 

- 5 255 

501 10 SS 49 

- - 221 

_ 7 19M 

IX 40 14 US 
X 47 73 89 

- - 92 

IX 58 11 939 

IX 6.9 HI 406 
I.7Z 45 II 336 

.16 U 11 48 

IX 35 12 1541 

- 4 6 

IX 55 - n 

X IJ a 154 

- - 200 
30 JJ) M 170 
X 12 U II 

- - 431 


31 

13b 

63 

18% 

30 

29 

37% 

II 

31* 

19b 

Ufa 

35b 

49% 

21% 

a% 

56 

T7H 

6% 

3b 

15% 

48% 

0% 

2 

38* 

22% 

a 

re% 

54 

7% 

17% 

45% 

I 


31 31 - * 

12% I2%- b 
62% 62% + * 
Ufa 18% + * 
39% » + M 

28% a — * 

37b 37b- * 

rev re 

31* 31* 

BH 29* + % 
14 14fa + * 
34% 3Sfa + fa 
49% 49% - b 
21% 21% + * 
37* 38fa + V 
S5* Sft + * 
17% 17% — W 
6% 6b 
3% 3* _ 

14* 15% +1 
Mb 45% - 

8% 0* 

2 2 _ 
au. a* + % 
23* 22% + b 
37% 37b 
12* 12* 

5JW 53% + % 
7% 7% 

17* 17fa + % 
45% 45% + % 
%■ k’a— v« 
9* 9fa + Vk 
V 
6% 


□Mark 

5059 

5059 

5059 

5059 

5059 

5059 

5059 

5059 

5059 


155 

IX 

055 

052 

0.14 

OX 


i-iJ 

0.95 


0.16 


1.19 

0.77 


ox 

on 


ox 

212 

BJI 

C51 

0.95 

151 

252 


0.42 

OX 

134 


259X0 French Fruncs-SOIBs of a cont per uml. 
FFranc IS r r r r 

1X59 15* r r r t 

ijSMM Japanese Yen- rocthj at a «nti aer unit. 


JYen 

6«X 

69j02 

69X 

6952 

69X 

69X 

69j02 

6991 

XX 

XX 


1.19 

ax 

DA3 

r 

0.13 


IX 

1.10 

051 

M9 


158 

115 

154 


OX 

a.ic 

0.14 

034 

054 

IX 

IX 

118 


63500 Swiss Francs-cento per unit. 
SFtanc 54 r r 

5859 56 r r 

5859 57 r r 

5859 58 IX r 

5859 59 BUS? r 

5859 60 050 0.79 

5859 61 031 r 

5859 62 r r 

5859 63 r OX 

Total call vaL 6587 

Total pal vaL 11520 

r — No! traded, s — No option off ered. 
Lasf Is premium I cur chase price). 
Source; ap. 


151 

r 

IX 

1.14 

054 

050 


Call open int. 
Pat open int. 


OX 

OX 

0.97 

157 

IX 

r 

IX 


AX 


OX 

r 

IX 

036 

MS 

r 

0JS 

ox 

0.90 

157 

101 


444 

7.70 


155 

IX 


ax 

IX 

IX 


589 j0 
9880 

86141 

8865 

815.0 
9105 
9100 
7615 

760.0 
7410 
6X0 
6655 


517J0 

5110 

tw« 
5325 
*asn 
347J 
5500 
56*0 
5880 
5820 
3960 
601 J) 


Jun 

Jui 

Aug 

SOP 

Dec 

Jan 

Afar 

Mav 

Jul 

Sop 

Dec 

Jan 

iwar 


5320 

5315 

540.1 

554.0 

5670 

577.0 
5890 


mn 

5390 

5480 

5610 

5710 

5780 

5890 


tw» 
531 J 

540.1 

5540 

5670 

577.0 

5890 


5313 
5340 
S3BS 
SOB 
556 3 

559.7 
SAU 
5763 

585.7 
59L6 
W7J 
AUA 
620 m 


EsI. Soles 9X0 Prev. Salas 18091 
Prev. Day Onon Int. 87X3 OH30 
PLATINUM (N YME) 

SOtray ox.- dollars per troy oz. „ 

647X 473J0 Jul 491SD 49850 491X 497X 

609-00 475X OCt 494X Sfifflffi! 493X 499X 

XIX 478-00 Jon 500.80 500X 497X 500.40 

557 X 490-00 Apr SUX 503X S03X 503.90 

514JK3 49L50 jul 507.90 

Ert. Sales Prev.SalM 5J7J 

Prev. Day Open Int. 21.1X off 218 
PALLADIUM (NYME) 

IX tray 03- dol lars per az 

184X 11400 Jun 16040 1&1X 16040 161.15 

I SOX 1IAJH Son 1S5X V56J5 15SX 156.15 

177X 17050 Dec 15175 15350 15175 15130 

17AX 1231© Mar I5100 151-00 151 X 150J3 

175-00 14075 Jun 148X 148-00 14800 14838 

1*9 rn 141X Sep 14AJ0 

Esr. Sales Prev. Sotos 425 

prev. Day Open Int. 9,123 affix 
GOLD (COMEX) 

IX troy az.- dollars per fray az. 

57000 35AX Jun 3ALOO 3A8X 365190 367.10 

JUI . 368,-ffl 

575X 3605D Aug 3A8X 371 X 36810 37040 

57150 365X Ocf 37180 375X 37160 374.70 

5U50 367M Dec 377X 37950 37AX 37BX 

51 AX 37450 Feb 382X 383J0 383X 38190 

53SX 377 Jo Apr 385X 387.10 385X 387X 

497.00 3S5-0O Jun 391-40 

487 Jia 384X Aug 395X 

47103 3» IX Oct 399.00 

455X -msa Dec '•:« 

45QJW J27£0 Feb 4X20 

40Z00 ■S810!) Apr 41130 

Est. Sales 26X0 Prev. Sales 39345 

Prev. Day Open Inf. 161584 aft 1.1 15 


+160 
+160 
+125 
+210 
+1 JD 


—X 

-X 

—X 

—JO 

—X 

—X 

—X 

—X 

—X 

—X 

-X 

—X 


+3JB 

+3J» 

+15 

+16 

+3.7 

+17 

+17 

+17 

+17 

+17 

+17 

+3J 

+17 


+630 

+AX 

+AX 

+6.50 

+650 


+1.15 

+1.15 

+1X 

+1X 

+IX 

+1X 


+200 

+200 

+1X 

+2X 

+2J00 

+2.W 

+220 

+220 

+230 

+Z20 

+120 

+220 

+220 


Prev. Dov Oaen IM. 32809 UP&J97 

CANADIAN DOLLAR (JMM» 

Spur dir. lpoWewial6IOiaffli 

0440 .7670 Jun -M52 £§m JD» 

539# .7940 SAP X87 .8202 

5370 D* SS 5S 

5310 J890 Altar -KffiJ J7m 

X90 5088 Jun 

5107 51B7 88P, , 

Ert. SaiM Prw. Sales 6M6 

Prev. Day Oaen IM. 29A43 w»iW 

FRENCH FRANC OAAM) 
spar Irene- ipaUdeauotslOXmi 

.16170 .16510 Jun 

.16050 .14560 SeD 

•16105 .14540 Dee 

Est. Sales , Prov Sges M 
Prev. Dor Open Int. WO orl 47 

GERMAN MARX 11 MM) 
s per mark. 1 paint eaualsscxpi 

|»7S JIB Jun JDH .50*1 X28 X3I 

X77 ^ s£ X64 JTW X61 XU 

X25 ASS Dec XX JJJ5 X*4 5118 

Jill 50X Afar JIM JIM JIM JU2 

EM. Sales Prev.Soitn 693*1 

Prev. DOY Open Int. 92513 oft 2837 

JAPANESE YENIIMM)^, 

Sncrven-lnainteauaissoxgMi 

.008485 0O658a Jun JOtMQ X69X JBMBD 

.008500 SeP 4)06955.007002 X69(8X6979 

.008650 X67QS Dec AWttto ^065 A07BB ^0»46 
008338 4)06780 Mar 4)07095 4107125 4B7095 4V71X 

Esr Sales Prev. Soto* 65.7*4 

Prev. Day Open Int. 94577 oft 1853 

SWISS FRANC (HUM) , 

S per tranc- 1 paint equals SOOMl 
.7130 X69 Jun J832 

-TCIO -5590 Sen -5MO J910 

.6350 -5740 Afar J9S0 -5972 

J592 J6X Dee -5895 J936 

Est- Sales Prev. Sales 3SJ54 

Prev. Dav Open Inf. 41.975 off 1505 


-a 

+74 

+30 

+36 

+67 


-0 
-a 
— ).- 
+i 

+3 . 


+30. 

+» 


+11 

+11 


JBZ2 J840 XX X27 


X67 

J929 


“15 

+15 

+18. 

+20 


industrials 


LUMBER (CME) u 

isMknbiLn -iper iX0bd.H. 

WAX 167.10 JSl 183.X 18460 1B1» 18130 

194,70 175/10 sen 18AX 107X 1B6J0 WX 

190X 17*30 Nov 183-50 U4J0 U3X 18460 

19200 18L20 Jan 1«X 189X IWX 1 89 JO 

19ZAD 185H0 Mar 19ZX 19ZD0 191-70 19ZX 

;v*io 1SBX AAav 19360 19260 19210 19210 

196-20 177 .SO Jul 196X 196X 196JW 19*30 

Est. Sales 6SB Prev. Sales 2112 
Prev. Day Open Int. 8069 up U2 
COTTON 2 rNYCE) 

50X0 lbs,, cents per lb. 


6925 

7045 

TiUM 

71.10 

71-50 

66.90 

Ert. Sotos 


49.36 

5035 

5075 

5260 

5SS0 

030 

OSS 

66.90 


Jul 

OCt 

DflC 

Afar 

May 

Jul 

Oct 

Dec 


69.20 
7025 
7030 
71.15 
71 J5 
71X 


A9X 
7QJ8 
7050 
7L15 
71.70 
71 X 


6800 

49.16 

693ft 

78M 

70X 

71X 


67« 67X 67 JM 


Prav. Soles Ll«3 

Prev. Day Open Int. 37.953 up 202 
HEATING OIL (NYME) 


era 
69.16 
4963 
78. T7 
7050 
7875 
67A7 
6670 


+70 
+.70 ■ 
+X : - 
+J8 


— X' 


—.93 
—.94- 
—32 . 

—at m 

—M W 
— M 
+.17 
—JO' 


«2000 gaF cents per eal 
JIM 14JS Jul 

4160 

4*20 

4SJ0 

4*10 

+J9 

5*X 

35X5 


*5.90 

4*50 

4*55 

46X5 


5*50 

3*95 

See 

46X0 

47.10 

4*25 

47X 


5*90 

37 30 

Oct 

4730 

47 JS 

47X 

4760 





47 85 

4*30 

47X 

4*20 


5*05 

39X 

Dec 

6830 

49 JO 

4*55 

4*95 


54X 



MOD 

49X5 

48 80 

4930 

+82 



Fed 

4885 

4UQ 

40J5 

4*50 


45.10 

45J0 

Stay 

4650 

4650 

4650 



Ert. Seles Prev. Sate* 20.143 

Prev.DayOaen lot. 52SM ualM) 





CRUDE OIL (NYME) 


Financial 


205 22* 


431,637 

356.160 


US T. SILLS (IMM) 

Si million, atsaf IX pci. 

9368 9048 Jun 92J9 9259 

9X13 9061 Sap 9228 7236 

9298 9050 Dec 9253 9253 

934)7 9075 (far 9274 9274 

9290 9178 SOP 

Est. Sales Prav. Sates 9907 

Prov. Dav Open Int. IBJX oft 1X8 
18 YR. TREASURY (CBTJ 
SW0X0 prill- pts A 32ncis of IX pet 

98- 26 BW Jun 97-13 97-20 

99- 15 89-13 Sep 97-17 97-2» 

99-18 91-17 Dec 97-24 97-JO 

98-9 95-17 MOT 

Esf. Soles Prev. Sales 24409 

prev- Dav Open ini. 7*309 attlX9 
US TREASURY BONDS (C8T) 

<■ pet-sixxo-fth A32nda of IX prtj 


9259 

9226 

9247 

92-67 


97-8 

97-12 

97-18 


9260 

9229 

«X 

9270 

9250 


97-0 

97-13 

97-19 

97-23 


IXOttbL-ftalloreparbM. 

I9JS 

20.90 

1967 

2*80 

+55- 




1*55 

1*99 

1*27 

1897 




S3 

17JS 

1*01 

1753 

1795 




17JS 

1758 

17J2 

T75D 



1SX 

Nov 

17.16 

17JS 

17J7 

1725 

— D 1 


13X0 


17.12 

17 JO 

1*93 

17.10 

— jn 




17X 

17.10 

1*85 

1*96 


1*40 

15J4 

Frth 

UlB4 

1761 

1*84 

rejn 

+53 




i*n 

1491 

1*83 

1691 





1*74 

1*91 

1*74 

1*88 

— J0t» 

1*00 

1*30 


1*74 

1683 

1*73 

1*83 

—.02 




1*70 

1*79 

1*70 

1*79 



1460 

Jul 

MJ4 

1674 

1*74 


—JOS 

Ert. Sates 

Prev. Sales 91717 





Prev. Day Open IM22WZ71 aft 1673 


Stock indexes 


SP COMP. INDEX (CME) 
palms and cento 

33295 27U3 Sap 32AM 30680 32SM 33668 

33665 298.90 Dec 33025 33060 329.15 33065 

34045 33 IX (Mar 31*25 33*25 33250 33*65 

EsLSotos Prev. Soles 41737 
Prov. Dgy Open lnU47J12 up 11 


+65 

+65 

+AJ 


VALUE LINE (KCBT3 
points and conts 

2947n 36670 Sep 291 JW 291J0 29040 2914)5 

29870 271.00 Dec 29*S0 29*90 29*70 2954)5 

SCUffl 2934X) Afar 2994)5 

Ert. Sales Prev. Sales 49 

Prav. Day Open Ini. 62oftl732 
NYSE COMP. INDEX (NYFn 
points and cento 

1B5-53 151® Sep 151JS 18215 IBIJ0 10205 

1 87 JO U1.10 Dec 18*15 18*15 18X90 18*20 

1894)8 17020 Mo r ISAM 1S6X I86X 18*15 

Jun I8&0O 16SJ10 1884M IB8X 
Ert. Sate* Prev. Sales *261 

Prev, Day Open Int. *318 off 1697 


Jim- 



Commodltr Indexes 


97-25 

73-11 


956 

95-W 

95-1 

95-3 —4 

97-25 

72-26 

Sep 

95-10 

95-16 

95 

95-3 —4 

97-19 

72-18 


95-1 

95-11 

9+28 

9+31 —4 

97-8 

72-1 


95 

95-4 

9+23 

9+25 —4 

96-X 

75 


9+29 

9+29 

9+1 a 

9+18 —4 

96-24 

79-1 


9+19 

9+21 

9+10 

9+1 1 —4 

95-26 

95- 17 

96- 1 

B0 

79-21 

82-18 

Dec 

(War 

Jun 

94-9 

9+9 

9+3 

9+3 —4 

93-27 -4 
93-19 —4 


Close Previous 

Moody's 1 ,094.10 f 1X90.10 1 

Reuters 2029.90 24X28.00 

D J. Futures 13332 132.08 - 

Com, Research 23&01 23230 

Moody's : base 100 : Dec 31, 1931. 
p - preliminary; f - final 
Reuters : base 100 : Sep. 18. 1931. 

Dow Jones : base 100 : Dec. 31, 1974. 


<B\ 


CommcKlhies 


^London Metals 


I 





X-Y-2 


69 51% Xerox ZM 48 17 2X0 64 

48% 44* Xerox pf *12 90 _ 2 45% 

44fa 31 XTRA 31 22 14 32 33* 

33 a XTRA 09 9.96 JJ _ s 24* 


3% 2 2ot>ata 
Ufa Ufa Zavre 
15* Hr* Zemex 
30 16* Zenime 

10% 8% Zealnc 
2% l vIZenUi 
211k IS ZenNtl 
21b 14% Zero 
37% za Zurntn 
Ufa 10 Zweto 
10% BV Zneto n 


. _ _ IM 

680 23 114 1744 
60 JJ 05 6 

_ 981 
136 113 _ 


TV 

17% 

12% 

19% 




62% 63 - % 

45% 45b + fa 
33fa 33 Vi - fa 
2*Vi 2ft* — W 
2% 2% 

16% 17%— % 
12 17% + % 

19* 19% — fa 
9% 9* 

I* 1% 
to 19 

71% ms + » 
35% 3Hk + 1 
11* 11% + * 
9 * 9 % + % 


+ IS 
+ 21 
+ 25 
+ 10 
+ 10 
+ 10 


June /« 

Close 

High Low Bid As* Cb'ae 

SUGAR 

French francs per metric ton 
Aug 2605 2J75 7J73 2531 

Ocf 260S 2J7J 2775 2JBS 

Dec NT N.T. 2775 2300 

MOT 2745 2250 2730 2750 

MOV N.T. N.T Z22D 2240 

Aua N.T. N.T. 1210 1230 

Ert. voi- SHIotoaf X Ions. Pre«. actual soles: 
1416 lots. Open mtcrest: 14J3I. 

COCOA 


— I'nch 

— Uncfi. 

— unen. 

— 'Jncfi 

— unch. 


EsLvo): 0 lets at 10 Ions. Prey, actual sales: 0 
lots. Oaen position: 4. 


French 

troncs per i«a kg 

Jlv 

N.T. 

N7. 


Sep 

N.T. 

NT 


Dec 

N.T. 

N.T. 


"tor 

N.T. 

NT 


Mav 

N T. 

N.T. 


Jlv 

N.T. 



Sea 

N.T. 

N.T. 

933 


Jane 19 

- u — _ , Prev ton 

j ALUMINUM CKKZfl Grade) 1 BW *** 
[ DeJtan per metric fan 

iwax 1970X 19454)0 19504)0 
1870.00 1B75X I870X 1B7ZX 

^raRavTHODESWtohrfSaS 

Sterling per metric ton 
Soot 1743X 174ftuOQ 17T0X 1712M 

I LEAD r<S ,70? - w 1708X 166*00 166AX 

l Sterling I 
. Saal 
I Forward 
NICKEL 

Doflors per metric ton 
! Sool 11730 1US0 121X 

SILvI? 1,250 1,300 

; uj. emto per tray ounce 
; 531.00 53X00 522X 57*00 

~ UnC "- I ZINCWtabOrr^™ 0400 

— Uneti ZINC (Htaa Grcde) 

— ilnch. ooflars per metric tos 

Hen 1SHC0 1540X 1S25X 1S35X 

forward 1490X 149500 1480X 1490X 

Source: AP. 
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3-mooiii biK 
6-moatetMi 
Vnor bill 


Discount 
Bid Offer 
8.U 8.15 

7 98 8J» 

7.95 7 97 


metric tea 

414-00 41AJM 43U» 434-00 1 
407.00 408X 41*00 418X i 


12150 

11350 


Bid Offer 
X-vr.taoM 1052573! 105 37/32 
Source. Satomxi Orotners. 


Yield 

Pro*. 

Yield 

6X3 

8X2 

8X4 

*4) 

*57 

*55 

Yield 

Prev. 

Yield 

8JW 

*30 



French 

francs per IX kg 


Jlv 

N.T. 

N.T. 

1.170 — 

— 10 

Sep 

N.T. 

N.T. 

1.110 — 

- 10 

Nov 

N.T. 

N.T. 

10145 U>75 

— 5 

Jan 

N.T. 

NT 

IU70 — 

Unen. 

Mor 

N.T. 

N.T 

1 015 \M 

Unch. 

I AOV 

N.T 

N.T 

1 JK5 - 

♦ J 

±". 

N T. 

N.T. 

1.025 - 

Uncn. 


46* 40% PHE pfD 448 to- 
re 63', PhE P*E 7M 99 
87 73% PtlE OlG *75 10-3 
12% 11% PUC BtR ,UI 
114*109* PhE PlQ 1462 129 
ll'k Uhi PnE olP IX U.l 


17 C4S 
IU 
231: 
1*4 
333 
246 
578 
19J 

- 41 

_ 10 
_ 124 

13 4ftftJ 
4 1578 

io i«n 

- Z200 

- JO 

- :X0u 
. Z2®) 


S2'ki 

11 % 

36% 

5’k 

ft 

11 % 
30% 
2ft "k 
24% 
16* 
4« 
57% 
50% 

41 


sue 51% - % 
11% 11% ♦ 
li - i 

5b 5* r '» 
5-‘k ft * '• 
11% Ufa - fa 

ra ro% * * 
ra-'i jt:* 

24**9 24' >- 'v 

16% 16*i- 'k 

>, a.* * 

57*. SKt + '* 
57b 57% - 

Siw a ♦ fa j 


46 46 - * 

TTk 21 .1 —I 

6ft 86 86 + 

Ufa 12% Ub - fa 

3 I Ufa lU'i IU* — 
JJu 17 Ufa 17 * *1 


v Ufa Tcav 
l:'i Pa TCP c n 

i>s r ■ tc-v 

31 50 TDK 

26* Ufa TECO 
in r*i tgif 
10% FT TlS n 
a* ton 7f*p 
4«-.. a% TRW 
IX 149 TRW pr 
3fa 16 TW Sve 
2% fty TocBI 
42'k 2i‘i Taiwan 
17b ll'k Tglrry 
23 1**. Tglto' of 

57' ; Tontad 
71 ir-»i fondem 
48% 3 4 TOffito 
U'.-j !7% Tnd»Ctt 
I". 13"'. TcnSytn 
Ij'j :e THlm> 


.08 J 76 
40 29 a 
54 105 _ 

.4oc 6 27 

IX 63 re 
_ 31 
MHell? - 
IJ5 74 4 

1 720 15 10 
4J# IT r- 


DM 2S 
41 Ufa 
375 e 
17 tofa 
3B J 4% 
155 15 
389 BH 
a » 

371 45% 
3 167 


a* 23% -1* 
13% U - * 

7% 8 

78% 79 + 1% 
Tib T4M — W 
6 IS 
BH 8% - 

19% M 

43 45* — k 

167 167 


-HI 

J U 
_ 47 

493 

70S 

33fa 

■Va 

33% 33% 

'■6 +B _ 

BJOeUS - 

148 

3+k 

38% 39 

X 

IS M 

711 

U 


IX 

Sft - 




204 

JJ U 

_ 18 

414 

3306 

tr* 

Alfa 61% - % 
17% 17% - b 

X 

IJ 13 
- to 
_ 3 

10 TO 

5 

87 

*5k 

Ub 

10 % 

45b 45% — fa 

Ub Ub + b 

to 

2ft 19 

IX 

23 

2Jb 23 + fa 


S&P100 

IndbOptions 


Est. '/of: Ototo of 5 tons Pr<r/ actual sain 0 
teto Crpen aasmon: UO. 

Suwce: Bourse de Cormr.cncc. 



Couinsocfc 


£3—' 1 


Juar 19 
Previxi 
Sk: a ik 


Cta» 

BM Ask High Low 

SUGAR 
UJ. Dollars per metric ton 
AlK 389.60 79000 29«X 388X 78S6C 7»6£ 
Ocf 28*20 28*60 29140 24S60 2PrA 73’ 30 
Dec 3744» 285 .TO fflZM Si W MCOfl 7J15M 
Mar 269.H 2J0.« 27 L0C 2s? JJ 271 20 TU +' 
AAay 2634M 269.M 27240 27240 2J9 23 2*t2? 
Aw 261MM74» NT, NT 246X 36210 
Ocf 263.00 7A5X NT. N.T2ft:23^5K 
volume ■ 10.J80 lais ol 60 :c-s 


iirtte 

Con+Laa 

June 19 


to! 5r» Oct JiT 



Hi 

— 

- — — li 

V; 


as 

■ta 

- - - fa 

>1 



271 

mm 

Bb - - fa 

fa 



771 

» 

- - — fa 

1 


2 » 

Tib 

21 b - — % 

1 % 




— — — I 

Ilk 


» 

17% 

U — - 1% 

Jfa 


JK 

Pi 

w. m - t% 


JR 

S 

ib h m a 

AN. 


a) 

7% 

PI Pi - w 

9*1 


1 H 

IV* 

i fa 7b n«t 

11 b 


nj 

b 

in m - - 



m 

'% 

i r» « - 

*8 

_ _ 


Commodity 
Aluminum. 1b 
Cotiee. ia 

Capper eiedroivtlc, lb 
iron FOB. Ion 
Lead, lb 
Prlntclalh. vd 
5ilvor trayoz 
Steel [billets), ten 
Steel (scrap). ion 
Tin. ib 
Zinc, lb 
Scurce. 4P. 


Today 
089 
1 II 
15575 
2134W 
0J9 
■LSD 
134 
47X00 
115X 
5.9804 
0J0 


Jane 19 
Prev. 
0895 
1.18 
1-2085 
2I3X 
0J7 
0JO 
5J9 

47100 

115.00 

5.97B? 

OX 



*‘»r* 
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Company Per Amt Pay Roc 

USUAL 

CaUtns Foods Inti 
Dekalb Energy 
Log Icon Inc 
Mav Dept Sirs 
Plenum PuM to ning 

Enerey w « •» iw vh. ■« 

unsrsss. ?:i? ts 3 

m-metatuy; aouarterty/ S4«ml. 





Source; UPl. 


COCOA 

Slerllng per metric tan 

Jui eoo 80S eor 

7*3 

tic 

Blf ^ 

Sep 

sic 

823 

O 

SU 

sr. 

BJJ ; 

Dec 

ST7 

873 

330 

S« 

832 

E 83 

Mar 

B66 

868 

S’4 

BM 

883 

E£5 ! 

May 

S'4 

or 

B8i 

£73 

ss» 

sre 

Jul 

8« 

872 

J+S 

D+: 

912 

tos ! 

Sea 

905 

TOfi 

■WB 

TOJ 

Sift 

934 | 



Chicago Beard of Trod* 

CTilcaga AAercanltte Excnange 
International Monetary Marhei 
Of Chicooa AAereontiie Evchenpe 
New Yore Cocoa. Sugar, Coffeo Exchange 
Now York Cotton Ekdime 
CammoOiiv Exchange, New York 
New York Marconi I in Exchange 
Kansas City Board el Trade 
New font '-jtureft Exchange 


Volume: 4J5c lots of tl) lane. 


GASOIL , 

U5. dollars per metric tan i 

J “' *“-25 13SJ0 "M W 13*75 1J3X i 

1354W 115JS 13525 13750 1342S 11450 ; 
135^ 135.75 135JQ 13375 115.00 13525 I 
'M-7S 137.09 lj7.DC 1J5X 130.75 I57.C3 
138 M 138.25 128.75 12*75 |j;i0 :»* ' 
IS-SS 13? ¥ 13725 UBJ» I3&50 I 
140X 14052 N.T ?J T. 128.75 I39X I 

volume: 3 J93 lots of lx njr.s | 

| Sou+ors ■ ReuimatKt Lancia Fei'f'eutr : 

ebanue . 


| Pickens Files Petition 
| To Get Koito Tax Data 

( Return 

\ TOKYO — T. Boone Pickens, 
j Inc American investor, has filed a 
j petition in district com here de- 
1 manding that Koito Manufaciur- 
1 ing Co. show him its final tax re- 
! turns for the year ended March 31 
a spokesman for the Japanese auto- 
; parts maker said Monday. 

, ^ Mr. Bome's private investment 
; nnn, Boone Co., owns a 202 dct- 
Deutsche mark futures option i . sta ^ e ' m mm 3 has been 
prices were not available for this ' ■ scat f;. on *** company’s 

edition because of transmission de- ! llo u earlier turned down a 

lays. ! r^ u ® 1 ior las data, saving that 

I it was not required by law to do so. 


Celts: mm yekm j*o« 3; low own hn.311 a? 
Pfls. .tial nd r» nn ui.cm 

SZ? 13) index: 

HNBJWY km 39739 CMK3H96 *0.^ 
Sarcr CME 


Brierley Adds 5% : 
To Stake in EPI - 

Reuters 

WELLINGTON — Brierley ln j >- 
vestments Ltd. said Monday that ft- 
faad bought 5.1 percent of the isi^ 
sued capital of the Luxembourg- 
based banking and finance compa- 
ny. European Pacific Investments 
SA, giving it 33.1 percent in all. 

Brieriey said it had brought 1.27 
minion shares both by private 
means and an the market for a total 

of 4.88 millioa New Zealand dot 
jare ($2.7 million). Prices ranged m 
from 3.50 to 4.00 doUare per share. * 
EPI shares last traded on the New 
Zealand Stock Exchange at 3i0 
dollars. 

EPI was formed jointly by Bank 
of New Z ea la nd Ltd, Capital Mar- 
kets Ltd and Brierley in 1986. 



Start:, 
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To Onr Headers 


Cwtaia cffeimg& at securities, financial' 
sernres « interests miul enair publobcd 
u iha aewtaftper ttc not inihoTBcd m 
arUBjimafetnw ia which the laicma- 
^ r ^ nlae >5 Astribuled. in- 
dwhng the UfuiaJ Stole* America, and 
oo ooi cowtiniw offeringj of lecurincs. 
■wviaa or mimu* in thae jurudietkat. 
Tbe Imcrnatiooil Herald Tribune ossnne* - 
no icsporuibiiiiy whauoeuer for any ad»w ■ 
UaCTDcnii for offerings of aay ho" 
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INTERNATIONAL STOCK MARKETS 


Taiwan Slocks Bide Wave 
Of Hope Past 10,000 Mark 

Compiled by Ow Staff From Dispatches 

T AIPEI — Pric« on the Taiwan Stock Exchange broke 
10 .00O.ppwt barrier on Monday, bSyed by 
Uw positive outlook for the economy and hopes of lower 

level m its 26-year history. wwslfl s 

Taiwan stock prices have more than doubled since the bcgin- 
nmg of the year, when the exchange index stood at 4,873. li^The 
recent n» ; fess been particularly notable in that it has come in the 
face of the political upheavals in China, which has led to 
weakness in the Japanese _ — 


™ Thatcher 



With low oil prices 
and rising exports 
Taiwan's economy 
looks strong. 


stock market 

Analysts said investor senti- 
ment was boosted by an an- 
nounccment by two local 
banks that they had cut interest 
rates on short-term deposits. 

The state-owned Bank of 
Communications and the pri- 
vately owned International " 

Commercial Bank of China announced on Monday tha t they 
would cut short-term deposit rates by as much as 0.75 percentage 
point in line with the Taiwan central bank's efforts to encourage 
longer term deposits. 

Both banks said they would cut one-month deposit rates to 8.5 
percent from 9.25 percent, and three-month deposit rates to 8.75 
percent from 925 percent. 

Analysts also noted that the outlook for Taiwan's economy is 
favorable, with exports sttong and cal prices low. They adduri that 
the economy is awash in liquidity and most of it is currency being 
directed at the stock market. 

“High spirits are expected to swing on, ciT>«» there is no reason 
for retreat,” said Hsu Daw Yi, assistan t vice president of King’s 
Securities Investment Consulting Corp. in Taipei. 

Taiwan's economic growth, which is expected to average 7 
percent this year, will support the bullish sentiments, Mr. Hsu 
said. 

Mr. Hsu said that excess liquidity in the economy had given 
rise to highly speculative trading conditions but that a shortage of 
available stock had helped the marke t avoid extended correc- 
tions. The Taiwan exchange has only 151 listed companies. 


H IS OPTIMISM IS SHARED by most market analysts. 
“The trend is op,” agreed one analyst, who added that 
the main feature of the market will continue to be “big 
advances and meager declines." 

The Taiwan market's biggest recent fall came in response to the 
killing of students by Chinese troops on June 4. On the following 
two days the exchange index pnmged 894.43 points, or 9.3 
percent, as investors worried about the implications on Taiwan’s 
trade policy. 

In Monday’s trading, dealers said cement, electric and paper 
issues led the market advance. Advancing issues swamped de- 
clines, 150 to 9, with 49 issues climbing by the dally maximum 
limit of 5 percent. 

Trading volume rose to 109.26 billion Taiwan dollars ($4.21 
billion), up from 73.41 billion in Saturday. 

Brokers said that the market advance had been led by institu- 
tions and wealthy individual stock speculators but had recently 
been reinforced by Taiwan’s legion of small investors. 

Brokers said investors were also anticipating payment of stock 
dividends from major companies starting this month. 

While the fall in interest rates has proved a boon for the stock 
market, analysts said it adds to the worries to Taiwan’s bankers. 
Many state-run banks worry that further declines in short-term 
rates will cause a massive loss of deposits as more of the Taiwan’s 
savings flows in die stock market or into private banks offering 
higher interest rates. 

A central bank official said state banks should not wony about 
losing deposits because he is confident that other banks will join 
them in lowering short-term deposit rates. (AFP, Reuters) 
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EMS Shift 

Gonzalez Fails To 
Move U.K. Stance 


By Warren Getler 

International Herald Tribune 

LONDON — Prime Minister 
:t Thatcher an Monday re- 
[ efforts by Prime Minister Fe- 
lipe Gonz&lez of Spain to encour- 
age the British leader to be more 
forthcoming on proposals for Eu- 
ropean monetary mnwi 

Mr. Gonz&lez on Monday 
brought the Spanish peseta into the 
European Monetary System, leav- 
ing the British pound the only ma- 
jor amency in the European Com- 
munity still outside the EMS 
exchange-rate mechanism. 

Mr. Gonzalez said that t hr flka, 
which lasted nearly three hours, 
had been “very frank and very di- 
rect. " 

Asked whether Mrs. Thatcher 
had shown any sign* of flexibility 
cm the EMS question, be said: “I 
have never seen her soft on any- 
thing; 1 can't say that she was scut 
today.” 

A British official said no conclu- 
sions had been reached. 

Spain’s move into the EMS and 
the Conservative Party's poor 
showing in the European elections 
put the British pound under heavy 
selling pressure on early Monday. 
The pound fell to 3.0490 Deutsche 
marks in early trading but recov- 
ered to dose at 3.0603 DM. 

The peseta firmed on its first day 
as a member of the exchange-rate 
me chanism at dose at 63.40 to the 
mark, up from 6420, despite inter- 
vention by the Bank of Spain to 
ston the rise. 

Officials said Mrs. Thatcher had 
reiterated her resistance to Britain’s 
full membership in the EMS now 
and made dear that she remained 
opposed to far-reaching plans for 
monetary integration of the Euro- 
pean Community . 

Mis. Thatcher has opposed com- 
plete monetary integration on 
grounds of national sovereignty. 
Economists also said that a move 
into the EMS now would mean 
higher British interest rates and 
possibly a recession. 

“Mrs. Thatcher doesn’t want to 
join the exchange-rate mechanism 
of the EMS now,” said John Cal- 
veriey, a senior economist with 
American Express Bank in Lon- 
don, “because it would leave no 
choice but to deflate the economy 
and have a recession.” 

Mr. CaWeriey said Mrs. Thatch- 
er would not put the pound in the 
exchange-rate medwiiism until in- 
flation, now at 8 3 percent in Brit- 
ain, is brought into range of infla- 
tion levels in West Germany and 
France — roughly 3.1 percent and 
3.6 percent 

Mr. Gonzilez was seeking a soft- 
ening of Mrs. Thatcher’s opposi- 
tion to EC plans for monetary 
union contained in a report pre- 

See EMS, Page 17 



Honda's new Integra in a ' 
actor Mkbael J. Fox is aimed al creating a U.S. cachet i 
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Honda: Running Out of Gas? 

Once Stodgy, Nissan Gains With Sporty New Models 


By David E. Sanger 

New York Times Service 

TOKYO — By seeming never to matrix big mis- 
takes, Honda Motor Co. became the envy of its 
bigger rivals through the 1980s. Bat in recent 
months, to the amazement of the auto industry 
here, Japan’s most daring am«wwin-r has been 
bumbled — maybe briefly, maybe for longer. 

Honda was the first to buQd cars in the United 
States, and its sleek, sporty designs made it the 
best-selling Japanese car company in America. 
Even in Japan, Honda's rivals instated the oo mp a- 

f young people who propdlecfits 


attract the’ 
growth. 

But Honda’s share of the booming Japanese car 
market has dipped noticeably this year. Profits far 
the fiscal year ended in March declined, in part 
because of exchange rates but also because the 
conqiany was caught, in a rare slip, with almost no 
new models. 


Its timing could not have been worse. Nissan 
Motor Qx, Japan’s Na 2 automaker, which only 
last year seemed too stodgy for Honda's risk- 
loving designers to worry about, has introduced a 
flood of sporty cars that are drawing away Hon- 
da’s customers. 

These days, even normally voluble Honda exec- 
utives Eke Takashi Malsuda, who heads the com- 
pany's domestic sales operations, grow taciturn 
when talk turns to Nissan. 

“I don’t think we’ve slowed down,” Mr. Mat- 
soda said. “It’s just that Nissan has increased so 
d ramatically , it looks like we’ve slowed down.” 

But perceptions of leadership count for a iot in 
the automobile industry. Honda has nurtured its 
image as a rebel, willing to set treads. But that 
image succeeds, some off Honda’s younger employ- 
ees say, only as long as the company prospas. 

“Everyone here,” a Honda en gjnegr said the 

See HONDA, Page 16 
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The Associated Press 

MINNEAPOLIS — NWA lac., 
the parent of Northwest Airlines, 
agreed Monday to a 54.05 billion 
takeover by a group led by the 
investor Alfred Cheechi that in- 
cludes the Dutch airline KLM. 

The S121-a-share bid by Mr. 
Checchi's group. Wings Holding 
Inc., defeated at least three others 
for thefourth-largest U.S. airline: a 
rival airline. Pan Am Corp.; the 
International Association of Ma- 
chinists, which represents many 
Northwest workere; and the Den- 
ver oilman Marvin Davis. 

At the New York Stock Ex- 
change dose, investors had reacted 
positively bait with caution on 
NWA The stock was up S6.625 to 
SI 14.25. Pan Am fell 615 cents to 
53.625 in active trading. 

Pan Am’s big Atlantic route sys- 
tem fits in perfectly with North- 
west’s domestic flights and its dom- 
inance in the Pacific Rim. 

Mr. Checchi's group, which al- 

S owns 4.9 percent of NWA's 
was to begin a tender offer 
within five days, paying S3.7 billion 
for 30.5 million shares outstanding. 

The financial package indudes 
additional equity that would boost 
the total price to 54.05 billion. The 
investor group said it was obtaining 
financing from commercial banks 
led by Bankers Trust Co. 

Northwest also announced that 
its board had approved a recapital- 
ization plan to oe carried out if the 
transaction with the Checdhi group 
is not completed. 

“The magnitude of the equity to 
be invested in our transaction dem- 
onstrates our commitment to a re- 
sponsible capital structure that will 
ensure that NWA wiE continue as a 
Financiall y sound, growing entity,” 


Time May Sell Assets to Fund Warner Takeover 


Realm 

WASHINGTON — Time Inc. 
said Monday that asset sales might 
be necessary to finance its planned 
SI 2.4 billion takeover of Warner 
Communications Inc. 

Time made its friendly offer to 

buy Warner last week after a merg- 
er of the two companies was dis- 
rupted when Paramount Commu- 
nications Inc. made a S10.7 billion 
hostile bid for Time. 

In a ffling with the Securities and 
Exchange Commission, the compa- 
ny said. There can be no assur- 
ance dial such sales will not be 
necessary.” 

Time said it had received com- 
mitment letters from Bankers Trust 
Co. and from Manufacturers Han- 
over Trust Co. 

Bankers Trust committed np to 
5650 million and Manufacturers 
Hanover up to S875 nuDioa. Both 
were “highly confident" they could 
subcontract the remainder of the 


loan to other banks. Time said. 

Time added that it had agreed to 
pay each bank 515 milli on for suc- 
cessful syndication of the financ- 
ing, plus a 0.5 percent to 1.0 per- 
cent annual fee on the amount that 
each bank committed. 

Time has retained Wasserstem, 
PerdU & Co. and Shearson Leh- 
man Hutton Inc, and agreed to 
pay cadi investment banking house 
56 million for financial advice. 

It also agreed to pay each firm 
S10 mQHon by Feb. 14. 1990, 
whether or not the Warner acquisi- 
tion is completed. 

■ Time Stock FaDs 

Floyd Norris of The New York 
Tuna reported earlier: 

Paramount has no hope of com- 
pleting its Time deal unless the 
Delaware courts intervene. 

And Paramount’s only hope of 
stopping the Hme-Wanter merger 
also lies in the courts, barring a 



NYT 


J.RidtiffdMiHiro,riiedi^riiiaii 
and chief executive of Time Inc. 

better offer for Warner that would 
persuade its shareholders not to sell 
their shoes to Time. 

In recognition of the legal com- 
plications, Time stock plunged 


$6.25 Monday on the New York 
Stock Exchange to dose at 515625 
a shoe. 

Meanwhile, the company name 
on the tongue of nearly every trader 
is Macmillan Inc. — not as a possi- 
ble bidder but as a precedent 

Last year, the Delaware courts 
blocked a management restructur- 
ing plan at Macmillan and forced 
the sale of the publishing company 
to Maxwell Communication Corp. 

There are differences in the two 
situations, but the Macmillan pre- 
cedent is tikdy to be invoked by 
lawyers arguing the case. 

That Delaware court rulings are 
now the focus marks a lag change 
in the way Wall Street views dud- 
ing tender off ere. 

Paramount is offering 5175 a 
share for all of Time's shares, while 
Time’s tender is for a majority of 

See TIME, Page 15 


said Mr. Checchi in a prepared 
statement. 

A former Marriott Coro, execu- 
tive. he is considered by the airline 
as a friendly bidder. 

“Our financing plan h as been 
designed to accommodate a pro- 
gram of substantial growth, includ- 
ing all of the new aircraft purchases 
contemplated by NWA’s manage- 
ment,” he added. 

Equity investors in Checchi's 
group, in addition to Mr. Checchi 
and his associates, include: KLM 
Royal Dutch Airlines: Bankers 
Trust Co.: Richard G Blum & As- 
sociates. a San Francisco merchant 
banking and investment firm; and 
Elders Finance Group, a unit of 
Elders DCL of Australia. 

KLM could never exert control 
over Northwest because U.S. regu- 
lations limit foreign ownership to a 

ma ximum of 25 percent 

Barbara Beyer of Avmark Inc, 
an aviation consulting firm in .Ar- 
lington, Virginia, said Northwest 
ana KLM could work together by- 
sharing gates and coordinating 
schedules for connecting flights. 
The arrangement would not result 
in any merger of employees or cor- 
porate staff, she sain. 

Federal regulators are expected 
to apply a financial fitness test to 
the group. The fear is that too much 
takeover debt could limit a new 
owner’s ability to maintain cquip- 
meoL 

H.T. Dodge and Kirk Faupel, 
leaders erf the 5, 000-member Air 
Line Pilots Association unit at 
Northwest, have threatened to 
strike if the deal approved by 
NWA’s board involves too much 
debt. 

Pilots wield some power in the 
takeover battle because they have 
an open contract. Unless North- 
west settles with the union, the new 
owner would have the task of com- 
bining the expired contracts of for- 
mer Republic Airlines pilots with 
those of former Northwest Orient 
pilots. Northwest acquired Repub- 
lic in 1986. 

Less than a year ago, NWA stock 
was trading in the range erf 540 a 
share. It increased gradually on 
takeover rumors and shot into the 
5100-a- share range shortly after 
Mr. Davis announced in March 
that he would buy the company for 
52.7 billion, or S90 a share. 

The board rejected the Davis bid 
and the subsequent process attract- 
ed financially troubled Pan Am. 

NWA was targeted tar its valu- 
able air routes across the Pacific, 
where it is the biggest U.S. carrier, 
and lucrative real estate holdings in 
Japan, industry analysts said. 

It also owns a large domestic 
route system and an up-to-date 
fleet of 321 aircraft. 

NWA has many mates between 
Tokyo and several UJS. cities, and 
also runs a booming air cargo busi- 
ness. In addition, it has relatively 
tittle debL 
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Japan GNP 
Soars to 
9.1% Rate 

Compiled bv Our Swff From Dispatches 

TOKYO — Buoyed by strong 
domestic demand, Japan’s econo- 
my grew at an annual rate of 9.1 
percent in the first quarter of 1989, 
more than double the rate of the 
fourth quarter of last year, the gov- 
ernment said Monday. 

Japan’s Economic Planning 
Agency said that the rapid first- 
quarter growth rate compared with 
immuiKwri growth of 3.4 percent 
for the final three months of 1988. 

Government officials praised the 
performance, noting that exports 
grew by 7.6 percent, while imports 
expanded at a faster rate of 8.6 
percent. 

“Japan’s economy is on an ideal 
growth path, bolstered by firm do- 
mestic demand,” said Shinyasu 
Hoshino, the planning agency’s 
vice minister said. 

But economists questioned how 
long Japan can maintain the per- 
formance, warning .that the recent 
strength of the dollar could touch 
off an explosion in botii foreign 
exports and domestic prices. 

“With the dollar at this level, 
Japanese companies become in- 
credibly powerful export ma- 
chines,” said Kenneth S. Courtis, 
senior economist at DB Capital 
Markets (Aria) Ltd. 

Domestic demand accounted for 
all of the growth in Japan's gross 
national product in the latest quar- 
ter, as higher imports meant that 
the external sector acted as a drag 
on the economy. 

Economists said that consumers 
accelerated their buying in March 
to beat the introduction erf a 3 per- 
cent tax on most goods imposed on 

April 1. 

Takahiko Ueda, an economist at 
Industrial Bank of Japan, estimated 
that the stepped-up buying contrib- 
uted as much as CL5 percentage point 

to GNP growth for die quarter. 

The economy also benefited in 
the quarter from increased spend- 
ing on plant and equipment by Jap- 
anese companies eager to expand 

See GROWTH, Psage 14 


EC Ministers Adopt Proposal for Single Banking License 


Compiled by Our Staff From Dtspaicha 

LUXEMBOURG — European 
Community minis ter* cm Monday 
adopted rules for a angle banking 
market, allowing a bank licensed in 
one EC country to operate in all the 
others. 

The so-called second banking di- 
rective is widely considered the 
most crucial plank in a raft of EC 
measures aimed at creating a genu- 
inely open banking and financial 
services market in the community 
after 1993. 

“This directive is the key compo- 
nent of the single financial mar- 
ket,” said Peter Lllley, the British 
economic secretary. “It should lead 
to a more open and competitive 


market in hanking services 
throughout the community. ” 

Under Monday’s agreement, 
member states could temporarily 
refuse a license application from a 
non-EC bank only if the communi- 
ty ruled that the bank's home coun- 
try did not give equal treatment to 
EC banks. 

But ministers failed to settle the 
question of whether governments, 
the EC commission or a combina- 
tion of the two should have the 
final say on whether to refuse li- 
cense applications. 

The text of the agreement must 
now be completed, and then 
cleared by the European Parlia- 


ment, before ministers can adopt it 
definitively. 

Under the directive, agreed after 
one and a half years of sometimes 
difficult negotiations, EC and for- 
eign banks licensed in one member 
state will be able to operate any- 
where else in the bloc. 

For instance, a non-EC bank 
with a subsidiary in Frankfurt, 
West Germany could set up 

b ranches thra ngtinrrt the nmiri m im- 

ty without having to get approval 
from each member state. 

Those branches would be super- 
vised by the banking authorities of 
.the country where the subsidiary 
was based. 

The community originally envis- 


aged taking a tough tineon applica- 
tions for licenses from banks in 
third countries whose authorities 
failed to give banks from all EC 
stales “ retip rocaT access to their 
markets. 

However, the EC Commission 
timed down the proposal earlier 
this year after the redprodty danse 
provoked a barrage of criticism. 

The directive puts the em phasis 
on settling differences with third 
countries through negotiations be- 
fore taking action against their 
banks. 

“We win only seek to hit back if 
there is in effect national discrimi- 
nation against us,” said Sir Leon 


Brittan, the EC competition com- 
missioner. 

It also envisages negotiations 
with third countries that do not 
grant EC banks a level of access to 
their market and competitive op- 
portunities comparable with those 
the community grants. 

EC officials said it was possible 
the community would seek negotia- 
tions with the United States on this 
basis since the structure of the U.S. 
banking system denied EC banks 
the same opportunities as Ameri- 
can banks would enjoy in Europe. 

“It could put quite a lot of pres- 
sure on the American system to 
change,” one official said. 

( Reuters, AP ) 


N.Y. Status as Finance Hub in Peril, Study Says 


By Susan Chira 

New York Tones Service 

NEW YORK —New York City could watch its 
preeminence as a financial center erode and lose 
tens of thousands of financial services jobs unless 
both business and government take action, says a 
report by a task force erf the city's top securities 


i report is to be released Tuesday by the New 
York City Partnership, an organization of business 
and civic leaders. 

It warns that declining profits for financial ser- 
vices companies, a shortage erf qualified labor, 
advances m tdecommomcations and timnwg in 
regulations that make h easier for enmp ww an to 
operate in other states and countries could mean 
the loss of more than 40,000 of the 440$00 finan- 
cial services jobs in the city now. 

Financial services companies and city govern- 
ment should upgrade the educational system, cut 
taxes, provide more child-care centers and improve 
tdecornmimi cations, said the task face, whose 
members include senior executives from ' 

fin an rial mgtftnrirm^ md tiding Qt 

Lynch & Co. and the New York Stock I 

The report comes at a time wheat many econo- 
mists fear that New York City's economy is slow- 
ing after a boom spurred largely by extraordinary 
growth in financial services. It also follows the loss 
of thousands of financial jobs as a result of re- 
trenchment after the 1987 stock market cdlffljse. 

In adtfitinn, other localities are aatressnelv 


winning 

away back-office jobs from the city. 

As a result, many companies have wrung special 


tax abatements and other concessions from the 
city in return fra- pledging to stay. 

Even now, stale and city officials arc immeracd 
in intense negotiations to persuade Merrill Lynch 
not to move 2,600 workers to New Jersey. 

Many remain skeptical that financial services 
Mtnpanies would really leave New Yak. 

New Yolk's worst disadvantages are a shortage 
of qualified workers, regulations that increase the 

OOSt of triw ^ mi n n T iieatinng and hi g h tSXCS that 

' favor manufacturing and discriminate against fi- 
nancial services companies, the report says. 

It recommends the following measures: 

• To improve die quality of their work forces, 
businesses should help New York recruit and train 
better teachers, revise curriculums to include com- 
puter and job readiness courses and change per- 
sonnel practices to improve the motivation and 
acooanudnfity of teachers and administrators. 

• To bring more women into the labor market, 
businesses should help their employees find day 
care and New York City should revise day-care 
licensing procedures, encourage home-based care 
and exi»nd after-school programs. 

•To avert telecommunicati o ns disasters tike a 
1 988 incident which a construction crew severed 
a fiber-optic cable in New Jersey, interrupting 
long-distance service along the East Coast, the city 
should adopt a special telephone number for con- 
strnctkm crews to call before they dig. 

“This is not a wringing of the hands, but a look 
at the factors we facer said E- Virgil Conway, 
chairman of the Seamen's Bank for Savings and a 
task force member. 



Among contributors to £be report were senior executives of 
the New York Stock Exchange, Citicorp and Merrill Lynch, 
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Reuters 

TOKYO — International 
Telecom Japan Inc^ a compa- 
ny competing with Kokusai 
Pen, shin Veawa Co. in Ja- 
pan's international telecom- 
munications market, expects 
to start a telephone service 
starting on Oct. 1. 

ITJ has applied to Japan's 
Telecommunications Ministry 
for permission to open service 
between Japan and 21 other 
countries at rates an average 
23 percent less than KDD, the 
company said. The areas to be 
served include the United 
States, Britain and France. 

Matsushita Electric Indus- 
trial Co. and the trading com- 
panies Mitsubishi Corp-i Mit- 
sui & Co. and Sumitomo Corp. 
each own 8.4 percent of ITJ. 


.Jgrticr Fnmtt-Prm* 

LUXEMBOURG — The Euro- 


pean Community on Monday 
agreed to substantial cuts in anti- 
dumping duties on videocassette 
rapes imported from Bong Kong 
and South Korea. 


percent for tapes imported from 
Hong Kong. 

On Monday, the community 


the difference between 


1 from Ketmg Industrial Co„ instead of 
593 percent each. 

inanity Duties wens dropped against 
Wing String Ltd. of Hong Kong, 
nnpOTt after it agreed to oome to an under- 


Hong Kong insists that its com- 
panies do not carve out market 
store at a loss in order to make 
future financial gains. 


price in Europe and the fair market talcing on pricing, community 
value, be reduced by up to four- sauces said. 


and South Korea. fiftobut made permanent, sources ^ m ^ ^ ^ 

The decision, ratified by EC fi- S8 r* .. , . ,, ,, flatthfioamnamiwhasplacedper- 

nance ministers, came after the two Provisional duties of 3£pereoii naaml auWun^ dnfieii 

exporters had mounted a vigorous Song Kong. Provisional duties 

campaign against initial duties lev- nan tapes, except fw rates of 19 have been imposed, or are threat- 
ied in December 1988, sources here ened, in six abo'cases. 

and m Brussels said. against Kdon ^Ses "The Hong Kong government is 

European videocassette tape stead of 7.6 percent; and 13 per- ^mg a very sennas view of tins," 
makers had complained that Asian cent against Saehan Media Co, in- a spokesman far the Hong Kong 
imports were threatening profits stead of 43 percent. Government Office said m Brus- 

and jobs in the community through For Hong Kong, duties of 153 *“■ 


Under community regulations, 
newcomers to the EC m a rk e t must 
pay the ro»*imnm rates of an ri- 


al figure of 593 percent bad had a 
harsh effect on Hong Kong ex- 
ports, forcing one company. Haiuiy 
Magnetics, to go oat of the cas- 
sette-making business. 9 


The inquiry focused on trade for 
1987, a boom year m which Euro- 


kd in December 198; 
and in Brussels said. 


ihwiiib uuUw yn r — .i 

Hong Kong. Provisional duties origin. The rates are us ually re - 
lave been imposed, or ate threat- viewed by the executive comrms- 


ean videocassette tape 


ened, in six 


“The Hong Kong government is ^ 

talring a very serious view of thfc," make an exception for Hong Kong, mnr lfw nf 230 minimi TbeEurope- 
a spokesman far the Haag Kong pledging to review its newcomers to an share fell from 32J percent ijj 
Government Office said m Bros- the European market “without de- 1985 to 29.7 in 1987. * 

sds. lay." 

"Although the reductions are “Of course, we wekomfi this 


by the executive commis- Exports from South Korea and 
sion after 12 months. Hca« Koog rosfi from 8.7 percent 

. m 1985 to 27 percent in 1987, rep- 

Tbe community has promised to reseating 643 mini m tapes in a 

- *2— U/vnir K/WD .. a Ymma hi> V 


jobs in the community 


dumping of the tapes, or setting percent were ordered against Mag- "Although the reductions are 


them at below fair market value, netic Enterprise, instead of 20.5 welcome, there is still a substantial commitment,” the spokesman said, 


Hong Kong’s cassette sales to the 
community were worth $68 million 
in 1987, but plunged to S52 million 


for Korean tapes and up to 593 ACME Co n Casa Ltd. and Yee could not be ruled out 


He also noted that the provision- spokesman said. 


ADVERTISEMENT 

INTERNATIONAL FUNDS 


INTERNATIONAL FUNDS Jure 19. 1989 

QMtmtm supplied bv fends listed. Nat asset value quotation* ace mppUM by fetRHMfc BO gg w1ttl J^ e exce ption at *— •'to? P !lSL >.u. 
TM marginal symbols Indiarto frequency of quotations mpfHMMd) -dollri (w) -weekly? lb) - bi-monthly. <r> - roaviorfy, (t) - twice wemy, (ml monthly 


Peru Claims a Stake on the Booming Pacific Rim 


AL-MAL CROUP EBC TRUST CO.{ JERSEY) LTD. LLOYDS B^K I^ PM «3*Graewa It (0 Aog WVotof - t 1«4X£ 

(w)AI-Mot Trust. SJV S 289 A3 1-3 Sale St Ji. Heltar.-OS34-34S3l ,/wrt 12 Ip 

( r ) Monoged Currency 5 889.16 EBC AMRO TRADED CURRENCY FUND. +twlUovttS jnrt D oilor ■ S J1J4# (d _ SF 9LS3 

1 1 — v Fft ««itv « KC 47 aid line.; ow i 13J3*Off«r« I 13740 +(wlUovtl5 Inti Eunjpc — . SF TIT40 id Dot tar Bono Sgfcftirwn JJJJJ* 

I w) Bond _______ J uaha 0 ld)CoA' BH S IttlOHir t 1 UW +|wlUovifS Inti GrwVl „ SF 23LTD ( d D-MlBfli Bond StWlM . DM jJUS- 

ALPHA ASSET MANAGEMENT LTD. INTERNATIONAL INCOME FUND +t*l j-jOW}* Inttm ‘ SF MAH id E^BondSHOC^OIT—. ECU 181.44 

lm) Alpha Global Fund 1 605J9 t d 1 Start Term ’A' JAcaitn) __ 8 l-jlM +lw)L fcmte nn N .A nwrtcn _ 8 1 «JB* Id Florin Bond Setectton — FL ™ 

|M) NKhoiOT-ADpimwto Aurelia, s 12 M 5 I d ) Shan Term 'A* iDMr) __ S 0 JTM +(wtLtovd» nn tfectfic - SF 24280 Id Frmicjyotor__ FF 1 TO. 20 ; 

BANK JULIUS BAE R & CO. LM. 1 d ) Short Term B' (Accum) — S 17-57 12 SShpS&miIT 

(dl Baertond SF 95380 I d ) Short Term 'B 1 (Dlstr) „ I 0.9568 MANI NTE R NATI Ot^LFUT U (d Gold PortfWW . SF 509^17 

(dIConbar SF 180100 Iw) Lona Term S 398008 (m) Alutoal Mbit GMJand-Lta- S N/C Id HcjVOtof — - — 

Id) Eaulhoer America S1626JX) ELDERS SECURITIES INC. | m Min) Llm ted ■ Ord nary _ S 41.25 d J^an PartMto SF 38980- 

Id J Eoulboer Europe ____ SF 154980* W. Rafter, 1212) 5734440 lm) Mint UmJtCd- Income S JS 5SC US5MMF -—. S M2X42 

(0 > Equlboer Pacific ___ SF 162280* irficcc 8 14086 (m) Mbit Gtd Ltd - Spec Issue _ S 2187 Id SBC 100 Index Fond SF 1147.00 

(d)Stockbar SF217H80 fsp * 15989 (ml Mini Gtd Ltd - Series A S M81 Id Sterling Bond Wwl hn t 10 O&* 

(d) SFR-BAEH SF 97780* id) EMR 1 99.97 (ml Mint Gtd LM -Nov 1993 _ S 1980 Id Swiss Foretan Bond Seise SF 106.17- 


SF 18180 id) Dollar Bond Selection S 13489- 

SF 23110 { d 1 D-Mark Band selection _ DM 11685- 

SF 20480 l d i Ecu Band Selection — . ecu 181.44' 


Iw) Ntctwlcra-Anpleoate Aurelia 

BANK JULIUS BAE R & CO. Ltd. 


Id) Baerbond 

(d I Conbor — 

I d I Eaulhoer America 

I d ) Eaulhoer Europe 

1 0 ) Eauibaer Padllc . .. 

I d ) Stockbar 

Id) SFR-BAER 

I d I Swbsbar ... 

BAD MULTICURRENCY 

I r > Mu II I currency US* 

( r I MulMcummcv Ecu 

( r t Mull I currency Yen 

I r ) Multicurrency FFR _ 
BNP INTERFUNDS 
Iwl inlerband Fund . 

(wl Intercurrencv USS 

( w| Intercurrencv DM 

(w) Intercurrency Sterlino . 


Iw) Inter currency M ana g e d — . S . .... --- - - 

I w I inter equity French Offer _ S 1187 Iw) Pod tic Horizon mm. Fd S 1679.12 I d 1 GMal eoullr.PortlWw I 

(w) Infenraultv Pacific Offer _ S ISja F*C MGMT. LTD. INV. ADVISERS I d ) [hrrki POftfdto— — - S 

Iw) inreraoulty N. Amor. Offer. S 1280 1 . Laurence Pauntv Hill, ECA 01-623-4600 I d 1 Muitf-Curr. Bo«d Portfolio _ I 

Iwl IMiTMultV European Class S 883 (w) F4C Allanffc S 20.16 ( d i USA Income Portfolio S 

Iw I Intereqully Australia a*u_ S 984 Iwl FLC European . — 8 HA 7 < d ' US FrderalSecurtte S 

iw) inter lu* Capital Beffllon LF 56.96180 (w) F&C Oriental S 7981 ( d ) World Not Rra Pn. Share A I 

Iw) Interlux Can.Fr Sccurtle FF 1183181 ( w ) FiC N. American MCFfl _ S 982 id 1 World Naf Res Pfl. shore B S 

Iw) Inlerlux Capital FFr FF 1383982 (wl F4C Nordic Fund % 1184 GLOBAL CURRENCY TORTFOLI I 

(wl Interfu* Coo. France Can. FF 1182055 FI DEL ITY I NTL INV. MOMT (LUXJ SJL ( d ) Australian DoUarPH. S 

(wl Intertux Cap. LUF/BEF LF L6BJ4880 Id INew Europe Fund 1 9J9 ( d ) DeutachmorK Portfolio . DM 

Iwl Intedux Capital ECU _ ecu 185987 ( d (Fidelity Corn. Sec Portf. I 9X2 I d ) Pound Ste rUno Po rtfellcn _ I 

BANOUE BELOE ASSET MGMT FUND FIDELITY POB 670. Haffllttee Bermuda t d I US Dollar Portfallon — S 

Share Distributor GuemoscY 0481 26614 (ml Flo. Amor.Vol.il Com t 111.15 ( d 1 Yen Portfolio — Y 

Iw) f nil Eaultv Fund (Skav) _ s 1181 (ml Ftd. Amr.VaLli CuttLPref. „ s 101 . 7 S MIMBRITANNULPOBZn.St.Hetfe 

(wi Inll Band Fund (Slcov) 8 984 (ml FKL Amer. VoLI II Cam. 1 5882 fd> InLHIWi Income 


. SF 95380 Id) Short Term ■B i (Dlwrl S 0.9568 MAN Itt^ERfJATIOWLFin-URE 

. SF 180280 Iwl Lana Term — S 298008 m 1 

_ S 162680 ELDERS SECURITIES INC. |m Mjn) Llm fed ■ O rcB narv — S 

SF 154980- w Rafter. 12121 57M440 (m) Mint Limited - Income * 

SF 163280- id ) EFF 8 14086 (m) Mbit Gtd LM - Spec ISMfe - S 

SF 217880 - J 15989 ml Mini Gtd Ltd - Series A S 

SF 9778?- (dl FMP : s 99.97 (ml Mint Gtd LM- Nov 1993 s 

SF 246180 ELDERS SWITZ.E028) M 19 79 (ml Mint Gtd Lid - Jan 1994 __ S 

■ B W SF lOLOOOffer SF 11080 [ml Mini Gld LM ■ Dec 1994 J 

S 1 88088 ( wl Elders Aus Bid AS BVJOOffer AS 9100 ( m Mint GM Ltd JVuil l 995 — S 

imSy?"" .188 S I ltHO^ON MANAGE*«fVT LTD. 

FFltJTAM w ESSl A ^=Zm FL 11X3 lm) Newcosfte Guaronteed Lid S 

wi SSS America A m FL 1186 MAGNUM FUTURES FUND LTD. 

. I 18682 (wl UK Equities 1 10X9 (ml Sterling Cl ro J 

. S 10X9 (w) UK Small ca. £ 1084 (ml UJS Dollar UJ5J — * 

DM 3084 EURO PACIFIC ADVISERS LKL „ MERJIIU. LYNCH 

I TDX8 Iw) C o mHr % 762X3 ( d I Doilor Assets Portfolio __ S 

! 1 10X7 (w)Meieare Y 1I9.M480 (d I First Convertible Sec Fd_ S 


1787 ( d 1 German to Valor DM 48.(0* 

(d) Gold Portfoda SF 509.17 

N/C ( d 1 I Ml valor — Uf 48736380- 

4185 i d ) Japan Portfolio SF 31980- 

1581 (d I SBC US5MMF S 5623X2 

21X7 ( d I SBC 100 Index Fund SF 114780 

2081 ( d I Sterling Band Seiedton — c 10486- 

1980 ( d ) Swt36 ForeMn Band Sefec SF 106.17- 

1SX0 ( d ) Swfssvalor SF 394J5* 

13X3 ( a ) Universal Bond Select SF 0075' 

1080 (d) unlwryqlFund SF 1Z782- 

118.97 (d) Yen Bond Selection Y 1184080 


_ FL 12X3 lm) Newcastle Guaranteed Ltd * 
FL 1186 MAGNUM FUTURES FUND LTD. 

I 10X9 (ml Sterling a™ * 

_ c 1054 (ml (J-S Doilor Class • S 

ML MERRILL LYNCH 

_ S 762X3 ( d I Doilor Assets Portfolio S 

Y 119.94480 (d I First Convertible Sec Fd _ S 


1189 ( d I Thornton Inf oops.fund 5 

(dl Pacific InvLFcLS^. £ 

481 (d I Paclnvt. warrants FdJLA. c 
989 | d I Thornton Kanaaroo Fd LM. s 
( d ) Thornton European Fund - S 


(w) Internally Pacific Offer _ S 
I w i inierequitv n. Amer. Offer, i 
(wl Iniereoultv European class S 
(w 1 interequliy Australia Cl! s 


1801(d) Thornton HK& Chino S 

1184 1 ( d ) Thornton Japan Fund Ltd _ s 
fXOitdl Ttiamfon Orient Jnc Fd LM 8 


lw» urn Band Fund (Slcovl 8 

BANQUE INDOSUEZ 
(w) Aslan Growth Fund ___ f 
(w> Asian Income Fund _____ 
(w) Dlverband ______ 

Iw) FiF-lnternal. DIvJ* 

Iw) FIF-Inlemat. Dlvj 

(w) FI F Inlem of .America 

Iw) FIF infemafJPactflc — _ 

(w) FIF inlemat. Europe 

Iw) FIF inlernat-Japan _____ 

Iwl FIF Ini. Nat. Res. A 

< w) FIF mt. Nat. Res. B 


(m) FUL Amr.Val.il I Ctltn Pref. _ S IDl.Wl (dl Doilor MonCurr 


S I d ) IDerla porffatlo S 1081 (w) Thondon PML Redev. Fd _ s 

M680 I d ) Muitf-CuiT. Bond Portfolio _ S 1285 d 1 Tharnfen TTojr Fund Ltd _ s 

S 20.16 I d U881 Income PartfaDo S 984 i d J Thor Jfetiflc Tech-Fd LM _ i 

j Sxr id) US Federal Securttes S 9.74 (d) TharJJtl. Draaons Fd LM _ S 

% 7981 ( d ) World Nat Res PR. Share a S 1029 i d 1 Thar .Golden Ocpart.Fd S 

S 952 (d I World Nat Res PfL Share B S 108S ( d ) Eastern Crusader Fund. _ S 

S 11X4 GLOBAL CURRENCY PORTFOLIOS (wl The Global Access Fund. _ S 

IXJSJL ( d ) Australian Dollar pa I 1053 T. Rowe Price Associates lac. 

5 959 (d) Deutschmark Portfolio _ DM 10.15 (m)T. Rowe Price Frontier Ltd. S 

I 9X2 Id) Pound sterling Portfel lan _ X 1080 TYNDALL INTT. GUERNSEY LTD 

meda { d ) US Dollar Portfallon S 1050 TeUMBl 27962 

t 111.15 ( d ) Yen Portfolio Y H0080 ( d I Amer Spec Sits S 

I 101.75 MIMBRITANNIAX’OB 271.SI. Heller. Jenev (d) Eurobond | 

1 5882 fd) IntXIWi Income S 2X8 (d)MortaOBf CS 


S 28X2 (d I Fldelltv Amer. Assets 5 12480- ( d ) Dollar Man. Port 

8 9.18- I d ) Fidelity Australia Fund s 1581 I d ) Sterlino MaiLPart — 

SF 8495 (d) FldeiltvDir.Svwa.Tr S 16286 ( d ) Pioneer Markets 

8 17X1 I a ) Fidelity Podfic Fund S 29a T 2 (d) UJCGrawtfl _ — __ 

t 18.10 FIDELITY INTL SERVICE (LU7U. (d I Amer. Inc. & Growth _ 

S 15.70 ( d ) Balanced PertfoUo-hadoed _ 8 1051 (d> Gold & Free. Metals _ 

8 41X5 (dlBolonced Portfel to-unhodo _ S 11.15 td) Sterlino Man. Cuir._ 

s 2653 (d)Pideiitv Discovery Fund % 17.16 (d) Japan Dollar Pert. Fd 

y 180)80 I d ) Fidelity For East Fund. S 5887 i d ) Jersey Gilt _____ 

5 10.73 Id I Fidelity Frontier Fund S 2152* ( d 1 Okasan Global Strot _ 

S 1073 I d I Fidelity Global Ind. Fd S 1287 ( d ) Asia Super Growth Fw 


S 1483 ( d ) Overseas 

S 2857- (d) Tiger 

_ __ X 1X19- (dl Hum Yield Bond 

S 16286 I d I Pioneer Markets X 2842* (d) ManmoucM C 6*80 

5 29a T 2 (d) UJC. Growth — X UB7 (d) Far Eastern X 557X0 

J. (dl Amer. Inc. & Growth S 1895 Id ) Gilt I 48280 

X 1051 (d) Gold & Free. Metals I 0.925 ( d ) Mad Currency-Dollar s 1880 

% 11.15 td) Sterlino Man.Curr. X 17.91 ( d ) Mod Currencv-Sfta x 105X00 

X 17.16 (d) Japan Doilor Perf.Fd_ X 389B id ) 1992 c 261890 

S 58X7 I d ) Jersey Gilt I (L1B24 Id) Wall Street 1 259800 

S 2152- d 1 Okman Global Strot S 15.98 (d) HI I nc GDI B Bulldog x 101800 

5 1287 d ) Asia Super Growth Fong s 11X9 UE BE RSEEBANK, ZURICH 

S 11X1 NIMARBEN Id 1 E-FUND SF 98289 

S 1X02 w) Class A s lean (d 1 M-FUND ... ■ SF 1080.42 

S 87X6 NMB BANK.PO laailM BV Amsterdam. ( d 1 M-Dtstrlbutkm SF 102X5 

5 30.94- w) The Brazil Fund S 3X9 Id) UBZ Euro-Income Fund SF 10.16 

s 67.19 w) NMB Dutch Fund FL 38X0 UNION BANK OF SWITZERLAND 

OBLI FLEX LIMITED ( A 1 Bond-Invest SF 6175- 

IOSLTO. wl Mu Iff currency S 2089 (dj Brtt-invesf Shares SF 76880 

IXf wl Dollar Medium Term 1 16.11 ( d i D MarV- Invest B*» DM 211X0 

1X7- wl Dollar Lang Term 5 1585 ( d ) DoUar-invest Bds SF 114X3 

187- w) Japanese Yen X 23.76 (d j ESPAC Spanish sh SF 21980- 

087- wl Poud Sterlino X 1479 ( 0 ) Eurtt SF 32480 

UM° w) Deutsche Mark DM 12X6 ( d i Fonso Swiss 5h. SF 20950 

0.93- w) Dutch Florin FL 1291 id) FrancH Shares. SF 21080 

10X7* wl Dutch Florin MuM. FL 10X3 ( d ) Germoc Shares. SF 20580 

10X5* w) Swiss Franc SF 10.99 ( d > Gtoblnvest Shares. SF 11150 

w) Swiss Mumcurrencv — _ SF 1269 ( d 1 Gold Invest Shores. SF 24780 

0X968 w) European Currency — ECU 1400 (dj Hal kmd-lnvat Sh. SF 23780 

w) Convertibles S 10X5 Id) Hoc Shares. — SF 21950 

S 154 wl Swiss Mum-dtvtdcnd SF 1072 Id) Japan-Invest Sh. SF 160780 


By James Brooke 

New York Times Service 
LIMA — Peru is twVmg mea- 
sured steps toward joining the 
booming market on the Pacific 
Rim and ease its centuries-old de- 
pendence cm Europe and the Unit- 
ed States. 

Last mouth, 10 Peruvian busi- 
ness executives went on a three- 
week trip to Qmu^ Japan, Singa- 
pore, Smith Korea and Taiwan. 
And Later tins year, another group, 
bearing samples of textiles, cotton 
fiber nod fiat, will visit New Zea- 
land and Aust ralia 
These moves come at a time 
when Pern’s trading patterns are 
undergoing major change. 

In 1969, 80 percent of the coun- 
try's foreign trade was with the 
United States and 10 percent with 
other nations bordering the Pacific. 
This year; the proportion is expect- 
ed to be 60 percent with the United 


States and 25 percent with Pacific 
Rim countries. 

"AH political parties, from left to 
right, now speak of Peru’s insertion 
in the Pacific Basin,” Juan 
German Koster, director of the Pa- 
cific Basin Department of the For- 
eign Ministry. 

As their economy continues to 
decline, Peruvians have been, look- 
ing closely at the successes across 
the ocean. South Korea, fw exam- 
ple, now has twice the per capita 
income of Peru. 

Seoul sent a trade mission to 
Tima in May to diomw trading 
Sooth Korean cars and electronic 
goods for Peruvian coal 

But drifting gears has not been 
easy, namely because many Peruvi- 
an executives still drink in terms of 
Atlantic-oriented trade. 

There are 10 flights a week be- 
tween Lima and Buenos Aires, and 
24 a week to Miami Only one flig ht 


a week goes to Tokyo, via Los An- 


UntO recently, Peru, like its 
northern neighbors, Ecuador and 
Colombia, looked to the Pacific 
largely as a source of fish and as a 
means of shipping exports to the 
United States. 


The shift in focus has come part- 
ly in response to the success of its 
nval to the south, Chile, in winning 
foreign investment from the Pacific 
region. 

Largdy through debt conver- 
sion, Chile has attracted invest- 
ments of $200 nrillkm from Austra- 
lia, $250 million from South Korea, 
S250 millio n from Taiwan and 
S600 million from New Zealand in 
the past two yean. 

In addition, the success stories 
across the Pacific have had an ideo- 
logical effect, swdfing the ranks 
behind Mario Vargas Uosa, die 
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(Cootimed from first finance page) 
capacity to meet growing domestic 
demand. 

Capital investment grew by 6.6 
percent in the January-March peri- 
od while consumer spending ex- 
panded by 15 percent, the agency 
reported. 

Inflation remained modest, ru- 
ing a modest 0.8 percent last quar- 
ter. as measured by the so-called 
GNP deflator. 

“Japan's present price stability is 
unlikely to be threatened,” Mr. Ho- 
shinn said. 

But Soichi Enkyo, an economist 
at Bank of Tokyo, warned that 
prices are headed hi gher if the dol- 
lar remains strong against the yen. 


“If die dollar stays at its current 
level another two or three months, 
inflationary pressures will increase 
further,” he said. 

He said that every 10 yen rise in 
the dollar could push up wholesale 
prices in Japan 1J. percent. Since 


the start of the year, the dollar has 
sained about 20 yen to around 14S 


gained about 20 yen to around 14S 
yen. 

Unless the dollar falls back soon, 
Japan will probably have to raise 
interest rates again to try to restrain 
inflation, said Mr. Courtis of DB 
Capital Markets. Last month Ja- 


! ian increased its key discount rate 
or the first time in more than nine 


years. 

The economy’s strong perfor- 


mance last quarter brought growth 
fra- the fiscal year that ended last 
March to S.l percent. 

There should be no doubt that 
Japan is into its third economic 
mfracle.” Mr. Courtis said. 

The first miracle was Japan’s 
postwar boom, Mr. Courtis said, 
while the second was its ability to 
grow despite the impact of the 
higher oil prices of the 1970s. 

Mr. Hoshino said the strong per- 
formance in the first quarter of this 
year made him that much more 
confident that the economy could 
achieve the government’s forecast 
of 4 percent growth in the 1989- 
1990 fiscal year. 

(Reuter, AFP) 


novelist who is running fra presi- 
dent on a platform of free enter- 
prise and more foreign investment. 

He currently enjoys a comfort- 
able lead in opinion polls before 
voting next spring. £ 

Meanwhile, the economic poli- 
cies of President Alan Garcia Ptrez 
have created growing chaos and 
have been compounded by a grow- 
ing Maoist revolt. 

The confidence of foreign inves- 
tors was shaken in the late 1980s by 
two moves by Mr. Garcia: a cam- 
paign to nationalize private banks 
and a two-year freeze on paying 
dividends and profits to overseas 
companies. 

Economic activity is expected to 
drop 10 percent this year. 

In recent years, the Bank of To- 
kyo and the Bank of London and 
South America Ltd. dosed their 
offices in lima. And Japanese offi- 
cers at an assembly plant of Nissan 
Motor Co. sent their dependents 
home. 

"The terrorism is frighten^ 
away foreign investment," said a 
former Brazilian foreign minister. 
Josh de la Puente. 

Asked about future Japanese in- 
vestment, the Japanese ambassa- 
dor, Masald Seo, said recently. "To 
be frank, there are many who are 
discouraged by the difficult situa- 
tion, and maybe some time will 
pass before there is any news." 

Aside from terrorism, a big ob- 
stacle to closer ties to Japan is Pe- 
ru’s failure to continue payments 
on an $800 million ofl pipeline built 
by Japan in Peru in the 1970s. 

Barry H. Brocks, New Zealand’s 
ambassador to Pent, said, “The Pc- 
ruvians are slowly^ waiting up to the 


fact that they are part of an emerg- 
ing 8iea that will be the lake of the 


ing area that will be the lake of the 
thud mtQennmm.” 
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Pao Sells Standard Chartered Stake 


Reuters 

•7 LONDON — Sir Y.K. Pao, the 
Hong Kong property and shipping 
magnate, on Monday sold his uea£ 
W 10 percent stake in Standard 
Chartered PLC. a spokesman for 
the London-based bank said. 

Dealers said Sir Y.K.’s 23-mil- 
Uon shares in Standard Chartered, 
«WWY £$>13.8 million 
(5175.3 million), was placed with a 
number of institutions at about 495 
pence per share. 

, Standard Chartered declined to 
comment on the identities of the 
■ buyers. 

The bank’s shares eased 14 pence 
after the news to dose at 371 pence 
on the London Stock Exchange on 
Monday. 

The sale was one more sign that 
Standard Chartered has finally 
emerged from the troubled period 
that followed a hostile takeover bid 
by Lloyds Bank PLC in 1986. 

. Standard was able to foil the bid 
by convincing Sir YJC, the Austra- 
lian businessman Robert Holmes k 
Court and Tan Sri Khoo Teck 
Puat, a Singapore-based hotel mag- 
nate, to step in at the last moment 
and amass a combined 30 holding 
in its shares. 

£ Although the bid defense was 
successful, the large bolding by the 
three so-called “white squires” 
prompted a continuous flurry of 
takeover rumors regarding the 
bank. 

The bank’s troubles were com- 
pounded in 1987, when it rqruted 
a £250 million loss after adding 
£519 million to its reserves to bad 
and doubtful debts to Third World 
countries. 

The bank’s turnaround has been 
marked by a management ghnfcwip 
and a radical cost-cutting program 

The recovery has been evidenced 
by a return to profit in 1988 and by 



Sir Y.K. Pao has given up the Standard stake he bought in 1986. 


a gradual elimina tion of the “white 
squire” nhanriinlrirngb 
In March, the bank reported a 
£313 milli on pretax profit tor 1988. 

In November of last year. Bond 
Corp. Holdings sold the 14.9 per- 


cent Standard Chartered stake for- 
merly held by Mr. Holmes k Court. 

It is undear whether Mr. Khoo. 
the third “while squire," still re- 
tains Ms estimatffd 5 percent hold- 
ing in (he bank. 


Soviets to Buy Siemens PCs 
Valued at 1.5 Billion DM 

The Associated Press 

MUNICH — Siemens AG will deliver 300,000 _persoaal comput- 
ers to the Soviet Union in a deal worth about 15 billion Deutsche 
marks ($750 milli on), a company spokesman sad Monday. 

The West German electronics poop will also train Soviet comput- 
er experts and transfer enough know-how for the Soviet Union to 
sian making some computer components, Eberbard Posner, the 
spokesman, said- Tbe computers will be delivered over three years. 

Mr. Posner said the contract had been signed in Moscow on 
Friday, one day after President Mikhail $. Gorbachev ended a visit 
to West Germany. Siemens signed with the Soviet Ministry of 
Higher and Secondary Education and a Soviet electronics concern, 
Orbiia. 

The Munich newspaper Sfiddeutsche Zatung said tbe Soviets 
were financing the purchase through sales of chemicals to the British 
trading house Afri-Arab. Hie newspaper described the deal as a 
breakthrough for the West German personal-computer industry in 
the Soviet market. 

The computers win be used in research institutes and will serve as 
a basis for the Soviet Union to develop its own software and large 
computers, the newspaper said. 


Enterprise Geared on Texas Eastern Unit 


Reiner. 

LONDON — Enterprise Oil 
PLC said Monday that the British 
high court had backed its purchase 
of the entire share capital of Texas 
Eastern North Sea Inc. 

The purchase of the unit for S961 
million is part of aS1.4 billion deal 
under which Enterprise 03 bought 
the exploration and production In- 
terests of Texas Eastern Corp. of 
tbe United States. 

These included holdings in the 
British and Norwegian sectors of 
the North Sea and a number of 
licenses in Denmark, Indonesia, 
the Netherlands and Alaska. 

The acquisition of the non-Bril- 
ish assets was completed in ApriL 

On the London Slock Exchange, 
the share price of Enterprise Oil 
rose 1 1 pence Monday to close at 
557 pence ($6.43). 

At the same time. Enterprise Oil 
said that the court had rejected 
preemption rights claimed by Brit- 


ish Gas PLC and Amerada Hess 
Corp. of the United States. 

The British court said that a 1965 
memorandum of agreement with 
British Gas and Amerada Hess bad 
not conferred preemption rights 
that could be enforced. 

No further explanation was giv- 
en and the two companies may still 
appeal the ruling. British Gas said 
it would decide in the next few days 
what action to take. 

Enterprise Oil was formerly the 
o3 unit of British Gas. Its acquisi- 
tion of Texas Eastern assetsgave its 
its first substantial quantities of 
production from outside the British 
continental shelf. 

Earlier this year. Texas Eastern, 
a Houston-bared natural gas trans- 
mission company, was acquired by 
Panhandle Eastern Corp. for $32 
billion. 

Panhandle said it intended to di- 
vest the nonpipeline assets of Texas 


Eastern to lower debt incurred in 
the transaction. 

g raham Heame, the chief execu- 
tive of Enterprise Oil. said: “We 
look forward to completing the 
transaction as soon as possible." 

The total oil interests acqu i r ed 
from Texas Eastern include an esti- 
mated 441 million barrels of proven 
and probable reserves of oil and gas. 

This was estimated to increase 
Enterprise's proven and probable 
reserves by 61 percent over its re- 
serves at the end of last year. The 
company said these would be 71 
percent oil and 29 percent gas. 

Carol Bell, oil share analyst at 
UBS/Phillips & Drew, said that 
Enterprise’s acquisition would sub- 
stantially increase its oil produc- 
tion. 

In 1988, Enterprise reported a 
6.9 percent fall in pretax profit to 
£67.5 milli on from £725 million. 
Sales dropped 16 percent to £192.1 
million. 


Gencor Issue Is Record for South Africa 


Reiners 

JOHANNESBURG — General 
Mining U nion Corp_, the South Af- 
rican conglomerate, said Monday 
that it was issuing 1.47 billion rand 
(5514 mSbon) in new shares, the 
biggest issue in the history of the 

J ohannesb urg Stock Exchange. 

Gencor also said it would carry 
out a I0-for-l stock split to make 
its shares more accessible to the 
email s tockho lder 

The company arid the jg qif of 
19.6 million ordinary shares was 
priced at 75 rand to give a disoount 
of ap p ro x im ately 12 percent an 
current stock. 

The price of Gencor’s ordinary 
shares, adjusted far the split, rose 
SO cents Monday to dose at 8550 
rand. 


The company ghairman, Derek 
Keys, said tbe rights issue was not 
designed for any specific project. 
The company said last month it 
intended to make the issue. 

Gencor is an Afrikaner-con- 
trolled mming and manufacturing 
giant owned by San] am, a large 
bolding company. It has a major 
stake in producing petroleum prod- 
ucts from natural gas at the Mossel 
Bay prqject in the Indian Ocean, 
and it owns tbe Trek oil group’s 400 
retail outlets. 

“Gencor companies are involved 
in a number of projects which have 
exciting potential, and we want to 
be in a financial position to give the 
go-ahead if and when the need 
arises,” Mr. Keys said. 

Gencor in April agreed to buy 


out the operations of Mobil Corp. 
in South Africa far $150 million. 
Mr. Keys said the rights issue was 
not connected with mat purchase. 

Analysts say several major South 
African companies are expected to 
make rights offers to take advan- 
tage of cash that was freed after the 
government’s March budget. 

Finance Minister Barend du 
Plessis at that time released pen- 
sion funds and life insurance com- 
panies from an obligation to hold 
prescribed amounts of assets. 

Meanwhile, South Africa's 
Chemical Workers Industrial 
Union said it was looking for ways 
to pursue its dispute over disinvest- 
ment with Mobil to tbe United 
States if necessary. 


Dainippon Buys in Spain 

Reuters 

TOKYO — Sun Chemical Corp. of New Jersey, a unit of 
Dainippon Ink & Chemicals Ino, has acquired a 100 percent in 
Prisma SA. Spain's second-largest ink maker, for 2.7 billion pesetas 
($20 million), a Dainippon Ink spokesman said Monday. 

Prisma has plants in Madrid, Barcelona and Bilbao in Spain, and 
in Porto in Portugal. 

The Dainippon Ink Hartmann Group of West Germany and Sun 
Chemical have plants in in Britain, West Germany, France, Switzer- 
land, Italy and Sweden. Through this acquisition, Dainippon Ink 
will bold production «ni« all over Western Europe, the spokesman 
said. 

He said that after the acquisition, its share of the European ink 
market would rise one percentage point to 16 percent, compared 
with tbe 12.6 percent held by BASF AG of West Germany. 

Dainippon has been one of the more aggressive Japanese compa- 
nies in pursuing overseas acquisitions. Damippoo, a major producer 
of printing ink, branched into synthetic resins and chemical products 
with the 1987 acquisition of Rachhold Chemicals Inc. 


Computer Associates to Purchase CuUiuet 


The Associated Press 

NEW YORK — Computer As- 
sociates International Inc. said 
Monday that h would buy CuBinet 
Software Inc. for about $320 mil- 
lion in stock, a move that will 
strengthen Computer Associates’ 
standing as the world's biggest in- 
dependent software company. 

Computer Associates had S1.03 
billion m revenue last year, becom- 
ing the first software company to 
reach the bilHon-dolIar standard. 
CuBinet had revenue of $203 mil- 
lion. 

Both companies get most of then- 
revenue from software that runs an 
big mainframe computers marie by 
Inte rnational Business Machines 
Corp. 

Computer Associates has grown 


mainly by buying other companies, 
including Applied Data Research 
Me. for $170 rniBin n last year and 
Uccd Corp. for $800 wiflHnn in 
1987. 

Computer Associates is based in 
Garden City, New York, and is 
beaded by Charles B. Wang, who 
has said he intends to increase reve- 
nue by 30 percent a year. Its growth 
strategy has vaulted it ahead of 
such better-known companies as 
Microsoft Corp. and Lotus Devel- 
opment Corp. 

CuBinet, based in Westwood, 
Massachusetts, was itself cmrr the 
world’s biggest independent soft- 
ware company, but began to stum- 
ble when IBM targeted tbe main- 
frame data-base software business 


in 1985. It is headed by its founder, 
John Cullman e. 

Tbe companies have signed a de- 
finitive merger agreement the 
dosing of the transaction is expect- 
ed in August 

Shareholders of CuBinet will get 
half a share of Computer Asso- 
ciates stock for each share of Cul- 
lrnet that they own. 

Based on Monday's midday 
price for Computer Associates, that 
amounts to $9.75 for each of the 33 
fmTlinn Cnllin^t shares outstand- 
ing. 

Computer Associates was off 75 
cents a share at $1950 a share, 
while CuBinet was up 50 cents a 
share at $8.75, in consolidated 
trading on the New York Stock 
Exchange. 


Proventus Buys 
Big BHV Block 

Reuters 

PARIS — Proventus AB, a 
Swedish investment company, 
has acquired a 5 AS p erce n t 
stake in the French retailer Ba- 
zar de FHdtd de Vffle, the 
French stockbrokers’ associa- 
tion »nnnmimri Monday. 

On June 14» BHV revealed 
that Bankers Trust Australia 
had sold a similar stake, but 
gave no inf orma tion about the 
buyer. Brokers said at that 
timg the block amounted to 
97,600 shares. 

The association's statement 
did not say how Proventus ac- 
quired the holding. 


Takeover Activity Is Forecast for Charter Consolidated 


Reuters 

LONDON — Charter Consolidated PLC is 
almost certain to become a party to some form 
or takeover activity in the coming months in- 
volving companies in which it has cross-share- 

Charter wdTreport its annual results on 
Wednesday, but interest is more likely to focus 
on such takeover activity than on the figures 
themselves, they said. 

Brokers are forecasting pretax profit of £64 
million to £69 milli on ($98.5 mini on to $106 
million) for the year ending March 1989. com- 
pared with £552 million the previous year. 
Earning s per share are forecast at 40 pence to 
43 pence, compared with 35.9 pence. 

“People are locking at the asset situation," 
said Matthew Sullivan, an analyst at the Klein- 
wort Benson Ltd. 

He said investors are speculating on what 
Charter plans to do with its 38 percent holding 


in Johnson Matthey PLC and what the inten- 
tions of Minerals & Resources Corp. might be 
after its failed bid for Consolidated Gold Fields 
PLC. 

Minoreo has a 36 percent stake in Charter, 
and one possibility mentioned was that the 
South African -controlled group could use 
Charter as a vehicle for launching a bid for 
Johnson Matthey. 

Minoreo retained a 29.9 percent stake in 
Consolidated Gold and is still believed to be 
seeking a major acquisition. 

Analysts believe the ultimate player behind 
the scenes is Anglo American Corp. of South 
Africa, which controls Minoreo and has a joint- 
venture deal with Cookson Group PLC itself 
an 8 percent shareholder in Johnson Matthey. 

All these parties have stated that they are not 
happy with partially-held subsidiaries and 
cross-shareholdings. Anglo is seen as eager to 


enhance the status of Minoreo with a signifi- 
cant European acquisition. 

Analysts say the form an acquisition might 
take is an open question, although Johnson 
Matthey is often mentioned as a potential take- 
over target 

“None of Charter’s operating assets are large 
enough to be of any strategic importance to 
Minoreo," said Alan Richards of Barclays de 
ZoeteWedd. “Indeed, the only asset likely to be 
of real interest to Minoreo is Charter’s 38 
percent associate Johnson Matthey.” 

Broken expect Charter to make a pretax 
profit of about £76 million next year, but cau- 
tioned that the results would be tempered by 
any acquisitions made by Johnson Matthey. 

Johnson Matlhey’s chief executive, Eugene 
Anderson, said at a news conference last week 
that this could form part of his strategy in the 
current year. 
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TIME: Company Says Asset Sales May Be Needed to Finance Warner Deal 


(Continued from first finance page) 

Warner’s shares at a price of $70. 

Once, there would have been 
close scrutiny of the deadlines for 
tendering shares in response to the 
two offers. But in the world erf 
“poison pills," such deadlines are 
artificial, at least on hostile deals. 

When the Delaware courts do get 
around to hearing the Time- 
Warner case, a big question will be 
whether Time's original merger 
plan with Warner in effect consti- 
tuted a proposed sale of Time. 

If it did, then the Macmillan pre- 
cedent would seem to indicate that 
Time has to consider better bids. 

Paramount says it did, while 
Time says it has never put itself up 
for sale. 

It will also be argued that the 
latest merger arrangement is a way 
for Time's management, under its 
chairman. J. Richard Munro, to 
circumvent tbe will of the compa- 


ny’s shareholders by removing 
their power to vote. 

The original merger plan called 
for Warner shareholders to ex- 
each of their shares for 


0.465 Time share. That plan needed 
approval bom shareholders of both 
companies. 

After Paramount offered $175 
for each Time share, analysts be- 
lieved there was no chance for ap- 
proval of tbeTime-Wamerdeal by 
the Tune shareholders. 

Tbe latest merger proposal needs 
no approval by Tune shareholders. 
It is for a bare majority erf Warner 
shares, with the remaining shares to 
be acquired later for cash or securi- 
ties that the companies say will be 
worth the same amount. 

One bit of arithmetic is already 
circulating on Wall Street, to the 
discomfort of Time advisers. 

If Warner shares are worth $70 
each, as they are in (be current bid, 
and 0.465 share of Time, as they 


were in the old merger agreement, 
then Tune shares would seem to be 
worth about $150 each. 

So why is Time rejecting $175 
out of hand, especially when Para- 
mount hinted that it might be will- 
ing to pay more? 

From the Tune point of view, tbe 
answer is that the arithmetic is ir- 
relevant. 

Time was not being sold to 
Warner in the original deal, even if 
most of the equity in the combined 
company would have ended up in 
the hands of Warner shareholders. 

And it certainly is not being sold 
to anyone under the current deal, 
accenting to those persons who arc 
friendly to Tune management. 

A lawyer who declined to be 
named said that the Macmillan 
case was exactly on the mark. 

“In each case, you had & deal 
which was driven by management, 
and in effect the controlling inter- 
ests of the company were being 
sold,” he said. 


“In Macmillan, it was 30-odd 
percent of the equity to manage- 
ment Here it was 62 percent to 
Warner, on the cheap." 

One WaB Street arbitrager said, 
“Everybody expects a good cotm- 
lerpunch from Paramount” and 
added that he thought the legal 
strategy was Paramount's best 
hope. 

Still he said he had sold all his 
Time stock because he feared that 
the new Warner deal would be ap- 
proved. 

The mow by Time at least made 
a few things clearer about the strug- 
gle and eliminated for now some 
possible permutations that traders 
have guessed at and bet on. 

The final defense by Time- 
Wamer to a Paramount bid, one 
person dose to Tune said, could be 
what one in which the hunted turns 
on the hunter. 

“If Paramount can buy Time- 
Warner," be said, “why can’t Time- 
Warner buy Paramount?” 
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Seoul Unveils Plan to Battle Economic 'Crisis’ 


Compiled hr Our Staff Fran Dupacha 

SEOUL — The government un- 
veiled a package of measures Mon- 
day to combat what it called a “cri- 
sis” in the South Korean economy 
and revised its forecasts for growth 
and trade. 

The key measure announced by 
the ministers for trade and econi> 
my was a plan to “stabilize" the 
exchange rate of the won. 

This year, the currency has risen 
2.6 percent against the dollar. Last 
year, it rose 15.8 percent against the 
U.S. currency, triggering com- 
plaints from exporters that their 
competitive edge was dwindling in 
foreign markets. 

South Korea's largest trading 
partner, the United States, has de- 
manded a further appreciation of 
the non in order to reduce the trade 


imbalance between the two coun- 
tries, which totaled to $ 8.8 billion 
last year. 

Another major dement of the 
package "was a curb on wage in- 
creases, with a 10 percent ceiling to 
be implemented next year. 

The deputy prime minister, Cho 
Soon, said that wages rose 615 per- 
cent between October 1987 and the 
end of this May. 

Government officials said that a 
joint committee, including repre- 
sentatives of government, industry 
and labor, would be set up to coor- 
dinatdVage increases in the future. 

The committee is to take into 
account each firm’s productivity 
and to suggest “reasonable stan- 
dard rates" for wage increases, the 
officials added. 

Mr. Cho said that strikes and 


work stoppages in the past 20 
months had cost the country about 
$12 billion in lost production and 
about S2.3 billion in exports- 

Recent labor unrest at Daewoo 
Shipbuilding & Heavy Machinery 
Ltd., a key component of the giant 
Daewoo Group, has threatened to 
derail a rescue package for the big 
shipping yard, already hit hard by a 
worldwide slump in the industry 
and the appreciation or the won. 

Mr. Cho said the government 
alsn planned to provide tax incen- 
tives and soft loans to encourage 
corporate investment. 

Meanwhile, Seoul lowered the 
forecast for economic growth this 
year from 8 percent to 7.5 percent 
it also reset the export target from 
$70 billion to $68 billion, and re- 
vised the projected current account 


surplus from S9.5 billion to $8 bil- 
lion. 


After recording an average of 12 
percent economic growth for the 
past three years, the economy has 
slowed this year amid signs Of stag- 
nation and inflation. 


at an annual rate of 5.7 percent in 
the Erst quarter, down sharply 
from the 152 percent rate during 
the same period a year earlier. 

Interim statistics from the Trade 
and Industry Ministry for the first 
five months showed that exports on 
a customs clearance basis totaled 
523.77 billion, up 6.7 percent from 
a year ago. against imports of 


$23.78 billion, up 192 percent, for 
an SI ! million deficit. 


K3L 

(AFP, Reuters) 
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(Continued from first finance page) 
other day, “is terrified of losing the magic." 

Honda officials and most analysis insist that 
the magic is stOJ alive and the troubles ore 
temporary. The turnaround, they contend, 
should come this fall when Honda plans a huge 
overhaul of the Accord, its biggest money mak- 
er in Japan and the United States. That car, 
which is manufactured in both countries, did 
much to take Honda to its heights. 

While the company is tight-lipped about the 
details, the Japanese press is full of reports that 
Honda is planning to replace the Accord with 
not one car. but four. Two would be variants of 
ibe existing model, and two, reportedly called 
the Ascot and the Accord- Inspire, would be 
entirely new. Some of the models would be 
equipped with an unusual five-cylinder engine 
intended to provide more power without sacri- 
ficing fuel economy. 

“These models " should make a good-size 
splash," said Michael Remington, an auto ana- 
lyst for S.G. Warburg Securities Japan Inc. “It's 
a vital introduction." 

“Right now it is very much out of fashion in 
Japan to buy a Honda," he said, a significant 
problem in a country where whose young driv- 
ers are notably status-conscious. 

If the introduction is crucial in Japan, where 
Accord sales were down about 23 percent in the 
first five months of this year, it will be even 
more important in the United States, Honda’s 
biggest market. 

So far, the company's sales in North America 
have held up. and revenues have been bolstered 
by the success of the Acura line of luxury cars 
that it sells through a separate network of 
dealers. But there are signs of trouble. 

Two weeks ago. Honda, which has long dom- 
inated the J.D. Power & Associates list of the 
new cars with the highest degree of U.S. cus- 
tomer satisfaction, feu out of the top 10 in the 
latest annual survey, which is based on inter- 
views with 25,000 owners of new cars. The 
leading car in cite survey tins year was the 
recently redesigned Nissan Maxima. 

In addition, both of Honda’s big rivals will 
introduce new lines of luxury cars, the Lexus 
from Toyota Motor Corp. and the Infiniti by 
Nissan, in the United States later tins year. Like 
the Acura. they will be sold through separate 
dealer networks, but are aimed more at the 
Mercedes and BMW than the Acura line. 


Moreover, the U.S. auto market is slowing, 
amid fears of a huge stockpile of unsold cars, at 
a time when Honda is expanding its manufac- 
turing operations in Ohio, in preparation for 
production of the new Accord models. 

Should the U.S. market turn down, Honda 
will have to depend more than ever before on 
Japan, where it is a distant third in sales to 
Toyota and Nissan, which together control 
two- thirds of the Japanese market. 

For a while, it looked as though Honda had 
both its giant rivals on the run. It sold 620,000 
cars in Japan last year, a 13 percent jump. At a 
meeting with reporters in January, the compa- 


f I don’t think we’ve 
slowed down. It’s just that 
Nissan has increased so 
dramatically, it looks like 
we’ve slowed down.’ 


Dew offerings. 

Earnings were further hurt by smaller for- 
eign-exchange gains, a risk of trading curren- 
cies as a hedge against fluctuations in the yen- 
doDar rates that affect the profitability of 
exported cars. 

But others see more fundamental problems. 
One of Honda's big selling points, the instant 
reeogjnizabflity of its cars, became a sort of 
liability. 

“If you look at most Japanese cars, they look 
like cars," said Bruce Carter, a U.S. Embassy 
official here who analyzes the competitive strat- 
egies of Japan's auto makers. “But when you 
look at a Honda, you know right away that it is 
a Honda." 

That generated sales, he said, until Handas 
became almost too familiar on the streets. 
Moreover, other carmakers adopted some of 
Honda's styling features and incorporated 


Hondas styling features ana incorporated 
them into directly competing models. That is 
what happened, for example, to the Honda 


Takashi Matsnda, head of Honda's 
domestic sales operations. 


n y*s outspoken president, Tadashi Kume, an 
engineer who once quit the company in an 
engineering dispute with its founder, Soichiro 
Honda, set a target of selling 800,000 cars 
annually in Japan sometime in the next few 
years. 

Soon after he spoke, though, domestic sales 
began to unraveL Excluding minicars, the inex- 
pensive autos designed to navigate Tokyo’s 
winding bade streets, sales in the first five 
months actually dropped slightly from the com- 
parable period of 1988. 

The decline was partly the result of buyers 
waiting for new, lower car taxes to take effect 
on Aprfl 1. But Nissan also began to take some 
revenge. Honda’s market share, excluding mini , 
cars, declined from 7.8 percent of the Japanese 
market to about 7.3 percent (Including mini- 
cars, it also fell, from 9.1 percent last year to 8.7 
percent this year.) 

There are various explanations for Honda’s 
troubles. Paradoxically, though, most people 
inside and outside the company say it suffered 
from its remarkable success. Some analysts 
contend that the company was trapped by its 


Prelude, the company’s immensely popular 
two-door coupe, a favorite among drivers in 
their early 20 s. 

For years, rivals were unable to displace the 
Prelude. Then last year, Nissan's president, 
Yalaka Kume (no relation to Honda's presi- 
dent), speaking at the introduction of the Nis- 
san Silvia coupe, said the redesigned model was 


specifically intended to steal customers from 
the Prelude. 


the Prelade. 

The strategy worked, despite Honda’s intro- 
duction on the Prelude of the world’s first four- 
wheel s teering , a convenience in Japan's tight 
spaces. 

Honda concedes that Nissan's Silvia has out- 
sold its Prdude in Japan, and Nissan main tains 
that it has done the same in the United States, 
where the Silvia is called the 240 SX. 

“It has taken Kume four yearn or so to bring 
out the cars intended to compete with the whole 
line, but it’s mostly done now," Sehdri Mihara, 
head of marketing and sales for Nissan's cars in 
America, said at the company’s headquarters 
here this week. “Honda is feeling it” 

BuL Honda has begun to fight back. It has 
shown, but not yet produced, a $70,000 mid- 
engine sports car called the N-SX. An offspring 
of Honda’s Formula One racing technology, 
the car is intended to compete with the Ferrari, 
and it has similar, dramatic styling. 
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Dollar Finishes Lower in New York 




Rtuters 

NEW YORK —The dollar ffc- 
fthed lower Monday in a generally 
quiet session, with dealers expect- 
ing further losses in the next few 
days in a general correction. 

With no U.S. economic data due 
until later this week, nothing was 
expected to give a renewed boost to 
the currency, which fell from recent 
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Ruraois were posistest through- 
out the day that the UJS. Federal 
Reserve had intervened to sell dol- 
lars. 

^Thc dollar ended at 1.9790 Deut- 
sche marks, down from 1.9825 on 
Friday, and at 144-40 yen, com- 
pared with 144.85. 

The British pound gained slight- 
ly to $1.3425, after $1.5400 at the 
previous dose. 

Stuart Frost, technical trader for 
National Westminster Bank in 
New York, said: “AH the ne gat ive 
news for the pound has been dis- 
counted. So there is a chance for it 
moving back up.” 

The pound has suffered recently 
because of the rising British trade 
deficit and continuing' hi gh infla- 
tion. 

The U-S- unit alw at 

1.7080 Swiss francs, down from 
U.7128, and declined to 6.7055 
"‘reach francs from 6.7355. 

Traders said the dollar was in a 


correction phase and would soon 
resume its upward trend. 

Michael McGuinness of Harris 

Bank in C h icago said the rise could 

resume as early as Tuesday, while 
Bob Hatcher of Barclays Bank in 
New York said the consolidation 
COuld last for two months 

Earlier in London, the dollar 
closed lower in an extension of 
tosses late last week, dealers said. 

“Sentiment is still pro-dollar un- 
derneath it &H, but the market g are 
confused,” said David Deakin, 
manager at Nikko Bank PLC in 
London. “People are uying to work 
out whether it should go up or 
down.” 

The dollar is expected to trade in 
a narrow range until Friday, when 
figures for US. durable goods or- 
ders in May are to be reported. 

The currency hart climbed to 

two-and-a-half-year highs on 
Thursday. 

But on Friday it was knocked 
down by a combination of profil- 
taldng, central bank intervention 


and data showing that U.S. infla- 
tion in May was hig her than econo- 
mists had predicted. 

Tun Fox, treasury economist at 
the London brokerage Midland 
Montagu, said that while traders 
were less cotain about the dollar’s 
band is the short term, they be- 
lieved that it would eventually go 
up. 

The dollar dosed at 1.9735 Deut- 
sche marks, down from 1,9950 DM 
on Friday, and at 144.60 yen. can- 
pared with 145.90. 

The pound recovered from an 
early fall as the entrance of the 
Spanish peseta in the European 
Monetary System was seen as iso- 
lating Britain, which has not joined 
the system. 

' Hie pound, which aided slightly 
higher at $1.5495. compared with 
1.3330 on Friday, was also hurt 
early in the day by news that the 
Conservative Party of Prime Minis- 
ter Margaret Thatcher had tost a 
number of seats in the E uro p ean 
Parliament to the opposition Labor 
Party. 

The U.S. unit finished at 1.7075 
Swiss francs, down from 1.7228. 

“The pound win remain under 
pressure because marry people be- 
lieve that sterling should now also 
come in the EMS” said Werner 
Bauer, chief dealer at Bankhaus 
GebrOder Rr+hmann in Frankfurt. 


EMS; Thatcher Resists Calls for EC Monetary Union 


(CoBfimed from first finance page) 

pared by EC Commission's presi- 
dent. Jacques Delors. 

The Delors proposals will be the 
subject of debate next Monday and 
Tuesday during the EC summit 
meeting in Madrid. The plans call 
for all EC currencies to be full 
members of the EMS before broad- 
er monetary-integration boons in 
July 1990. 

Mrs. Thatcher is likely to face 
stiff pressure from other EC states 
aext week to soften bar views on 
Delors proposals. 

In Paris on Monday, the French 
Foreign Minister Roland Dumas 
and his West German counterpart 
Hans- Dietrich Gcnscher, called for 
the Delors repot to be “adopted in 
its totality” at next week’s s ummi t 

“The two countries want a deci- 
sive political impulse to be given in 
Madrid in favor of economic and 
monetary union,” die ministers 
said in a statement 

Mr. Gonzalez, speaking to jour- 
nalists after his meeting with Mrs. 
Thatcher, said he “did not exdude" 
that an agreement could be reached 

in Madrid on the Delors proposals 
about monetary union. But he said 
he expected aft EC currencies to 
eventually become full members erf 
the EMS. 

He said he was convinced that 


within two to three years, aO EC 
countries would be in the EMS. 

“1 am sure of this because it is 
inevitable change of events,” be 
said. 

Neither Mr. Gonzalez’s visit or 
the European ejection result is ex- 
pected to nudge Mis. T hatcher any 
further toward an embrace of the 
EMS, British officials said Monday. 

“Their move on Friday will make 
absolutely no difference to us at 
all,” said a spokesman for Mrs. 
Thatcher. 

“Both positions are fairly dear,” 
a British official dose to the talk* 
said. “Mrs. Thatcher has said she 
will join the exchange-rate mecha- 
nism when the time is right. And 
Mr. Gonzdez explained his reasons 
for going in.” 

The British Leader has repeatedly 
indicated that Britain is not pre- 
pared to move on the EMS for now. 
She has not ruled out eventual full 
membership of the pound in the 
exchange-rate-mechanism. 

The mechanism commits mem- 
bers to intervene in markets to 
maintain certain trading for 
the participating currencies. 

Hie eight currencies, are the 
Spanish peseta, the Deutsche marie, 
the French franc, the Dutch gad- 
der, the Belgian Luxembourg 


Wwkl Stock Markets 

Via Agence France Presx Qosing prices in local carrendes, Jane 19 


francs, the Irish punt and the Ital- 
ian lira. 

The peseta, like the lira, is al- 
lowed to fluctuate 6 percent within 
the system. The other currencies 
are committed to bands erf 235 
percent 

Spain, an active supporter of the 
Delos plan, will end its presidency 
of the European Community next 
week. Mr. Gonzalez's visit to Lon- 
don marked the last leg of a tour of 
EC capitals, aimed at prep aring the 
groundwork for the potentially 
contentious summit in Madrid. 

A spokesman far the Spanish 
Embassy in London said Mr. Gon- 
zfilez “had tried to explain to Mrs. 
Thatcher that to be a full inwnbt-r 
in the EMS had more advantages 
for Spain than to be on the out- 
side;’’ especially in the fight against 
inflation and in the quest tor a 
more stable economy. 

Apparent differences between 
Mrs. T hatcher and her chancellor 
of the Exchequer, Nigel Lawson, 
over the appropriateness off EMS 
membership has under mined mar- 
ket confidence in British economic 
managem ent, economists and trad- 
ers say. 

The pound, despite the attrac- 
tiveness of high interest rates, has 
fallen about 15 percent against the 
dollar and 5 percent against the 
mark since the beginning of year. 
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EC Agrees 
To New ECU 
Weightings 


Compiled by Oar Staff From Dispaldia 

LUXEMBOURG — European 
Community finance ministers on 
Monday ratified a decision to re- 
duce the roles of the Deutsche 
mark and the British pound in the 
European currency unit, allowing 
for the entry of the S panish peseta 
and the Portuguese escudo. 

The ratification means that as of 
Sept. 21, the currencies from all 12 
EC member stales will be included 
in the ECU basket 
The mark’s new weight in the 

ECU is 30.1 percentdoro^wn 
32.0 percent at the last revision of 
the ECU basket in 1984. 

The weight of the pound was 
reduced to 13 percent from 15 per- 
cent wbOe the French franc was 
left unchanged at 19 percent. 

The peseta is entering the basket 
at a 53 percent weighting, wide the 
escudo will enter at a 0.8 percent 
weighting. 

The weight of a currency in the 
basket shows its importance in set- 
ting the value of the ECU. Weights 
are based on economic strength of 
individual EC countries and their 
share in trade. 

Spain and Portugal joined the 
community on Jan. 1, 1986. 

The entry of Spain and Portugal 
in the ECU basket and the new 
currency weights ware decided by 
the EC monetary committee earlier 
this month. The monetary commit- 
tee is nude up of senior officials erf 
the treasuries and central banks of 
the 12 member states. 

But their decision had to be rati- 
fied by the EC ministers. 

The ECU, because of its popu- 
larity as a financing vehicle m the 
international credit mw-kem. has 
become the fifth most widely used 
currency in the world. 

Henning Euro- 

pean ctsnmissioner for finance, 
said the new weightings would 
probably have a small, upward ef- 
fect, of about 03 of a percentage 
point, on ECU bond rates, given 
that Spanish and Po rtuguese rates 
are generally higher than in the rest 
of the community. 

In addition to its role in the bond 
market, the ECU also serves as the 
cross-reference point for the Euro- 
pean Monetary System’s exchange 
rare TTV-fharngm 

Under the mechanism, partici- 
pating governments agree to inter- 
vene m the foreign exchange mar- 
ket to keep their own currency 
within agreed limits. 

Three governments — Britain, 
France and Italy — also finance 
part of their spending in ECU. 

(AP. AFP) 
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2 Trades by Phillies 
Could Recast Races 
In National League 


Compiled by Our Staff From Dispatches 

The Philadelphia PhflHes, one of 
the two worst teams in major- 
league baseball, have traded Steve 
Bedrosian and Juan Samuel, two 
Former all-stars, in separate deals 
that could make a major difference 
in both National League division 
races. 

The San Francisco Giants, look- 
ing for a relief ace all season, got 


Traded All-Stars 



Bedrosian: "Solid stopper/ 


Bedrosian — the 1987 Cy Young 
winner — and a player to be named 
later for two pitchers, Terry Mul- 
holland and Dennis Cook, and 
Charlie Hayes, a minor-league 
third baseman. The Giants were in 
first place in the NL West on Mon- 
day. 

The New York Mets, in need of 


power bitters, got the offensive 
spark plug they wanted in Samud, 
a center fielder hitting .249. The 
Mets, two games behind Chicago in 

BASEBALL ROUNDUP 

the NL East, sent Len Dykstra, a 
center fielder, and Roger McDow- 
ell, a reliever, to Philadelphia. 

"Our scouting reports said Be- 
drosian is throwing as hard as 
ever,” said Roger Craig, the Giants’ 
manager, “but that he’s having 
trouble with his slider. Wejost feu 
he hasn't been getting enough 
went. You hate to give up young 
pitching, but when you can get a 
solid stopper in return, you do it” 

Bedrosian, 31, said of the Phil- 
lies, “They’ve been telling me that 
if thing s didn’t get much better that 
there was a good chancel would be 
traded. It was inevitable that I 
would be moved.” 

Davey Johnson, the Mets' man- 
ager, said he did not arrange the 
trades and was sad to see tbe depar- 
ture of Dykstra and McDowell, 
who played major roles in the Mets* 
1986 world Series victory. “But 
Juan Samnd is an impact player,” 
Johnson added. 

Samuel. 28, had been the second 
baseman on the Philli es since 1984. 
but was switched to center this sea- 
son — and has not played particu- 
larly well there. But ne has stolen as 
many as 72 loses in one season, 
and in 1987 he hit 28 borne runs 
and knocked in 100 runs. 

He also strikes out a lot. In fact 
he led the National League in 
strikeouts from 1984 through 1987. 

Samuel said of the trade, “I don’t 
know if I won or lost But I think I 
picked up about 10 games in tbe 
standings.” 

“Tune doesn’t stand still,” said 
Joe Mcllvaine, the vice president of 
the Mets, who has been pursuing 
offensive players in tbe market for 
six months. 

“You have to renew the team. As 
much as we would like to be nostal- 
gic, time goes on.” 

The Mets have been recasting the 
team that has had the best record in 
baseball during tbe last five years, 
but one that nag hee n str uggl ing 
ibis year. 

They have already given up Ray 
Knight, Wally Backman and Terry 
learh from their winning teams , 
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Jeff Kmkd robbed the Yankees’ Wayne Tofleson of a double as the Rangers won, 5-2, in New York. 


and they are likely to lose Moolrie 
Wilson as a free agent at the end of 
the season and possibly Keith Her- 
nandez or Gary Carter. 

Dyksfia said he looked forward 
to playing for mivher team. “If 
you win, everything great If you 
lose, people start to paint fingers. 
We took it for granted we were 
going to win. Maybe the trade will 
shake things up for both clubs. 

Tor me, this isn’t that sad. This is 
the trine for me to make a move. I'm 
26 and I’ve been here nearly five 
years. Maybe it’s time to show I can 
fait those left-handed pitchers.” 

“My main regret” McDowell 
said, “is leaving 22 guys. It’s hard. 


You pitch for a dub 4M years, 
you're part of tbe dub and respon- 
sible forpart of its success. 1 didn’t 
pitch effectively all tbe time. Bat 
Tm looking forward now to a new 
opportunity.” 

The Phillies’ manager, Nick 
Leyva, said Dykstra and McDowell 
wifl get plenty of playing opportu- 
nity. “We found a leadoff hitter 
and we’ve improved our pitching.” 

The Phillies announced the 
trades at their game against tbe 
Mets on Sunday in Philadelphia, 
which they won, 6*5, on a ninth- 
inning home run by Von Hayes. 

Giants 2, Reds 1: In San Francis- 
co, Brett Butler beat Cincinnati by 


driving in the winning run in the 
sevram innin g with his third hit of 
the fflma 

Dodgers 5, Braves 3: In Los An- 
geles, Mariano Duncan tripled in a 
run and scored another as Fernan- 
do Valenzuela won his third 
straight, giving up six hits in 7Vs 
inning s, Atlanta’s Zane Smith lost 
his seventh straight 

Astros 5, Padres 2: In San Diego, 
Mike Scott, 11-4, got seven strike- 
outs en route to tying Dave Stew- 
ard of Oakland and Rick Reuschd 
of San Francisco for the major- 
league lead in victories. Craig Big- 
gjo and Ken Caminiti hit home 
runs for Houston. (AP, NTT} 


Hip , Hip 9 Hooray for the Strikeout 

For Diama, There’s Nothing like a Batde With a Big Swinger 


By Shirley Povich 

Washington Pal Service 

WASHINGTON — The other 
day a baseball item in Sports Illus- 
trated magazine concerning tbe 
Kansas City Royals’ Bo Jackson 
was one to widen the eyes and prick 
up tbe ears. 

For Jackson, the bad news was 
that with his 370th strikeout, be 
had just surpassed Joe DiMaggio’s 
career total. The worse news was 
tha t be had gone to bat 5,800 fewer 
rimes than DiMaggio. 

All of which permits a disserta- 
tion on baseball’s strikeout factor. 
It may not be as th umpin gly excit- 
ing as tbe home ran, but it can be 
just as significant and, in certain 
circumstances, as theatrical. Prop- 
erly located, the strikeout can in- 
duce as many cheers, or groans, as a 
ball hit out of the park. 

Case in point: Top of the ninth, 
home nursing a one-run lead, 
bases full, two oat, 3-and-2 count 
on tbe visiting dub’s most danger- 
ous hitter, who is in the bargain a 
home run knocker. What win he 
do? A sneaky fastball brings his bat 
around. He’s out! We win! You 
bum! Hooray for us. 

For those pitchers specializing in 
tbe strikeout pitch, their unwilling 
collaborators are usually the Mg 
swingers of the game. Count 
among them Babe Ruth, Jimmie 
Foxx, Reggie Jackson. Willie Star- 
gdl and Hack Wilson, who paid for 
their shots at tbe fence with huge 
strikeout totals. Also prime strike- 
out bait are unathletic pitchers. 
Witness Sandy Koufax, who holds 
the record of 12 consecutive strike- 
outs. 

And who are the types who defy 
tire strikeout pitchers? Almost al- 
ways it’s the little guys, like Joe 
Sewell of the Indians and Yankees, 
Nellie Fox of the White Sox and 
Lloyd (Little Poison) Waner of the 
Pirates. Getting a strikeout pitch 
past Sewell and the others was dif- 
ficult You can look it up: Sewell 
fanned only once every 62 official 
times at bat or once every 70 (date 
appearances overall In 1925 in his 
608 at-bals (not counting his 64 
walks, et cetera, he struck out four 
times; in 1929 he played 115 con- 
secutive games without striking 
OUL 

The biggest contrast is not, as 
suspected. Babe Ruth with his pir- 
ouetting, fuU-of-gosto swing. The 
most frequent victim was the home 
nm-consdous Reggie Jackson, who 


fanned 2,597 tunes, the record for 
all baseball Jackson whiffed on an 
average of once every 3.8 official 
at-bats — far more than Ruth’s 6J 
figure. Toss in Mickey Mantle’s 4.6 
and a big strikeout ratio, hand as 
it may seem, is no disgrace when 
their ran production is factored 
into the story. 

The strikeout pitch is almost al- 
ways associated with the fastball 
(Walter Johnson, Nolan Ryan, 
Koufax. Bob Feller. Dwight Goo- 
den), which was particularly useful 
against fading giants of the game 
Ruth. Foxx. Al Simmons and oth- 
ers who, after putting on age, were 

incr easing ly muscle- bound, slow 

with their bats and unable to get 
around on the same pitch they used 
w feast on. 

But that the fastball is the strike- 
out pitch is not necessarily so. In 
1948 the pitcher who led the Na- 
tional League in strikeouts was 
Harry (The Cat) Brecheen. who 
threw a curveball that “dropped off 
the table.” 

The frustration of hitting slow, 
off-speed pitching was once de- 
fined by Sam Rice, a member of the 

Hall of Fame, who after striking 
oat against one of those types re- 
turned to the bench muttering. 
“That guy hasn’t got enough to 
hit” 

Bizarre as it may seem, in 1942 
the Chicago Cute* management 
was offering tbe strikeout-prone 


outfielder, Lou (The Mad Russian) 
Novikoff. a cash bonus if he struck 
out swinging. “He's taking too 
many called third strikes,” it was 
explained. 

And a foul bum on the third 
strike didn't count as a strikeout 
until after the turn of the century. 
They put the rule in because it wis 
the style of John McGraw of this 
Baltimore Orioles, then in-Ibc Na- 
tional League, to deliberately bus# , 
dozens of pilches foul to tire the 
pitcher. They spoiled McGmw’s 
little game. 

In the 1931 World Series, when 
the Cardinals faced Connie Mack’s 
Philadelp hia Athletics, there was 
even an un-strike. The scene: top of 
the ninth, two out, two on, the 
Cards a run abend. Made seat in 
pinch-hitter Jimmy Moore, who 
fanned on a third strike and headed 
for the dugoot. So did die Cardi- 
nals. with the game ostensibly over. 

But it wasn’t. The first-base coa- 
ch. Eddie CoDins, had noted that 
the third-strike pitch bit the dirt 
before being swallowed by Jimmy 
Wilson’s catcher’s mitt Mooifc 
who was beading for the dugouu . 
was grabbed by another A’s coadf 
and led to first base. Umpire Bip 
Klem ruled him safe because when 
the pitch hit the dirt it required a 
throw to first by catcher Wilson. 
Now the bases were loaded. 

But it didn!t matter, the A’s 
didn’t score. 


Rose Sues to Stop Hearing 

The Associated Pros 

CINCINNATI — Pete Rose, saying his case had been prqudged, 
went to court Monday to block a hearing on gpmbfing allegations ; 
next week by the major-league baseball commissioner, A. Bartlett 

fiinmuft i 

Rose; rrmnapw of the Reds, was granted a temporary 

lestrainingoraer in a Hamilton County court, according to Reuvec ^ 
J. Katz, one of Rose’s lawyers. The order prevents Giamatti from 1 #/ 
holding his hearing until the court hears Rose’s request for a 

p relimin a r y in junction 

Giaxnattf s hearing is to inefode discussion of a 225-page report . 
from an investigator regarding the allegations. 

The court papers of Rose's lawyers said that unless the awn 
intervened, “Rose wffl be forced to rebut false accusations that he 

bet on ba w *b?n that are con tamed m an error-ridden report prepared 

by agents of the commissioner of Iv^wll in proceedings before a . 
ha and prejudiced commissioner.” 

The 36-page complaint asked the court to determine wtetber Rose 
bet on baseball or the Reds, and asks for unspecified monetary 

damages “which will fairly compensate him far the destruction of his 

reputation as one of baseball's foremost Bring participants.” 


CHESS 


By Robert Byrne 

I TS a cause For attention when a bril- 
liant con no isseur of the dosed game 
opts for open or semiopen games. But 
don't be surprised if the transition shows 
evidence of being half-hearted. 

One thinks back to Sak> Flohr of 
Czechoslovakia in the years before World 
War IL This man, who lived for delicate 
positional niceties and slow maneuvering, 
once started off with the Ruy Lopez, the 
king of open games. Shocking, just shock- 
ing, but he could not sustain that strange 
fever that had taken possession of him 
and very shortly guided the game into a 
quiet dosed Exchange variation. 

Lately, Viktor Korchnoi of Switzer- 
land, tbe erstwhile challenger for the 
world championship, has also been dab- 
bling in the open ganv hut, unlike Flohr, 
has gone beyond a one-night stand. Nev- 
ertheless, his game with Predrag Nikdic 
of Yugoslavia, played in the first round of 
the Fourth World Cup Tournament, 
which ended April 20 in Barcelona, 
showed Korchnoi, in the best Flohr style, 
taking the first U-tura that offered itself. 

Nikdic had just barelv got his Hrc 
Defense under way when Korchnoi shift- 
ed from ihc onboaox 3 Nc3 to tbe offbeat 
3 f3. This was not merely tbe replacement 
of one move by another but the shift from 
a semiopen game-the Pirc-to a closed 
game-the kind of Old Indian Defense that 
arose from 3_.eS 4 d5 Be7 5 BeJ 0-0 6 
Qd2 c6 7 c4. Now Korchnoi was happy. 
Nikolic’s 7_bS!? was surely a reason- 


able gambit; on 8 cb there would have 
followed 8_xd 9 ed Nbd7 with the plan of 
10_Nb6 and lI_Bb7. 

Korchnoi declined with 8 Nc3 and here 
it might have created better dynamics far 
Nikdic to obtain & type of Old Benoni 
formation with 8— be 9 Bo4 c5. Instead, his 
8 Jb4 slowly led to the postion arising 
after 15 dc! Qc6 where White had the 
Maroczy bind without presenting Black 
with the normal objects of counterattack. 
The o4 pawn could not be assaulted by a 
pawn and there was no concdvable way 
for Black to play foraficring...d5. Mean- 
while, Korchnoi could complete his devri- 
opmem in normal fashion and look for- 
ward to producing a itingside attack. 

When Korchnoi played 18 Nd3. threat- 
ening 19 Bc5 dc 20 Ne5, Nikdic should at 
least have simplified with 18__Nd3 19 
Bd3. 

Using his s u perio ri ty in space and piece 
mobility. Korchnoi opened fire on the 
blade long position with 23 f4!, unafraid 
that, after 23_ef 24 Nf4 Nf4 25 Qf4. 
Nikdic might try to win a piece with 
25._g5. 

The vicious point was the queen sacri- 
fice 26 Qg5! fg 27 RfS JCg7 28 RgS! Kf8 
(28._Kh6? 29 Bg5maie) 29 Rfl Ke6 30 
Bg4 Ke5 31 Rg5 Ke4 32 Rd5! Qc5 (or 
32_.Ke3 33 Rei Kf4 34 g3mate) 33 Bc5 
Rc5 34 Rel Kf4 35 g3mate. 

Of course, after 25_Bg7 26 Bd4!, the 
greedy 26._g5? was out of the question 
because 37 Qg5! fg permits 38 RfEmate. 

On 26_d5 27 e5!, capturing with 
27_.fe? would have allowed 28 Be5 Qa7 


nuXKT/OLMac 



(28_Qe5? 29NF7or28_Be5 29 QfSmate) 
29 Khl Nc7 30 Qf6!, winning outright. 

In fact, there was no defense against the 
threatened 28 ef. Thus, Nikdic tried 
27~g5 28 Qf5 Bh6 29 ef Qf7, but Korch- 
noi's 30 Bh5! crushed the defense. On 
30_Qh5, there would have come 31 f7 
Ng7 32 f8/Q, forcing mate. 

After 30_.Qf8 31 Be8, it did not matter 
how Blade would recapture, since 32 f7 
wins in any event. Nikdic gave up. 
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FRED ALLEN: His life and Wit 

By Robert Taylor. 340 pages. $19.95. 
Little, Brown, 34 Beacon Street, Bos- 
ton, Mass. 02108. 

Reviewed by Jonathan Y ardley 

N O doubt his a confession of extreme 
decrepitude to say so, but there 
probably aren't all that many of ns still 
aroand who remember Fred ABen. What 
a pity that is. Is the 1930s and 1940s a 
great many people thought he was tbe 
funniest man in the United States — ex- 
cept, that is, the people who thought Jack 
Benny was the funniest — and thor num- 
bers ran to many mfllinm when his radio 
programs were aired. Now, though, he is 
little more than the answer to a trivia 
question or the star of a nostalgia audio 
cassette, and we are the poorer far it 
So it is good to have this handsome and 
admiring biography by Robert Taylor, a 
critic of art and bocks for tbe Boston 
Globe. Taylor takes AQen seriously — 
indeed, in a few instances takes him sol- 
emnly — and has afforded him not the 
standard show-biz biography but a care- 
ful, scrupulous, thoughtful book that pays 
him the respect be deserves. 

ABen was an Irish-Catholic boy from 
Boston, been in 1894, who was reared in 
difficult circumstances but absented, all 
the same, die middle-class verities of his 
age; his life revolved around Ins religious 
faith, his marriage and Ins work,” and he 
“held automobiles and most technologies 
suspect, conducted a vast personal corre- 
spondence, believed in the restorative 
powers ctf setf -improvement and moral 
earnestness, and preferred to spend his 
leisure in tire company of friends rather 
than cultivating anonymous useful con- 
tacts." 

Like most show-business folk of his 
time, AQen followed a path that began in 
vaudeville, sashayed through the legiti- 
mate theater, and ended up in the movies 
or (in Allen’s case) radio and even televi- 
sion. Like W.C Fields he began as a 
juggler and ended up a comedian, though 
unSkc Fields he wasn't all that good at 
juggling and finally billed himself , with 
characteristic self-mockery, as the 
“World's Worst Juggler.” His c are er be- 
gan slowly, had many moments of doubt 
and failure, and did not reach its first 
moment of real success — $600 a week 
with “The Greenwich Village FoDks” — 
until he was 30 years okL 

Alien’s hirmrir “emphasized the re- 
sources of language: smite, metaphor, 
puns, paradoxes, rhetorical devices, rever- 
sals of expectation, and linguistic trans- 
formations,” and thus appealed to the 
inieHigCDce as wed as the nmnybene. He 
actually believed there was such a tiling as 
“an intelligent mss audience for come- 
dy,” and his success — his show “attracted 
a weekly andimne of ihFM OUt Of four 
radio hrawhnldc m Tfl tnfllinn 

coast- to-coast listeners" — proved him 
right, at least for a time; that no compara- 
ble television show now exists says, per- 
haps, as much about the people who run 
television as about the audience to which 
they daim to cater. 

Taylor’s fine biography does an admi- 
rable job of bringing Ate’s lost art bade 
to life. 
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lone Stars ’n’ lions: 
The Selling of Sports 
logos Has Become a 
$3 Billion Business 

By Gerald Eskenazi 

Ne* York Tana Service 

NEW YORK — Only a few years as 
status most often took the form of the 
of Gucd, or Ralph Lauren’s 

But a new kind of designer iaoet is captivating 
vMwo* » Amenca and abroad: the Low Star 
symbol of the Dallas Cowboys, or the Nittanv 
Lum of Pena State University. 

Fudedby an increase in the games people play 
and watch, logos and symbols of coUegeand pro- 
fessional teams have become ubiquitous, so 
so that they have transcended sports and pmwri 
into a S3 button marir^ 

Most of this increase has occurred in the last 
three years. 


collegiate leads in generating royalties, according 
to two college officials famiimr with royalties. 


25j***S*. ^??P ed 50 its royalties reached 

$800,000, said Van Meter of Iowa. 

Penn State also began its vamtyplales program, 
and has expanded it to New Jersey, Maryland and 
Virginia. While the school doesn’t actually receive 
a royalty from the motor vehicle bureaus, a car 
owner must be a dnes-paying member of the alum- 
ni association to be eligible for the plate. 

Several years ago, the NCAA, winch essentially 
runs college sports, saw the potential far licensing 
as wefl, especially with the success of its basketball 
tournament. Hat has helped increase NCAA- 
i sales to more than S40nriffion from 


ten bigger and bigger,” said James Posner, a retail- 
industry maiteting consultant. “Kids on the street 
are wearing Harvard and Ohio State shirts and 
they never went to those schools. It’s very perva- 
sive. Once yen had an alligator on a shirt and now 
it says ‘L ak ers-* Women and children are wearina 
New York Yankee caps." 

And not only chi the streets of America but on 
those in London, Paris, Bonn, Rome, 

Seoul and Tokyo. Those wearing die Niitany . 
sweat shirt may not only have never R pne to P w m 
State but may never have been in the United States. 

This burgeoning market has created some un- 
usual situations: 

• Royalties from the H cp-Tring of Nothing, gear 
and related items bring in S10 mini mi «nnm?rf y fp 
the Major League Baseball Players Association in 

itsroleasthefrot^lkensiDgreprea * ' '* 

players. In addition, trading-card 
royalties generate $20 millio n. This 
year’s $30 milBon is being held as 
part of its 1990 strike fund. 

• The New York Mets are one of 
four major league baseball teams 
that boast their own clothing store. 

Operated in conjunction with Ma- 

jor League Baseball, the Mels* store 

sells not only authentic uniforms but broken bats 
($100 for a Darryl Strawberry bat) and used hd- 
mets. 

• One out of every 13 Penn State graduates in 


toS3.2 million from S50 f 000' 

The associati o n used 30 law-enf orcement peo- 
ple, including UJS. m ars h a l s , to confiscate noo- 
hcensed caps, shirts and sweaters at the recent 
tonraameat in Seattle. a trademark is 
federally protected, sports leagues can use mar- 
shals to confiscate unauthorized goods. 

The National Football League Properties divj- 
swn is considered the patriarch of the licensing 
business, which it began 26 years ago. But the other 

major pro sports have only recently pinwawt fn ) 
with startling results. 

‘Television has made sports a natimud pbmwn >- 
enon more than it’s ever been," said Frank Vuono, 
senior director of retail licensing for NFL Proper- 
ties. “Our business has been growing 25 percent a 
year for the last five years. Also, the quality of the 
goods has increased tremendously.” 

While some leagues do not reveal their sales 
figures ot royalties, sources from inside and outside 
the leagues paint a rosy picture. The NFL’s sales, for 
example, are expected to hit $(500 ntiDion Otis year, 
with royalties to the league reaching S25 trqUinn 

Generally, royalties in the ticwmmg business 
range from 6 percent to 8 percent of the wholesale 
revenue. 

The National Basketball Association’s sales 
have singed from $14 milltnn in 1982 to $400 

nuTlinw, lTfnoimg VuHrowi $1** nrittirm to tTfl miU 

hou annually to the league. It distributes about $1 
mfllion to the Players Association 


The Mels sell not 
only uniforms but 
broken bats. 


the state Department of Trim^iortation, that] 
“Penn State Alum." It is put of the scbooTs 
aggressive marketing program that followed its 
1986 unoffiaal national football championship. 

• The TJniveraity of Iowa receives $500,000 an- 
nually — mdwfing S20JXX) from sales of National 
Collegiate Athletic Association-endorsed equip- 
ment in Japan — from licensees who market the 
Hawkeye trademark. 

These arrangements are part of a new market 
that has astounded even the people who helped 
create it, and has became a significant segmsat of 

the financial planning of rrJIrg HC and professional 
teams. It has also gjvearise to a sizable market for 

lina nrhnrtred mra rhanriry 

Many teams and colleges, fike Notre Dame, ac- 
quired trademarks to prevent the unauthorized use 
of their names. Bui now, the pros and colleges use 
federal nwirshala and local poBoe tp aeize imitation 
merchandise at such events as the National Colle- 
giate Athletic Association’s b as k ahaH tournament, 
the Super Bowl and the World Series — cadi of 
which has its own logo, sold only to Ecensees. 

At major schools all over the United States, 
athletic budgets swelled in the last 10 years be- 
cause of Title IX, which mandated equal opportu- 
nities for women's ^xxts. Because (rf die inaeased 


at a defiat, and, to condensate, they turned to this 
new, unexpected source of income. 

“Title IX put tremendous pressure mi universities 
to increase revenues,” said Dickie Van Meter of the 
University of Iowa, presidart of the Association of 
Collegiate Licensing Administrators. “At Iowa, for 
example, our athletic department budgpt is S13 
mini on, and we’re looking for increased revenue.” 

As a result, college licensing sales have readied 
SI billkm a year, double the 1986 figure, said 
Freida D. Dorman, administrator of licensing fra 
Champion sportswear. She estimates that $40 mil- 
lion is returned to various colleges in royalties. 

Virtually all of the sales revolve around a 
school's athletic teams as opposed, say, to its music 
department While mugs ami pens and other nov- 
elty items have been added, about 70 percent of the 
sales came from apparel and sports gear. 

Notre Dame not only is the NCAA’s reignin g 
unofficial champion on (he football field, with 
income of about SI motion a year, h also is the 


and, after expenses, divides the rest 
among the league’s teams. Last 
year, sales shot up by 73 percent. 

One of the leaguers hot items is 
the Dirty Dunk laundry 
which was featured in a Sears cata- 

Jogue. More than 10,000 were sold 

last year. It was a product found in 
college dannhories and young peoples bedrooms: 
a laundry bag that looks Eire basketball netting but 
is tied on die bottom and attached to a hoop and 
backboard. 

The NBA has become so popular that 7 out of10 
backboards sold fra garages and driveways in the 
United States have the league’s Logo, the outline of 
a player (modeled by Jerry West) i 
a patriotic red-white-and-bhie ha 

Two years ago, such significant profits prompt- 
ed the more conservative National Hockey League 
to create its own licensing dhdrion to pal up its 
moribund salts. It brought over an official man 
the Hathaway Shirt Gx, Fred Scaled. 

“This year, our business increased 60 percent,” he 
said. “We project a 40 percent increase next year.” 

He expects sales of NHL-endorsed products to 
reach S12S million tins year, returning about $5 
million to the league. 

Baseball is a special case. 

Its figures are skewed because of trading cards, 
which make up 30 percent of its total sate. Still, 
that percentage is lower than h was several years 
ago, when it accounted far almost half of the sales. 
Smce then, baseball has expanded its product hue 

Richard White, the president of Major League 
Baseball Properties, said that six-month sate fra 

S200 million more than ml987. In 1988,aloiit $26 
milfion was returned to baseball in royalties. 

Fra example, it helps run a Brewers store in 
MBwankce, an A’s shop in Oakland, a Padres store 
in San Diego and the Mels’ Clubhouse shop in 
Manhattan. Tins year, the Angels will open a store 
in Anaheim, CaEforma, the Red Sox one in Boston 
and the Pirates one in Pi tt sbu r g h . 

Tbe Mets* Gubhoose, in its first season, is gener- 
ating sales of $300 to $400 a square foot, which the 
manager, Joe McGrath, describes as “higher ifan 
another similar store I was associated with before.” 

Tins is a store not only for traditional Mets* 
apparel —jackets, caps, shirts and sweaters — but 
also for actual artifacts of Metdom, helmets and 
shirts and bats. 

These items hdp me identify with the team,” 
sad Joseph Bernstein of Manhattan, a recent 
browser in the store. “I go to spring training and 
wear my cap. HI go to a Yankee game and wear my 
Yankee shut." 

In another part of the store, a tourist from 
Tokyo, Masa Kanda, was asked through an inter- 
preter what he was interested in buying, 

“Everything,” he replied. 


Now If s Strange 2 Straight and Kite Still 0 
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lot Mafaaay/fcnm-UFt 

Steady Cmtis Strange picked op speed nearing the 18th green and a second straight U.S- Open title. 


VANTAGE POINT/Dave Anderson 

Tom Kite: A Most Puzzling Gap 


By Gordon S. White Jr. 

Nr v Yurt Timer Service 

P1TTSFORD. New York — 
Curtis Strange played one of the 
most efficient rounds of champion- 
ship golf in many years and with it 
became the first man in 38 years to 
win consecutive UJS. Open titles. 

Strange, who won the Open title 
and his first major championship 
last year at The Country Chib in 
Brookline, Massachusetts, became 
the sixth man io repeat as winner of 
golfs most prestigious tournament. 

Ben Hogan had been the last to 
do it, winning in 1930 and I9SL 

While the two men who started 
the day ahead of Strange — Tom 
Kite and Scott Simpson — slipped 
badly and others who came along 
to challenge also fell behind even- 
tually, the 34-year-old Virginian 

played a one-birdie, one-bogey 16- 
par round of par 70 on Sunday to 
win the 89th Open by a stroke at 
.two-under 278. 

One way to win a golf tourna- 
ment is to go out and shoot a lot of 
birdies and not make mistakes in 
the final round, but that is rarely 
possible at the Open, which is 
played on difficult courses. 

But Strange had another method 
on the Oak HOI Country dub’s East 
Course, just outride of Rochester 
be played as steadily as possible 
while others fell by the wayside. 

With 13 consecutive pars, a bird- 
ie on the par-4 16th and a three- 
putt bogey on No. 18, Strange came 
m to join Willie Anderson, who 
won in 1903, '04 and *05; John J. 
McDermott, 1911-1912; Bobby 
Jones, 1929-1930, Ralph Guldahl, 
1937-1938, and Hogan as winner of 

consecutive Opens. 

Chip Beck, who was runner-up 
to Ray Floyd in the 1 986 Open, and 
Ian Wo osnam of Wales, who was 


New York Tuna Service 

PiTTSFORD, New York — Of all the major 
golf tournaments, the U.S. Open always seemed 
to fit Tom Kite’s game: Narrow fairways for his 
straight tee shots, fast greens fra his smooth 
putting stroke 

Bat until this Open, he had never been in 
contention. In his 17 previous Opens, his high- 
est finish was eighth in 1974 and be had missed 
the 36-hole cat six times, 

Hardly whM should be expected of the third 
leading money- winner on the PGA Tour with 
more than S4 miTti on, behind only Tom Watson 
and Jack Nicklans on the career list. 

But nobody was more puzzled by Tom Kite's 
inability to do wefl in the Open th an Tom Kite 
himself. 

“I think the Open is a tournament Tom Kite 
should play wdf in,” he said Saturday night. 
Tt’s a puzzling tournament for me.” 

It’s still a puzzle. Through four holes in Suit- 
day’s final round at Oak HSfl, Kite had a three- 
stroke lead, rix nnder par fra the tournament. 

But then he look a triple-bogey 7 at the 406- 
yard fifth bde. He later took a double-bogey 7 
at the 594-yard 13th bole and a double-bogey 5 
at the 177-yard 15th hole. He finished with an 
eight-over^jar 78 while Curtis Strange became 
the first ra g nin g Open champion to retain the 
title since Ben Hogan in 1950 and 1931. 

Another part of Kite's puzzle was his reputa- 
tion, at age 39, as the best golfer never to have 
won a major title, especially tile Masters, a 
tournament where he bbs almost always been 
among the leaden. 

. Five years ago, Kite led the Masters going 
into the final round. Bat his lon gtime Austin, 
Texas, neighbor and onetime University of 
Texas teamramatc, Ben Crenshaw, won that 
1984 green jacket after Kite, en route to a 73, 
had splashed his tee shot on the 12th hole into 
the creek in front of the green. 

Two years later, Nicklans wot his sixth Mas- 
ters when Kite missed an eight-foot (2.4-meter) 
pun Lhai would have created a sudden-death 
playoff with the then 46-year-okl Golden Bear. 

“Bat if a good golfer doesn’t win the United 
States Open,” Gene Sarazen once said, lie has 
a gap in ms record." 


Every so often at this Open, Kite has been 
asked if his career would be complete if he 
failed to dose that gap. 

“It would definitely be f ulfilling ," he said. 
There have been an awful lot of very good 
who have not won majors and have 
i consistent players over the years and have 
come up short Yet they continue to go an. I 
titink that you have enough pressure at the 
major championships without goin g out an a 
ttmb and saying that your career is not going to 
be complete or fulfilled.” 

After winning The Players Championship 
earlier this year. Kite described it as a “major to 
me,” but golf traditionalists rate only die U.S. 
Open, British Open, Masters and Professional 
Golfers Association championship as major 
tournaments. 

As the bespectacled Texan teed off Sunday at 
Oak HBl in a white visor, red shirt and navy 
blue slacks, he had won 12 PGA Toot events. 
And he was this year’s leading money-winner 
with more than $600,000 in earnings. But 
strangely, he was using across-handed puttin g 
grip with his left hand below his right hand, as 
he did in the final round of the Kemper Open 
and ag ain at the Manufacturers Hanover West- 
chester Classic the week before the Open. 

Fra most {golfers, the use of a cross-handed 
putting grip is a sign of desperation during a 
dump. But here was the PGA Tour’s leading 
money-winner using it in the Open. 

“It’s not that big a deal,” Kite explained. T 
a while i 



■ expert- 


think everyone on tour once in 
meats with cross-handed putting.” 

His success with his cross-handed grip wasn’t 
shaken when he missed an 18-inch (45-centime- 
ter) par putt on the 570-yard fourth hole in 
Saturdays third round. 

Kite's confidence in himself and his game 
also was apparent when his tee shots strayed in 
Friday’s second round. 

“With my length, I’ve got to drive the ball 
straighter than I did today,” be said after that 
round. “But knowing my game, I'm not antici- 
pating BTwnhcr round driving Kke that" 

But at the fifth htde Sunday his driver desert- 
ed him when be pushed his tee shot into Allen’s 


Kite's agony: at age 39, 
the best golfer never to 
have won a major title. 

Creek, high from all the recent rain that has 
soaked Oak Hill's East course. 

After a one-stroke penalty and a drop in the 
rough, Kite landed his ball short of the creek 

to wfthhTabotU 10 feet of thc^op. p * tc * ,a * 
Then his cross-handed patting grip deserted 
him. He three-putted for a triple-bogey 7 that 
dropped him into a share of the lead with Scott 
Simpson, with Strange another stroke behind. 

1 grip wasn’t As it developed, that disastrous triple bogey 
[45-centime- was the beginning of the end in Kite’s quest for 


*m be nervous," he had saic 
when asked about how be would cope with i 
pressure of Sunday’s final round. 

T anticipate bong nervous, 1 welcome iL I 
want to be nervous. A lot of people who entered 
this tournament don’t have the chance to be 
nervous. In the final round, you try to get 
yourself in a position to win the tournament. 

But sadly, after Tom Kite got himself into 
position to win the Open, he defeated himself . 


playing his first U.S. Open, shot 68 
to tie Mark McCumber, who had 
69, for second at 279. 

Brian Gaar was fifth at 280. 
Simpson, winner of the 1987 Open, 
tied Jumbo Ozaki of Japan at 281. 

Kite, a 39-year-old Texan who 
started the final round with a one- 
stroke lead, crashed to an eight- 
over 78 ami tied with three others 
for ninth wot at 283. 

Nick Faldo of England, who lost 
to Strange in a playoff in the Open 
last year and won the Masters in 
April, bad, in many people's minds, 
replaced Strange as the No. 1 play- 
er in the world. But Faldo, the ] 
tournament favorite here, 
tied for 1 8th at 285. 

Strange, who led after tie second 
round, bounced back from a 73 on 
Saturday. But not with a flashy rally. 
He came back by the steady route, 
the way be has usually played, hit- 
ting from tee to fairway to green 
without many mistakes. 

He had a birdie on the 16th hole 
Friday, when he shot 64 to take the 
lead, missin g the Open one-round 
record by a shot. He went 36 holes 
without another birdie, until he 
sank a 20-foot (6-meter) putt on the 
16th Sunday. In that stretch, he had 
16 straight pare. 

Sunday was the only rain-free day 
of the tournament, aria the sun even 
came out before Strange walked up 
to the final hole. He three-putted 
there for a bogey, but it was too late 
for anyone to capitalize. 

After be had finished and his 
victory was official, Strange, with 
his wife, Sarah, by his ade, said: 
“Last year, 1 won for my father and 
my friends around the world. This 
one is fra Sarah and me.” 

When play started. Kite ap- 
peared to be the man to beat on a 
course that had been soaked by 
rains every day of the past week. 
But once again, in his 18\hyearasa 
pro, he failed to win a first title. 

After saving a par 4 on the first 
hole despite a drive way left into 
rough. Kite leaped to a three-shot 
lead over Simpson with a 15-foot 
birdie putt on the par-3 third. 
Simpson drove way hat an No. 3 
and had to take a bogey 4. 

The two had teed off on No. 1 as 
Sunday’s last twosome, with Kite 
holding a shot edge over Simpson 
and a two-shot advantage over 
Strange. When Kite got the birdie 
at No. 3, Strange and Ozaki were 
four shots behind the lead. 

At No. 5, a 406-yard (371-meter) 
par-4. Kite’s serious trouble began. 

Allen's Creek, which meanders 
through eight holes of Oak HDTs 
East Course, runs in front of the 
ride 
iu 

way to spilling off the course be- 
hind the eighth tee. 

Kile pushed his drive far right, 
the ball going into the creek, which 
was serving as a lateral hazard. 

Gating a drop at the pant of 
entering the hazard. Kite was still 
in deep rough. He hit his third shot 
as a lay-up, short of the creek front- 
ing the green, and got his fourth 
stroke on the green. 

But then he became careless. Af- 
ter missing his first putt from 12 
feet, he missed his second from 2 
feet and h«d to n n»ke his third putt 
from 2 feet to grt a triple-bogey 7. 

That put him in a tie with Simp- 
soo fra the lead, but for only a shot 
time. Simpson had a sudden col- 
lapse as he double- bogeyed the 
eighth and bogeyed the ninth. By the 
trine Kite made the turn, after tak- 
ing a bogey at Na 8, be was tied fra 
the lead with Strange and Ozaki. 
Then Kite double-bogeyed No. 13, 
and double- bogeyed a g a in at IS. 

Ozaki, a former professional 
baseball player in Japan, had bird- 
ied the 8th and the 10th. But he got 
tangled up in the deep, still-wet 
rough on the 14th and 16th, bo- 
geyed both and left it up to Strange. 

And Strange was simply moving 
along smoothly, pairing hole after 
bde. 


XjOJI V^UUIM^ lUlto m 41 Will VI Lift 

fifth green, then along the right rid 
of the fairway toward the tee on it 


SCOREBOARD 


U.S. Open 


Final 


iMndayatnw 


aymu^OaeFOWtctwmFWwmpaattaaW 
rant par-TB Eon «** « Oak HBl Country 
Clot in Rodwftw. Now rare towmMwrei 


Curtis Strang*. S200JQ00 
Chin EM. U742J 
Ian Woosnam, S47423 
Walk McCumber. W7J29 
Orton Cigar, S3U*S 
.Himbo Ola* I, S2&230 
' Scott Slmason, sa0£3O 
refer Jacobsen. *3*JW 
I fa otoneaL nv,wa 
Tom KUO, SIMM 
Huoert Craen. JIM** 
Pout Ailnoer, lltfU 
Pome Stewart, SHAH 
Mark Lv*. SU4M 
Scott Hcctli SIMM 
Tern Pemice. S1S4M 
LOT nr Notion, JIS4W 
lav Den Bioko. tIUU 
Micl Faldo. 11X013 
Omni Frrnt. S1&013 
mu GkMMfi, *ii jo* 
ruion Hcnko. Ml JM 
Steve CHiingtwv S11J0* 

. da wettwino. SltJU 
^ f»w Ceuolot. HUM 
RlMft Vtrwn SWW 
RunmowJ FtwH. 1W 
Can rootev. M,Hi 
Hoi Sul ion. sMOfr 
CriWr Aubrev. WUM 
Pan Pobii SWIM 
Scull Tar lor, Vtfi M 
mark wtooe, MJ77 
Joe* Swaekv. VSTJ 
Davit Love III. VSTf 
OTty Wqytalr ,vsn 
Daa Fon m an. 

Brad Feun. VST? 
l*oo AakL VST7 
larrv Ml re, 17.577 
Coward wrbv. VSTT 
Cm f*w mart. 1747? 

Clark Cwmli. IAJM 
Jack NteMawfc MJM 
Sava Batiodemk M-*' 
Slew Janet. SW» 

John KMtnttOT. 

, tom Wanon. ISAM 
niflwd IOKOL JSAM 
r.en Green, tt* 

Steve Pate, (UN 
JMM MUSI, tutt 
Tom SHrckmamv 
Ronnie Block. tu« 

Not* Irwin. U400 
Oovid Oorln, MJ00 
Webb Melntrelmn. MJOO 
ClirH p*iiv. UXO 
Llcren.-e how. VI. UQ 


7V44-7V70— 27fl 
71-«V7J-«-®» 
7tMB-7M»-are 
7Ma-7Mb-Z79 
71-72-M40— 3tt 

70- 71 -*8-77—291 
<7-7040-75— StSt 

71- 70-71-70—) an 

«7-tMK7B-'2S3 
<*.73-7440-083 
TV 72-70- 70— 283 
A4-75-73-7T — 2»4 

71- U-72-73— 2M 
70-72-70- 72 — 284 
<7-7548-74— 7M 
M-7XOTS— 

*4.71-72-74— »5 
4072-7073—285 
73-73-7070— 3BS 

73- 78-T0-7J—3M 
754*73.70-4*4 
70-707040-084 
7074.7040-186 

74- 71 -47- 74-2*6 
74757349-07 
4174-74-71—2X7 
7+4*- 71 -73 — 2*7 
4*- 7573-73— 28* 
4*- 7073-73— 2M 
7V7V73-73— 288 
**■71 -74-73—2*8 
40717977-28* 
4077-7471—28* 
n-M-Ton-sw 

72- 4076-73-28? 
70-70-76-73—28? 
701075-71—28* 
2070-7O76-2W 

73- 72-71-74—28? 

70-707074-2*8 

70607074-389 

72- 72-77-74— ItO 
67-74-74-75—2*0 

TM0-7448-2M 
4073*77-70—2*7 
77-407470— **> 
7*4* 73-73—2*1 

71 ^*-74-75—5*1 

737271*75—2*1 

74- 6*. 7>76— 2*2 

7371-7474-2*2 

73- 71 -74-74—2*2 
7174-74-70-3*3 

74- 707070-2*3 
7072-73-73— 2W 
72-70-75-74—293 
74-<7*72-7fr— 2*3 
70-7073-M-SM 


Bernhard Lanoer. *4.120 
David Graham. M0*9 
M. CalcaveccMa, 4SR9 
a-Greaorv Leafier 
Tone Still. 54 JJ 9 ? 

Dan HaUdonefl. 4499 
Bobby WbdklKb S4X99 
Ed Humanfk. *40*9 
Dillard PruttL *409? 
Dow Weaver. *4099 
John Daly, 840*9 
Kurt BecJc. S4099 


46-7077-73— 2M 

73- 72-77-73-2*5 

74- 70-74-77— 295 

75- 77-76-7*— 294 

72- 72-7V81 — 296 

73- 70- 74-78— 294 
73-73-75-77 — 297 

72- 72-74-77—298 
<07441-75-318 

73- 7340-75 — MO 

74- 6740-79—308 
<0734377-301 


Worid Rankings 


(Based on overaaa points pot tournament 
Paints determined over past 3 year* by event 
played, statin at field and strengt h of field. 
Poamona ap proved by Royal and Ancient Gall 


U.S. Open Champtens « 

1989— cunts smrtMi 1?8< — Curtta Stranati 
1987— Scott Simpson; 1986— Rov PloydJ WBS- 
Andv North; 1984— Furry Zoellar.- 1983-Lorrv 
Nelson; 1«83-T0m Watson; 1*81 — DcmM Gra- 
ham; M80— Jock Ntehlous; 

1979— Hale Irwin; 1978— Andr North; 1977— 
Hubert Grew; 1*76— Jerry Patti 1*»-Uiu 
Graham; 1974— Hole irwtn; 1*73— johmw 
Miller; 1972-^laeJc Nkkknn; 1971— Led Tre- 
vino: WTO— Tour Jacfclln; 

1969— Orvtlte Moody; WO-Lao Travtno. 
W67— Jack Nkkkius; 1*46— Bllty Crawr; 
IMS— Gary PWyerj 1964— Ken Vsnlurt; 
1M3— jjfiirt Boras; 1*63— Josh NlcWaiis; 
1941— Gene Litikrr: 1960-AmoW Pirtmtrj 
195*— Billy Gowtr; 1958— Tommy Bait. 
1 957-oi ck Merer; ust-corv MUdM^f; 
19SS— Jack Fleck; W54-EU FuTDOl: 1*0- 
Bsn Kaoan; 1952-Julha Bores; l*n-«m 
Hoeem 1950— Be** HWaan; 

1949 — Cory MHWeeofl; 

IWMie Worsham; 19M-L»vd Mon- 
arum; 1945 -no Townwnwnt; 1944- HoToy- 
namsnt; W43-No TounwneiTt; »*-no 
TO umamaid; 190-Crata Wood; UMO-Uw- 

1937— Ralph G«M0M; 

1I3S— 5am Parks. JW WWW" OMtb 
1933— Johnny Goodman". 1933— Gene Sara* 
XHU 1931— Bntv Batke: t. 

T. Jams. Jr.; 

Farrell; 1927-Tommy Amour; Itat-Rob- 
ert T. Jones. Jr.f 1*25— W. McFerfone; t*34- 
Cvrn WWker; l*2»-Rofe9rt T. Jon«» . JfJ 
nm Genu Sonrcen; 1921— James m. 
Bernes: I92ft-«d*«nl Roy; 

1919— Walter Haoen; 1910-No Tourna- 
ment; 1917-NO TawnxprwrB^iyit— Cnortef 
Evans. Jr- inMtmni Travm; 191*- 
woitw Haoen,- W13-FrendsOuln»»; WO- 
jonrt McDermott: 1911— John McOermoN. 
ivio — Ale* Smith; 

woo— Georoe Sore**; 

McCloud; 1907— We* Ross; 1906— 
Smtth; WflS— WHile Anderson; 1904— wnsie 
. leas—wim# Anderson: 1903— Lav 
rtTSerloM.; 190V— WlMle A™Mrson; 

”Sre^Ww/°Sm«h: \m-Fr*a Herd; 
1(97— Joe Lloyd: W96-Jam» FouH»." W»- 
Horace Howl ws. 


Club of SI. Andrew*. Seottendl; 

Points 

L Severiano Ballesteros. Spain 

20jn 

2. Nick Fakta, Britain 

I7JJ7 

3. Greo Normon, Australia 

16.15 

4. Curtis Strange, UJS. 

1SJ4 

X Tom Kite. U* 

71^7 

A Sandy Lvto, Brtfoln 

11.11 

7. tan Wbasnom, Britain 

11.18 

acme Beck. UA 

1047 

9- Jobu Mot in OtazabaL Spam 

iai< 

to. Mark Cataavoadila. U4. 

1085 

W. Meatoil OzskL Japan 

9M 

to Pool Azineer, U A 

*43 

13. Ben Crenshaw. U4L 

■9JB 

U. Fred CouPtas, UJS. 

9U2 

15. Payne Stewart US. 

tja 

14- Larry Mahon. UJL 

058 

17. David Frt»L South Africa 

548 

to Ken Green lES- 

740 

to Tam Wafeoa U J, 

748 


BASEBALL 


Major League Standings 

AMERICAN LEAGUE 
Salt MVKMO 
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L 

Pet 

OR 

Baltimore 

37 

28 

jm 

— 

Cleveland 

33 

34 

493 

S 

New York 

33 

34 

493 

5 

Boston 

31 

32 

492 

5 

Milwaukee 

31 

36 

463 

7 

Taranto 

31 

36 

463 

7 

Defrail 

25 

41 

sn 

1» 


West DtvfikM 



Oakland 

42 

26 

418 

— 

Cafltomla 

39 

26 

400 

It* 

Korea# aty 

39 

28 

482 

»* 

Texas 

37 

30 

•5S2 

4Hr 

Minnesota 

32 

34 

485 

9 

serene 

32 

37 

444 

10tt 

Chieaao 

24 

44 

353 

18 

NATIONAL LEAGUE 
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CMamo 

37 

30 

432 

— 

Men! real 

36 

32 

329 

1VS 

New York 

34 

31 

SO 

2 

SI. Uwh 

33 

32 

-508 

3 

Pittsburgh 

27 

37 

40 

m 

Philadelphia 

23 

41 

359 
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West Mvtoiaa 



San Franehre 

40 

21 

Jf* 

— 

Houston 

39 

2* 

JM 

T 

Cincinnati 

37 

30 

-S52 

TVi 

Las Anaeles 

34 

33 

407 

s* 

San Dleaa 

33 

37 

471 

8 

Atlanta 

27 

40 

4(0 

mil 


Sunday’s line Scoras 

AMERICAN LEAGUE 
Texas 90S SM 0*1—5 12 0 

New York Me ne Oil— a J 1 

Houeh. Russell (9) and Sundbera; LnP-alnt, 
McCMlers (91 and Staualit. w— Houoh. 54. 
L—Lo Point. 64. HR— New York. Phelps (3). 
Oakland 90S 002 *00-2 4 1 

both more Ml OM lie— I < o 

Yoons. N e l s on «) and Hassey; Schmidt. 
Weston (71 and Melvhv. W— Schmidt. 74. L— 
Youna.27. Sv— Wasmn (1>.H B-OMcinnd. Pa- 
bma Ol. 

Kansas CRr 011 881 880—1 9 • 

amfamd 818 Ml 81x— ( 11 B 

Appier, M o ntoomenr (7) and Macfartane; 
S winder and Skinner, w— Swindell, 9-1. L— 
Aaatar.l-2. HRs— Kansas Cttv.JQCkeon (UK 
Cleveland. Salas (2). 

Cantarato Bee M8 DM J 4 8 

Detroit IHMM— 1 < 3 

wm. Minton (U, McClure (81, Harvey W 
end Pamsh: Paiiner. Gbeon 14) and Heath. 
W— Wlti.4-7. L— PnJmer, 0-2. Sv— Harvey (8). 
Seattle 318 MB 021—8 li 2 

Toronto 881 MB 910—2 I 8 

Bankhead. Reed (S) m BrcxOev; wills. 
Hernandos Ml. Bulat (91 and Whitt w— 
Bonkhead. 4-t b-WIUs. 0-1. HRs— SocrtTl*. 
Martinez (2). Brilev Hi. 

Boston 504 AM 000—7 14 8 

OrtMBO M2 802 #89-4 i 1 

Price. BjStanlev (7). LSmtth (9) and Cor- 
one; RosenCera, McCartny (3] and Karka- 
vice, w— price. 1-Z L— Rotenbere, M, Sv— 
Unrith (71- HRs— OllCOOO, MaftHOM Bl. 
Calderon (81. 

MHwaofcoe 880 288 883-i 12 8 

MhlneiotB Ml 1W ZD— 8 M 1 

Bosta. Crtm (7) ana COBrlen. Surtmff (91; 
Viola, Reardon (9) end Usjdner.Mireodo (9). 
w - R e ar don. L2.L— Crinv44.HR— Mhwom- 
taGoetfl (UK 

NATIONAL LEAGUE 

Pittsburgh 248 8MM2-UU « 

St Loots MB MB 186-4 7 4 

Madden. Landram (6) and BUardeUa; Mn- 
araae. Carpenter m.OulaniDerTv Ml.cntM- 
lo Ml. Dov lev (91 end PaomezL W-Maddea, 
2-LL— Moanme. 54. Sv— Landrum 14). HR— 
Pittsburgh. Redus CU. 

New York «n 881 1M-5 8 1 

mMMpWa 414 IM Ml— 4 7 ■ 

DaribiB. West Ml.cane cn.Mivere «1 and 
Sasaer. Lyons O J; KLHowefl. Carmen (71. 
Pamett (8) and Oaatten. Lake (9). w— Par- 
rert, >Z l— M yers. 62. HRs — Mew York, 
HJohnsan 041. Moaadaa (3). PtdkMMpiita 
vjiom itn. 

OdOM TIB BM 1DB — 4 » 8 

MoetreM 881 ftM fit— < 7 > 

BMeCkL SJMfaea (7). Sddrmen [|], Piro 
(I), AUwmhnns OU and Berrvhlii: Lanastea. 
MdSaMaon (7). Gidaan (8). Prey (91 and Pa- 
ver. Fltzaenrid (91. W— BMechL 6-2. L— 
Umashn. >z sv— MLWimam. (171- hr— 
(Mean oowson (<>. 


MB 110 m— 4 5 B 
San Frandsce 881 M8 Ita— a 7 D 

Rl la. Chariton (7), Dibble (8) and Diaz; 
Htonraaker. LoCoss (61. Camacho (8). Let- 
lerts (8) and Kennedy, Manwgrtna (81. W— 
Locoes. 34L L— Rlla 6-4. 3v — Lvfferta (131. 
Hoeotoo 308 OM 00—5 • 1 

cwm diboo lee ne mb— a ■ a 

Scott and BhKrto; TenetL Grant (81 and 
Pnreid.W— Scott, 11-4. 1 — TarrelUAO. HRs— 
Houston, Btasto (4). CamlnlH (5). 

AKaota IBS AM 838—3 7 2 

Lm Anaetes 102 021 BOB— 5 9 2 

ZSmlth. Ahrana (7) and JHavtv RuteoU 
(7): vaMnzuaks JJkwell (8) and Stiesda. 
W— Valenzuela. 3-5. ULSmlth. Ml. Sv— 
JJtewetl (Ml. HR Atla n t a . Thomas (9). 

Major League Leadert 

AMERICAN LEAGUE 
BATTING (195 ol bats}; Storrri.TBxas.496; 
Lansfard. Oakland. 332; Puckett, Minnesota, 
-332; Boaos, Boston. J»; Francck Texas. J2I; 
Metabodv Oakland, J27; Patmelra, Tesas 
3BOi Bolnes, Chtaioo, -320; GnAcr, Toronto. 
415; Sax. New York. J10. 

RUNS: McGrtff, Taranto, a ; Pahnetra 
TwaM?; Sierra, TexabM; Jackson, Kmas 
aty.42; Boaos. Bostixv 42; Buries. Boston.42. 

RBI: Sierra, Tens, 57; Fmnco. Texas, 56; 
Gaettt, Minnesota 44; Jocfcsaa Kansas City, 
45; Leonard, Seattle. 44. 

HITS: ShETTa, Texas, H; Puckett, iWlnncso- 
to4frSax.NtmrYerk.B3; PaUnamTexaMQ; 
Frenm Texas, 80; GatkBher. CNcaaa 80. 

DOUBLES; Puckett, Minnesota 25; Sierra. 
Tews. 20; Bora. Boston. 19; Reed. Boston. 
19; McGrtR. Taranto. 17i Padmelra. Texas. 17. 

TUPLES; While, CallfbmlaJ; Sierra Tes- 
as.7; BOMS. Boston. 6; Bradley, Baltimore, 6: 
Burl* Boston, 3; Reynolds Seattle. 5. 

HOME RUNS; Jackson. Korea* City, 14; 
Tetttokm, fkdtlmerk 14; Deer. Milwaukee. 
U; WMtoker, DetreiL Vi McGrtff. Toronto, 
W; McGwire, OakknL 14. 

STDLSH BASES: Espy, Texas. 26: white. 
Cafltonila. 23; Henderson. New York, 23; 
Jedoon, Kansas aty. 20; Guinen, Chicago. 
18; Sax, New York, 1«, 

PITCHING a dedilem}: SyrtadeiLOeve- 
htoH.MU?; (Hontgomery, Kansas aty, 
6-L.8S7, 1.91; Stewart, Oakland, 11-3. -UhlS; 
Bailant, Bnmmore, M jn 2J0; Garden. 
Kansas CBy. M. JOQ. zsl 
STUKR04ITS: Rwm. Texas, 1 15; Clemens. 
Boehm, KB; Vtofa, A Mmi e eu tn. M; Swindell, 
Cleyiiand. 77; GuMas, Kanos aty, 7i 
saves: Ptesac, Milwaukee, 16; RutoelL 
Texas, 16; Jonc& Cleveland, 13; Farr. Kansas 
aty, 15; Ecfcersley, OakianL 14; Schooler, 
Seattle, to. 

NATIONAL LEAGUE 

■ATTINOn*5atbafS);TJ9wvan.SmiDto- 
aa,.3$6; Larkin. Ondimatl, ,355i WXtak, San 
Frmcisco. -334; O u Brrera, StLoula. JM; But- 

ler. Sen Pranetare. JM9; Mltdnll. Son Fw 
ctscaJOl; Treadway, Attanto, J01; VXam. 


MiikxtoWnla m- Randolph. Las Anoetra. 
-295. Sandberg, ChJcose, J9S. 

RUNS: R-Thommon. Son Frandsca. 49; 
WQark. Son Frandsca 48; Mitchell, Eon 
FranctocaxS; Bonds. PHteburelL44: GJTavto 
Houston, 44. 

RBI: MltohetLSan Frandsca 65: WXIork. 
Son Frandsca 49; Guerrero, S t . Lou Is. 48; 
0*NenLOndnnatL4<; E-Dovfa. Ctodnnotl.45. 

HITS: T-Gwyna Scei Dlaoa*>; LorkJaCln- 
diswtLM.- w.Ctorv, San Franciscan; Guer- 
rera5l.Lauta,76;MltchalL5an Frandsca 74; 
Randolph, Los Angeles. 74. 

DOUBLES; Guerrera.5ILauh.21; Wattadi. 
Montreal, 21; Raines. Montreal 20; Bonds. 
Pittsburgh. 19; Mitchell, San Frandsca 19. 

TRIPLES: R. Thompson. Son Frandsca i; 
COlernon, SLLouls. 5; Rabies. MontrsoL 5; 
Roberto. San DiegaSiT.Qwyrm, Son Dlega 5. 

HOME RUNS: MttdmlL Sai Frandsca 24; 
HJohnson, New York, 14; GwDovta, Houston, 
15; Strtmbarrv. New York. 15; VJkms. Phil- 
adeiphki, u, 

STOLEN BASES: Colemea SLLouls. 28; 
Youna Houston. 24; TXmyim. Sai Dleaa 21; 
CLNlxon Montreal TO; RJUonxr, Sa\ Dleoa 17. 
PITCHING (7 dadsl drs): DJWarttnez,Mon- 

rreai,4-i,J57.2JQ; ReuschelSan Frandsca 
1V-L JH4. 2.18: GoodHU New York. 8-2. M % 
1X7; ELSmlth. Montreal. 7-1 J78. 233: BJe- 
leckL Chleaga 6-2. .750. 150> Smlkev. PltH- 
burah, 6-Z J50, m 

STRIKEOUTS: DeLeon. StJLwU, »f 
Smottx. Attanto, M: Scott. Houston. 84; 
Botcher. Los Anaeles. 83; Gooden. New York. 
81; Hurst, San Dleaa 81- 
SAVRS: Franca, Cincinnati, IS; NLDavb, 
SdiDtoaa.ll; M.WIUIana.Chtaaaal7,- Burka 
Montreal 14; J-Howrtl Los Angeiea to 


SPANISH FIRST DtVSION 
Esaanol 2. Zaraooxa 2 
Malaga G Valladolid 0 
Sevilla l. Cetta 3 

Points: Real Madrid 60; Barcelona 55; Va- 
lencia 49; Attetkn de Madrid 44; Zaragoza, 
VoModcdW 41 ; Afhlrttcdr Bilbao 40; CeltoM; 
Seviiia Oiasuna 37; Gilon. Ovifedo 35; Real 
Sededddto; LogranaaMatogaZl: Cadiz Jl; 
Ez P on oi 30; Betts 27; Murcia 24; Elche 15. 


Switzer Resigns as Oklahoma Coach 

NORMAN, Oklahoma. (AP) — Oklahrana’s Bany Switzer, the fourth 
most successful coach in the history of U.S. college football, resigned 
Monday. He said at a news conference that he was stepping down 
effective immediately. 

A source close to the Oklahoma football ■pro g r a m said Switzer was 
“drained by things he's gone through in the last few months.” a rafe w en rg 
to the NCAA probation im p os ed on the school’s football program in 
December and three separate criminal incidents that led to charge s 


TENNIS 


DAVIS CUP 
Group it scnttHmdi 
African zone 
(ie Accra. GHoim) 

Koto AflmGhwia MJuinYvIL JotoM, *■ 
4.7 5; SaraemA Ahbwkwa.Ghana.deL Lionel 
Kernel ou. 6W. 6-1 

Enraprai Zone 
(In Altw&O 
Greece 3, Moaaco 2 


2 Agents Soitenced to Prison Terms 

CHICAGO (AP) — Norby Walters was sentenced to five years in 
prison Monday and fellow sports agent Lloyd Bloom was sentenced to 
“ u * e y? a !*f? r signing allege athletes to n^iresentation contracts before 
thar rii gW ity had expired. 

Hr*” •^ ut ^ e Georae Marovicfa also sentenced the sports agents 

to five years probatkm, to be served after their prison terms. 

They had faced up to 55 years in prison for radceieering, racketeering 
conspiracy, conspiracy to commit extortion and mail fraud. 

1 prison terms were imposed for Walters’s and Bloom's convictions 
April D oh ceirgcs of racmeering and racketeering conspiracy, with the 
probations levied for mail hand and conspiracy to commit extortion. 
Thqy were acquitted of two of the four mafl-frand counts, 

French Dominate Whitewater Races 


.uuu niiKWHB UiPUJpKHlSfflpSOattieS 

Sabinc ^ to the southeastern rity erf 

yem agp from ber native Gennany, became die fixst double a 
onne oompeuiQii, leading two teammates downriver to first place in 
women s kayak. Prance also won the men’s sob ennne and men’s kayak 
conipetition^ the laius ■ de$«u: the f &ct the man in the middle kayak, Joel 

aB ^ cr momaus before tie 

ip mJnwesofiheraceL 
■ 6x3 ^ twHnan^ canoe race, with France a 
dose second, and tamam second behind Francein the threeother events. 

For the Record 

Traonto center Darryl Stder w«e *osen by a 12-member selection 
committee along with framer Detroit left winger Herbie Lewis, the only 
P“ 2 «m Ae veterans categoiy to be selected, AH three will be inducted 
on Oct 3 m Toronto. 
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ART BUCHWALD 

Congressional Birdies 



W ASHINGTON — A lot has 
been written about power 
golf in Washington. Here is the 
darker side of & game which no 
one dans talk about: 

What's going on in the U.S. Con* 
gress right now is nothing more 
than intense soul-searching and re- 
medial hand-wringing. {Jp die Hill 
and down, the 
same question is 
being asked, 

“How did some 
of our legislators 
go astray and 
lose their moral 
compass?’' 

Before he be- 
came an ency- 
clopedia sales- 
man inside the ^ 
Washington Buchwald 
Beltway. Greg Peay was a door-to- 
door salesman for Jim Wright's 
book in Houston. Greg thinks that 
he may have the answer. 

“it all begins and ends with 
golf." he told me. -Assume that a 
newly elected congressman, like 
Jimmy Stewart in ‘Mr. Smith Goes 
to Washington,' arrives in the capi- 
tal. The first invitation he receives 
is to play golf with a lobbyist high 
in government circles." 

“Golf doesn't corrupt people." I 
protested. 

“it does if you cheat," Greg said. 
“Jimmy Stewart wouldn't cheat 
at golf!" ‘ 

“He would if it was the only way 
he could lower his score. Here's 
’vhat happens: Suppose his ball 
drops directly behind a large oak 
tree. Jimmy can't play it from 
there, so he kicks it to the side when 
no one is looking, and then he has a 
clear shot at the fairway." 

□ 

I told Greg, “t imagine >ou 
would interpret that as cheating. 
What happens if someone sees 
him?" 

“That's just the point," he said. 
“Someone does see Stewart, butthe 
fix is in and the lobbyist pretends 


Beatles Museum in Cologne 

A genet France -Prcsse 

COLOGNE — A museum en- 
tirely devoted to the Beaties has 
opened here, with 5.000 objects 
related to the British pop group 
including wigs, films, newspaper 
dippings, programs and posters. 
The collection was assembled by a 
Cologne businessman. 


that he didn’t. When *M f. Smith' 
realizes that no one will say any- 
thing if he kicks his ball, it opens up 
a whole new world to him. It isn't 
long before Jimmy forgets where he 
came from. He even picks up the 
ball and starts throwing it toward 
the pin on the green." 

“If he does all these things. 
Smith is not the man he was when 
he came to Washington,” I added. 

“The lobbyists are devious. 
They'll let Jimmy Stewart give him- 
self a three on a hole when he 
should have put himself down for a 
six. In Washington that's known as 
improving your game by lowering 
■the score, with the help of people 
who need your vote. Once Stewart 
writes the wrong number on his 
card, the lobbyist has him in his 
pocket, not only for this game but 
for all future ones as well” 

□ 

“Is there no end to the rot?" I 
asked. 

Greg sighed. "Not really. Some 
lobbyists will even let *Smith’ use 
an illegal golf ball.” 

"Do you think this is how aO the 
legislators run into ethical trou- 
ble?" 

He said, "it seems that the ma- 
jority of congressmen who have 
gotten into the most difficulty took 
the first wrong turn when they sold 
their souls for a birdie on the 14th 
hole at Burning Tree." 

“They should give the ‘Mr. 
Smiths’ of this world a big raise so 
that they don't have to cheat at 
golf," I suggested to Greg. 

"I agree. There's no end to what 
influence peddlers wfll do to help a 
lawmaker with his golf game. I ve 
seen them plunge naked into mud- 
dy water holes to retrieve a con- 
gressman's ball and throw it onto 
the green." 

i iiriugme that goii is an easier 
way of going into the tank than 
having a friend put you into an oil 
deal." 

"The worst pan of all this is that 
when ‘Mr. Smith* discovers lobby- 
ists do not insist on playing by the 
rules, he refuses to play with any- 
one else." 

“Is improving his golf score the 
only payola ‘Mr. Smith' gets out of 
a golf game in Washington?” 

“No," Greg said, “there's lots 
more. I was recently in a foursome 
-sad hoard a Lobbyist remark to a 
legislator, TU buy 20 tickets to 
your political fund-raiser if yon 
sink that one-foot putf — and 
damned if the man didn't make it." 


A Broadway Maverick Named Sondheim 


By David Richards 

Washington Poa Service 

N EW YORK — “The statis- 
tics may not bear me out on 
tins," says Stephen Sondheim, 
“but almost no successful Broad- 
way composer I know has been 
successful after the age of 50. 
That's a young age. fm talking 
about Cde Porter, Irving Berlin, 
Jerome Kern. Richard Rodgers. 

“Granted, ‘Sound of Music' 
was a big hit, and Rodgers was 
just over 50 when that happened. 
But that was his last score to be 
universally acknowledged. For 
the up-and-coming generation, a 
Rodgers and Hammeratdn musi- 
cal was no longer viable. And I 
don’t just mean the music, but the 
way the story was told, the whole 
tone of the shows.” 

it's the end of the workday and 
Sondheim is in a philosophical 
mood. He’s poured himself a gen- 
erous glass of white wine and sa- 
iled into a beige armchair in his 
handsome East Side town house. 

“The fact is, popular an dates,” 
be continues. “It grows quaint If 
it has a certain so mething lflce 
Gilbert and Sullivan, there wQJ 
always be people who feel strong- 
ly about it But how many people 
fed strongly about Gilbert and 
Sullivan today compared to (hose 
who felt strongly in 1890? Today 
we tend to have Gilbert and Sulli- 
van societies. 

“To stay popular is a real trick, 
because you nave to move with 
the times. And as soon as you 
move with the tim^ ( you move 
away from what you’re about you 
move away from your roots.” 

So how does Sondheim, widely 
viewed as the most important 
composer-lyricist of his genera- 
tion and repeatedly hailed as the 
great white hope of the otherwise 
hopeless Broadway musical, ex- 
plain his growing success at 59? 

“Oh,” he says simply. “I was 
talking about mainstream com- 
posers, who were popular with the 
public at large. I'm a maverick. To 
stay a maverick is no trick at alL" 
On Thursday, the national 
company of “Into the Woods,” 
his still-running Broadway musi- 
cal about the world of fairy tales 
and what happens after “happily 
ever after ” opens a four- week run 
in the Kennedy Center Opera 
House in Washington. In August, 
the Opera House there wiU be 
given over to the pre-Broadway 



Commodore Perry and Jar 
high-tech revenge a century 1 

It's not just his subject matter, 
however, that can be disturbing. 
Deeply influenced by the cinema 
— especially the French nometle 
vague — Sondheim has helped 
work a structural revolution in the 
American musical Quick cuts, si- 
multaneity of action, discontinu- 
ity and flashbacks have long been 
common practice on the screen. 
Few have done as much as Sond- 
heim to make them accepted mu- 
sical theater procedure as wdl. 

“‘Company’ shocked every- 
body, because it didn't tell a 
plot," Sondheim recalls. “But 
anybody who had been going to 
Jean- Luc Godard movies 
shouldn't have been at all sur- 
prised.” His personal nickname 
for “Follies," which dazzlingly 

(and unset din gly) juxtaposed the 

past and present of a handful of 
faded Ziegfeld-style stars, is “the 
Alain Resnais musical.” 


KjoJi J OnzufCmnPiBi 

Sondheim: “To stay a maverick is no trick at att." 


revival of “Gypsy," the 1959 mu- 
sical about stripper Gypsy Rose 
Lee to which Sondheim contrib- 
uted the brassy lyrics. 

Then in December, the Arena 
Stage will mount a new version of 
“Merrily We Roll Along." A 16- 
performance flop on Broadway in 
1981, the musical contains one of 
Sondheim's loveliest scores and 
he has never given up on the ma- 
terial 

Even if movies are your prefer- 
ence, you still won't be immune. 
Warren Beatty’s upcoming ffim 
“Dick Tracy" will feature three 
Sondheim songs tailored for the 
character of Breathless Mahoney, 
the torch singer with a yen for the 
square-jawed detective. Since 
Breathless is bring played by Ma- 
donna, it seems fairly safe to pre- 
dict the songs — in various 1930s 
styles — will not pass unnoticed. 

With nearly 700 performances 
under its belt, “Into the Woods" 
is within hailin g distance of Sond- 


heim's longest running minarai 
“A Funny Thing Happened on 
the Way to the Forum." While 
Sondheun doesn't like to judge 
popularity by a specific Broad- 
way run — “a work is popular 
over a period of time," he notes — 
“Into the Woods" appears to have 
beaten the highbrow jinx that has 
plagued him in the past and es- 
tablished itself as a popular fam- 
ily show. 

Ever since he made his Broad- 
way debut in 1957 as the lyricist 
for “West Side Story," he has con- 
tinued to propel the musical to- 
ward brave new horizons. With 
breakthrough shows like “Com- 
pany” and “Follies," he has ex- 
plored such alienating themes as 
the cost of modern-day marriage 
and the inevitable erosion of 
youth and beauty. “Sweeney 
Todd” reveled in the lurid melo- 
drama of a murderous barber and 
the hag who cooks his victims into 
meat pies. “Pacific Overtures” re- 
counted the rape of Japan by 


Not only did “Sunday in the 
Park With George,” arguably his 
most audacious work to date, take 
its inspiration from Georges Seu- 
rat’s pointillist masterpiece, it 
also found daring musical equiva- 
lents for the artist’s style. It was 
art about art, hardly the stuff that 
keeps Broadway marquees tiL 
And yet it ran more than a year 
and won Sondheim and the play- 
wright-director James Lapine the 
1985 Pulitzer Prize. 

Because Sondheim's musicals 
do not necessarily divulge all their 
secrets on first viewing, he has a 
reputation in some quarters for 
bong dully and overiy cerebral. 
Two large display cases fault into 
the wall house his collection of 
antique games. He has a passion 
for puzzles of aB sorts —from the 
crossword variety to clastic detec- 
tive stories — and has referred to 
lyric-writing as “an elegant kind 
of puzzle.” For a while, he con- 
tributed his own crossword puz- 
zles to a national magazine. They 
were, by common consent, fiend- 
ishly clever. 

“1 could do two things happily 
for the rest of my lifer he con- 
cedes. “Make up crossword puz- 
zles and make up murder myster- 
ies. Wdl actually not write them, 
but plot them.” 

Thai sense of intricacy invari- 
ably finds expression in his musi- 
cals, or maybe it is simply that 
Sondheim is attracted to projects 


that are basically ingenious in na- 
ture. He has initiated only one 
show on his own — “Sweeney 
Todd.” Otherwise, he is the con- 
summate collaborator, whose cro - 
ativity is spurred by the concrete 
demands and specific realities of . 
p miing a show together. 

"If you told me to write a love 
song tonight," be once explained^ 
“I'd have a lot of trouble. But if 
you tdl me to write a love song 
about a girl with a red dress who 
goes to a bar and is on ha fifth 
martini and is falling off her 
chair, that's a lot easier and it 
makes me free to say anything I 
want." 

Sondheim says he goes to the 
theater less as he gets older. Too 
much of what he sees, he’s already 
seen before. And if it isn't break- 
ing new ground, he's not particu- 
larly interested. Broadway audi- 
ences, to his mind, are largely 
hidebound 

“They don’t look on the theater 
as an an form,” he says. “It’s the 
anniversary present, the Christ- 
mas gift, the trip to New York. 
They really don't want to see a 
nonlinear musical. The point is 
not to think. They want soxne- 
iownal 


thing as dose to what they had in 
the 1930s — which is spectacle 
and so-called stars.” 

On the other hand, he doesn't 
believe his craft is a vanishing 
one. “It's astonishing how many 
young people can turn out a really 
professional score," he says. “I 
think it comes from listening to 
records. When 1 grew up there 
were no records. The first origi- 
nal-cast album wasn't until ‘Okm- 
homal’ Bui today, young people 
have the whole of musical theater 
on records to build on. They're 
much more skilled at 25 than I 
ever was. 

“I don't despair about the de- 
velopment of talon, only the lack 
of outlets. 1 mean, open the news- 
paper and look at the wide choice 
of movies — everything from 
‘Chocolat* to Arnold Schwarzen- 
r. Would that it were true of 
iter! The theater should be 


tike a supermarket — where you 
can see atiDy sex farce, right next 
to Shakespeare, next to an Arthur 


Miller, right next to a British mu- 
sical an American musical a 
lighthearted musical a serious 
musical and an experimental mu- 
sical But it’s not working out that 
way." 


PEOPLE 


US. Publisher Acquires; 
Rights to Yeltsin Book 

Summit Books has acquired die 
rights to a new book by Boris N, . 
Yeltsin, the Russian maverick f 
Communist. And at his request 
some of the proceeds wifi go to 
fight AIDS in the Soviet Union. 
Yeltsin, the former party chief of 
Moscow who made a comeback in 
the recent Soviet elections, plans to 
make his first trip to the United 
Stales when the book is published. 

It will deal with Yeltsin’s life and 
poEtical career, a career that in- 
dudes criticism of M3dha9 S. Got. 
tocher's political and economic 
-. James H. SBberaun, i 
st of Summit, a division 
3c Schuster, acquired UA 

and Canadian rights to the bode at 

an auction. The price wasoonm. 
disclosed. The book wiU be brought 
out simultaneously in. several Euro- 
pean countries, as was “Peres- 
troika" by Gorbachev. 

□ 




The American Museum of Natu- 
ral History in New York hag 
(hopped its scheduled showing of a 
documentary film about Qm SU- 
bung, the Chinese emperor who 
built the Great Wall 2,000 years 
ago, because of the recent violence 
in China. The 40-minute docu> 
drama was to have opened on the 
museum’s special 90-foot-wide — 
screen, on July 8. Herbert Knrz, a™’ 
museum spokesman, said that the 
cancellation was an “administra- ; 
tive decision," and that oo officials 
in Washington been involved. 


On Aug. 21, John F. Kennedy Jr. 


begins bis three-year tour of duty 
district 


as an assistant district attorney at 
New York Gty*s Manhattan Crim- 
inal Court building. The 28-year- 
old New York university law 
school graduate wiQ begin a'threc- 
week orientation with 64 other new 
assistant DAs. 


Habton is selling off aQ his Andy 
Warhol art but a spokesman denies 
it’s because Warhol’s recently pub- 
lished diaries included unicinj} 
co mment s on his personal Efe aiO 
allegations about drug use. Fred 
Domna, an art dealer, is handling 
the sale, which includes Warhol 
Muttingl worth up to 520,000 to 
57,000 napkins decorated with por- 
nographic drawings. “To say that 
Hals ton is selling Warhol's works, 
many of which were gifts from 
Andy, out of anger is not a true 
understanding," Dorfnmn said. 



PERSONALS 


AARON 

G8EB4CKOFT WOUID UKE TO FCAR 


I LOVE YOU ANNIE. Urn c big dog. 
Know you ra hewing fun. Jam. 


FRENCH 

BICENTENNIAL 


PARIS SHORT TERM 

Central kaurion 1, 2, 3 bedroom 




fat 1-40 56 99 69 Tali 


PAHS lath. T80CAHRO, opntocnt 

B0 uyn. + Bwfc 30 jq*, a* asrv 

tort*, High floor + I room 10 K}fil, 
Ground floor, bathroom. Juty/Auart, 
at vour convenience. Tol- 45 


PARIS BASTU1E t0 mjil flat, stoops 2- 
4. USS 350, 1 WW* USSl^a 


30 June-20 
40886639 


* USS1^66,'i 
0 July & 6-13 Aug, Pori*. 
MM 43389990 (jgn4 


50 AVENUE FOOL luminous span- 

meat, al eaupped fa 2 peners. 24 
how aaeteker. fa July and August. 
faOOO per wurio Tab 6078.1560. 


PARS NEAR BASTILLE, ™*rn 3- 
bedroon apartment. July 1D25. 
FlOJOO. Tet H I 43 46 B5 82. 


CANAL ST MARTIN Shrfo. deeps 1. 3. 

aB eawpped. FlflOQ ■ . weak + de- 
al. rroir. Ju 


pout. From June. 42655070 of. 435. 


RE DE LA CITE by None 

- 31*L Qu«t. ‘ ‘ ’ 

RffiXL 


E by None Demo, Job 5 
i. Wo, 40 *qxr< rid. 1-2 
10. TcL 43251427. 


RAT TO RENT fa the BraNwnoro. 
{45 ujm., 5 minute* from BaffleJ 
>150 pw ruefr To! Pore, 43067358. 


167H: OWf« RENTS 3 room apart 

wmr. hjr n Mf lw-23'd. F 6 JXX). Tel 

4060 5337 horn 3pm nag gjW 


7TH R4VAUOES 90 iqm. coty 2 bed- 

room flat o~ncd by ertw. July ' 


0 ie». FIO.DOO mjtati Trt 45 55 


iK'Au- 

19 33 


SUMMER RENTALS 


ANNOUNCEMENTS 


USADIRECT 

CALLING THE STATES FROM 
OVERSEAS AS HAS NEVER BEEN 
EASIER WITH (JSADBEEC7S8MCE 


Al you hew » do is 
<M a number tc be comedod to 
an AT&T apmdor n dw US. 


AUSTRALIA 

0014-881-011 


AUSTRIA 4 

022-903-011 


BELGIUM 4 

11-0010 


BRAZIL 

000-8010 


BR. VIRGIN IS. 
1-800-872-2881 


DENMARK 4 

04300010 


FINLAND* 

9800-100-10 


FRANCE* 

19--0011 


INTERNATIONAL CLASSIFIED 


ANNOUNCEMENTS 


ALCOHOLICS ANONYMOUS EnMth 

seeding un tiei a* daily. Tefc PAHS 
46 34 9 65 or ROME 678 0320. 


Saint Jude Tbanbyaa fa mad effi- 

cient & parias result*. Hava sug- 
genedtorJB. to be in toudi MIX 


LOW COST FLIGHTS 


New- York. 
Sm Frajaico 
las Angeles 
AAonta 

Dafes 

Oicogo 
Mem 


ACCESS VOYAGES 

Onj Way Round Fib 
nooo P2000 

FI 590 F3180 

FI W0 13100 

FT 795 F338D 

FI 795 F3380 

FI 400 F2800 

FM90 F29BQ 

FI 560 F2920 

FI 000 FIB90 

F2250 F4095 

F3195 F51S0 

F4595 F6550 

F3990 r67» 

FI 690 PZ780 

and more destnmxms _ 
Daeowt on la & busmen das* 
tubjmt la nad&ntiam 


Washington 

Mortrcti 


Vancouver 

(bade Janara 
M 


Tokyo 

Car&een 


'■‘""MW 


Tab { I) 40.13.02.02 


6 rvo ftarra Lescot, 75001 Pen 
OdMtla Halle* 


Metro - RSI 

{be. 1 75.1 11 Lend oho 


ACCESS M LYONS 
Taw Craft Lyomfa 129 rus Sentient 
69003 Lyw*.TiTnq7B 63 077 
Book now by phono with awfll card 


FRENCH PROVINCES 


GERMANY, FRG' 4 
0130-0010 


CANNES CAUfORNIE h ite SM n- 

tience with lvnamug pool, km. 


aence wntn iwuuinu pocT, wni 

Men high dau. Cbng&n)} Ftmahed, 


2 bedroom*. Lsraa bvmq, ter'sO* John 
■. F 30,000 TeF Par, 


F^.000. Avgud 
4*4763 57. brfao I0om a tiff's 


HONGKONG 

008-1111 


BUSINESS/ RRST CLASS 
SAVE MONEY ON OWtSEAS 
Al Airim Nc G a p er s 

Col ToS Frot 
UK 8300 B9T 465 
Swtteriond 04605 4041 
Oesnark 04340 263 
Sweden 020 795 652 
Japoi CCGl 111085 
Korea 001 1800 801 8265 
Or exM (USA 1 SOB 533 1124 
FAX [USAFECa 538 7159 


WORLDWIDE scheduled departure at 

Ihe lowed ever ibenrt economy or 

Id dost oafae. Gedt aords pcw al a 
Pam 43 59 59 13 or Fsc <2 $6 25 82 


CRFCT BRITAIN 


CUE TO CANCELLATION Double 
bedroom m knury flat avaJcWfl fa 
Wi.-faedca £350 week 01-876-7021 


PARIS & SUBURBS 


MONTPARNASSE - RUE DACUHRE 

Sumy, on> 4 igtwi apcrMort, Mh 
equipped. Seep* 4 5. Juty F25JJ?0 ■ 4 
AuBudFJOOOO ■ Cdl 40445559, 


ITALY 54 

172-1011 


LEGAL SERVICES 


JAPAN 5 

0039-111 


GUAM USA MVORa Fat Baft fa 
no fccvoL Free Book. Anamey Dan 
Pj tamo r:. Bax BK Aana Guam. 

» fat < 


(fare 671-477-7637 or Fat 4774550. 


LEGAL SERVICES 


DIVORCE 1 DAY Dominkoiv-lsgU, 
low cost 4 ccnfidartid. Since 1971. 


Send $4 fa book OQA. FOB 65*75, 
fa: 202-432-8331 


Wo*. DC 20Q3S fa: : 


AUTO RENTALS 


PARS 

- INCLUSIVE RATB 


FO80 FESTA 
FF29Q/DAY FF1 875/WTO: 

FOfiD ESCORT 
FF375/DAY FF2250/WEEK 
FORD SIERRA 
F490/DAY FF294Q/WEEK 


CENTRAL RENT-A-CAR 


PAHS, CTTY/ARFOST 0) A2MSUB 
MCE VUWJ3J mirunum 2 ' 
reMeL 


day* 


AUTO SHIPPING 


TRANSCAR 17 cv de Friedand. 75008 
Pore. Tel 42256444. Mas 9321 355a 
Antwerp 2339985. Came* 9339 4344 


AUTOS TAX FREE 


TRA5CO BREMEN. From tfodt RE end 

■» Audi 80 / fad Sena / Opel 
Ccrw, Ifadett, Vedra / VW ’ 


Golf. Jaffa Penal / Mercedes 230 
■“ TO SE. 500 5E V. 500 


2liO E. 

" 86 . Sfandanu 
Tbe 


630205. Tet PH21/633044. 


77. 

Fok 0)421/ 


IRASCO IREMB4 Mercedes 4- Aud 

Armored cars 4 stretched Eraoums 

from stock Sfa nd uum 38, D-2B20 
Bremen 77 Genmr. Uxi 246624. fax 
101421 /63Q2D5 l fa: 10H21/633044. 


HJROPORT TAX REE CARS. Box 211. 

3990 GA HOUTB>L Haloid. Tak pi) 
3403-79874. fat 7W80 Tfa 21590 


AUTO SERVICES 


LKB4SE PLATES « pnt Fed salukart 


Plxahon, PO 2477, 6901 Lugano Swff- 
■ " ' Ttr 844034 


lerland Td (91 
Fa*t9IJ237247. ■ 


126. 

abo asure aiy ocr 


BOATS/YACHTS 


MOVING 


1992 -NOW! 


^ interdean 


INTRNATIONAL MOVBS 
FOR A HE ESTIMATE CALL 


AMSTSBMM 

ATHENS 

BAROR0NA 

BONN 

BREMB4 


CADIZ 

FRANffUST 

GENEVA 

LONDON 


;071) 89 93 24 

01) 961 12 12 

:03| 652 31 il 
1 ) 6 60 62 
042UI7 05 91 
M) 720 95 63 
056185 67 44 
06190) 2001 
022 ) 


MANCHESTER 

MILAN 

MOSCOW 

MUNICH 

NAPLES 

ORENBURG 

PAHS 

ROME 

VICENZA 

VIENNA 

ZURICH 


!) 43 85 30 
01) 961 41 4) 
011 471 24 50 
061] 707 20 16 
021 415 82 41 


, 938 2080 
089} 141 50 36 
I081I780 1622 
0781)58267 
56 90 00 
526 93 42 
00 33 
J0222) 95 55 20 
(01)945 04 00 


MOVING 


HOMBHP. SokA A madam acres, 
b u ogage, an yrnkMae. CaB Ov- 
Ka rare 42 81 1881 (near Opera). 


BEAUTY SERVICES 


BALDNESS 


The wst and only cosraetic 
hair crewdi restorer now avrJable. 
TOZOO be OaZ Mxf, POB lfi 
B AD Hdmond, The Netfa ta nds. 
Foe ••J1A92D2W01 
Offiee dosed durmg Wy. 


Ask 


REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


sa 

0444] 


ONtNAMZ QM: COMPANY 


THE INTBWATK3NAL MOVGtS 


Head Office World Trade Center 
Rotter dam. Tek 31 (10) 405 2D90 


CANNE5-NCE. Saperb daiaer base, 
an 1 acre flat laid 180 sea wevr, 
pad, (pass, 4 gar garage. F45M. 
Coat & Country P3) 73107451 144. 


REAL ESTATE 
FOR SALE 


FRENCH PROVINCES 


EXCEPtlONAl, sea view. Wsfr a rie 
bay. Si. Jeat Gf Font, srperfa 


r%»eUi«* 300 sun, hide 
100 sun, 5 badraam, 3 t 
«cCa Kt, perk. 


ball a, pr»- 
ocJ, ju™, 
4-ccr gcroge. FlIjOOILlKXL Proniakan 
Maurt, 1 hansnde AndoL 8s 
lha» Mae. Tab Mrs. Wafer, 
133. Telex: 461235 F. 


CAP fSBcAr WATERFRONT Cat's 
not charaang 4 berk cum USSRAa 
' wife praaM port and bea*. 




PARIS A SUBURBS 


PANTHEON Exoepbond view an fans, 
rare fafar, an bit floor, rtevnfcr, 
plus 180 sqjn. artist* atefier, periig. 
NBET42S4Z20. 


REAL ESTATE 
FOR SALE 


BABB A SUBURBS 



BuiM Monbwaire, in a reodem aid 
fsr; wedlhy bukfaa dupknei with 
' Very dear, rare spooe 
From jtwfa to 6 raan. 
pricft F3U)0Q/sqjn- 



Safa Office 53 


fail (open <Uy, 1 
I (tj42J5.42.43 


BOSQUET Freedcne buAfes, grand 
stands™, bdkxny, sunny. 175 saa. 
>7jD0aB».- GcMieraid 4551 2470 


SEAL ESTATE 

FOR SALE 

REAL ESTATE 
FOR SALE 

PARIS A SUBURBS 

PARIS ft SUBURBS 

PARIS - 1£ MARAIS 

18fe century boUng, CHA8MRVG 

95 SQM, reception, dnhg room, 

2 beckoomt + 2 bcd»{iuiiB 
TYPICAU.Y FRHKH 

PBRE BATON 
47-04-55-55 


92, NEUUY BARRES 

3 roam +■ 150 sqm. terrace. 

FiAy saefe. Eacefont conrftion. 

E SUHTBEN 45 67 88 88. 


17TH NEAR MONTMARTRE: house 

about 300 tare. 4- 80 tarn, raider. 
Urgent. Tak « 25 10 260680 a 43 
29W01 


LA CB1E ST CLOUD 

House "la da France" styfo 60 sqm. 
Sviag, (fining roan, 5 bedroow, 3 
baifa, KM) sqjn. garden. F4yOOJXK 

Tak lOan - Ipra. 39. 6974.09 

Pago 14 

FOR MORE 
CLASSIFIEDS 






n 


Li. , • ■ ■ i , 


INTERNATIONAL SECRETARIAL POSITIONS 


SECRETARIAL 
POSITIONS AVAILABLE 


SECRETARIAL 
FOSmONS AVAILABLE 


TIC EUROPEAN HEADQUARTERS OF 
A U J. MULTINATIONAL GROUP 


MOVE Pint - FRANCE 
De*bc.-deJ33) 1- 43.43Z3J4 
MOVE me- NORWAY 

Macrtrare (471 2- 507070 

MOVE flfa -SWUND 

Amertrnu (44) 1- 953 3636 

MOVE flfef - HOUAND 


NgOTijai) TO. 437 2255 


• GERMANY 


IMSJ43 06172- 4831 

MOVE nbs - 


B&GAJM 


BOATS NEW: ESHST 97 M, 2 * 260 
Ip maton FFJB5 jOOO net wrti moor- 
<ng croflaUe. Itogue 9M, 2 x VS 
motor* FF.48MX» net with mcorma 
owflaUe. Runabod 5J M + Baler, 
130 hp FF.135/f30 net. Hunaboal 
M + trader, B0 hp FFlUjQOQ net. 
KD. Mama, Mode Curio. let 
9130.6001 . Fat 932570.92. 


^Zje^erj32) 2- 4222236 


Adams) 

MOVE 1 
Kun^okra (461753-89400 
MOVEfltttr - SWITZERLAND 


DB4MARK 

31-787400 

- SWH3B4 


Genera Hand* (41122- 436885 
r MTJ 1-272 1211 


Zuncft Wefeftner (4 
TTC WOUD WITH ONE CALL 


P0K5ONMERE. 70 SO-M.. SUNNY. 

Living, 2 bedroom, farther, bn*. Well 

Hxned Free Juhr. Auaup September. 
W50a Col 45 3U»4TfJo aaer*. 


LA DHtNS July, fhormna far Jiod 
3 mn hem Pair* Ccrtw QwA. '■*£*. 
sfaeps 2-1 Bdtanr on asrten. Mod * 
rennea F2.000- week fa. 47689415 


NETHBUANDS* 
06 * -022-91 1 1 


International Business Message Center 


NEW ZEALAND 
000-911 


ATTENTION EXECUTIVES 


BUSINESS 

OPPORTUNITIES 


□UARTTBt LA ON Large duplei. ifap* 

2 "3. Ifitti century b^kJmi J«Jj 
FftCOO- Tel 463464.41 or i6J3.44jl 

14th. ALESHA. 2 ROOMS, fanufad. 

30 ran. al tonfal*. wmy. For Wy 
and Angutl. Teli 45.45 .SZ. 62 


NORWAr 

050-12-011 


PARIS 7TM: JULY 6 AUGUST, 2-room 
lusury Hot + enrdeni cciape 
F*Q.C00 l 'monft Tel fan. 4651 42 S2. 1 


SWB3EN* 
020-795-61 1 


m Me IntenwHomd I 

bu.ie. where mono than a PM 

of a m B S o h reodei trarU- 
w-We. raetf of whom are in 
fa srnest and industry, wdl 
road it Jut! ttku u (Paris 


613595} before 10 am., en- 
Muring mat m 


15TH CONVBiTKJN Sfirfa. 31 »ir.. 
id equated. Wy art August Ruw- 
48 2B 98 96 {Wei owning 8 Fn am) j 


SPAIN 


iTA Da sot. UflMRT HAl 500 

m, 3 bedoom, 2H brrtn. 
ly 16.000 Tet' Brenda 341 4104417 . 

DUTV FREE SHOPS 


SWITZERLAND* 

04645-0011 


■ can telaLi you 
fade, am forte which me far 
aedtl card you wish to dlorgu 
ft to. Ihe number and expira- 
tion dote, and your meeoye 
eon appear within 48 fawx. 
Unh alsa mdudm year ad- 
dross and telephone nunfar 
for our Mae. 


UNITS) KINGDOM 


BUSINESS 

OPPORTUNITIES 


FR€DDY 


080D-89-0011 

* Awet Mceed dW tone 
lAraiaWeo" aeiol bens only, 
ZAvalaye ody from Mfai and Rome 
3 Nar ovaHaMe fam oil faconora. 

4. Con reaped for toed access 


Th*a may be e sifanf detoy of up 
1 dfltnfi and 


•fawty renaecied tficp in hean of Paik ] 


o^'-’SSJsBWTofSri 


ah* 'Duty Free - ----- r 

Two bbdo fram Opera . 

fsa GIFT with this odMorvfn. 9*30 j 
10 rue Aiibar, Pad* 9, Meh* Opera. 


to 30 seecrrts between 
operator regsonre 

While in the USA 6 d 
180M74-1000&044 
tor mare uHurmsiTcn. 


0FFSH0M4UK 
LTD COMPANY 

jncoraarqtai vid maioaBnientn UK. 

“4 cf Mon. GrtrsfarTW Angurfc. 


AT&T 


Psiona, l^ria, Channel 
mad other orfjhue crocs 
• Confidemiqf odvioe 
j • Nansnee terweas 

I • feadencc-'l mnii^um 

; • Boat re^maotu 
i • AcESuntig & Artnrafamn 
!• Moil. McCone &nfa 


OFfWORE BUSVCSS unil 
evatife m mafa Swire City, «.-y 
r up wwmd aart, with rtroog vrarU- 
wide wtes/warketing badvreunds 
KpeaaSy conwmr goods, total 

mf 31 mAori. tf you 
reifflng operation (with 
- , [« adwwages] and/or 

need a reodr-made so fas office to 
arret faope (1W28. Mddfa fad and 
Africa. pfaoM write in oan frt mi iB to: 

MT 18-113240, PubGdha. 
CH-1211 Gww 3. Swi&ariand or 
Fta (11-22) 21J4.I0. 


BUSINESS 

OPPORTUNITIES 


56CDMJ TRAVEL DOQJMBTT5. Any 
rawTtrjr^ DM Boot 1842, London, 


1 3XX. biflfend 


BUSINESS SERVICES 


u ANSWER BACX SA, G8CVA 
Your BuiirwB Seaetolaf for 

Telephone Anewerina Service. 


ThreiiUBlltiMl Lreui Hue 

— iwniufa m re rt fc nmam 

Tab022-7326200 fm£22-7387123 


is t ee fa n g a bingud wtj me secreta ry J 
(afternoon) for the Mamdortwing 
end Pwchosing Department. 


ALPHA IT BANK 

seeks for 
American Bralw 


If you haw a good 
word/ parang 


of data/ 


BILINGUAL 

SECRETARY 


If yo u are trtr eded by a job 
m on ■reemarional emvorvnril 
weth a goad rainy level 


PART-TIME 

AFTBNOON 
Stable end m wedola job. 


The position we offer will m you the 
dmnee to perform on intweding job 


Trtuhone I 
42M476P, 


Wadpnxnsng, 

^■rar opponih 


SECRETARIAL 
POSITIONS AVAILABLE 


Tire Adverting I .... 

Itfl re iKdioiM Herald Tribune 


of the 

il looidng far e 

BUNGUAL SECRETARY 

far ib Adverting Supplrenem tar 
• Ergfeh Mother Tongue, bXnguol 


Plaw ajand to ner end CV to- 

AA fawlSScraeduft 
OTB BfVATOS MTHNA 


.214t 
lend CV. art photo fa 
22, rue rTAiheni, Peril 9lh 
under reference PQ 


BfVATOR^ MBNATX3NAL 
_ _4 Pla ce de fa Defarae 
92090 PAB5 LA DEFENSE 


ALPHA TT 

Recnyt* for Pari* 8fe & T7Hi 
fahaBenging pcaticra) 


fat er u oHmd Strategic Gweaftooti 
BILMGUAL SECRETARY 

Idsd comfidOD wl be aged between 
3S and a yews. Pfaoe send CV te 
SIAk, 40 rue Vciery, 751 16 Paris. 


SECRETARIB 

awri hond op predated 
TYPBT5T1X 
UNGUAL ENGIEH 
pvanlurt trandariom] 

Tel far mfanww: 4UM221, art. 218 
Mf® 4 phalo imfar rrtrirwx* 
CGI 13, 22 rue (fMiene*. 75009 fare. 


EMBAKY SffltTO EXFBUBKH) 

EngEih/Frandi bSngud skMby/ 
famdosar, ^ncSe/fcmcSoL btfcr. and 
Sparesn desrabie, ward procM MM 
aid Ena&Ji Aotlliijid □ppredawl 
y ?»8 to 1U»I Fnree*. Send 


teJtonoiwel Srevice, 


4 rye Jean Ray, 7S724 Pari* Cedex 
(Before 26#i Jarel 


French 

• Frcvioa e xp erience in at 

ocininu S ni iuB job, preferably in a 
safes anwraranere 
Q Vcfet woridng paper* 

• Free iramedairty 

Please address wrier & mwin to 
Bemodtrio J 6 LPKOY 
faSernatio od Herrid Tribune, 181 Are 

Chorfw de Goufa. 92521 NeutyCede* 

France 


S9CBETARIAL 
TOSmo^S AVAILABLE 


PARK BASS GALLHtY wife Mem a- 


cnergeffc Aaerfaon fetnale secretary 
arahsant- Working papers art excw- 


yawq dynanic 

saatary/ 


lent written + spoken French abso- 
fatrtynecesmy, 3rd lan 
cxcewrt 


I language helpM. 

, toxfl + atpnnj afeu n ddh 
nayirad. sdoy + eo twe c mu n ei oc- 
conJcmc*. Reeune: photo + hart 
uratbm letter to Italy Bax 0888. Her- 
dd Trtbun., 92H1 Ned, Codex. 
Franca. 


fotontatrenel Scientific: PufaBdrer 
seek* experienced 
MUNOUAL SECRETARY 


MCS NIERNATK3NAL 
has TOaniow apeneigs in American 
caapenies far Engfidi mother tongue 


BIUNGUAL SECRETARY 

tmni word processing knawtodge. 
Temporary art permanent 
ioban orcMM 
I Pan* 4Z3117J4 



SBK5 far AMB9CAN 
FBIMS *1 flAJDS: 
Dutch or Genaai 
. _ of French n- 
fewshaid B#ne rJ 


m«7Z7 


\ pbpnfc 138 Arwwe 
16 Par*. Franc e . Tab 


OFFSHORE COMP ANES 

• Free profesaanol eomubaiam 

• Woridwrte toearparaiiom 


LONDON ADORB5 BOND 

Mrf. Phone, - - 

loom. 


• h0 

• London reonBoWivo 

» fufl 


Aston Gxnpaiy Farmenai LeL 
19 PeeiM. Dcwdcn, We of Man 
Til 0624 26591 lfiT<27» 1 ASTON 
fau 0624 25126 


Like To Invest bi Cawdti? 


ANNOUNCEMENTS 


The right chokn. 




| C«i out 1 save for easy reference. 


BRIOM. 


The finest Kstonoak 1 
sdcrtian «i S«rtariand a 1 


the toadmg men's ttcre. 
ieh. Ori 


Bttaefitr. 13. Surah, 00211 29 50 
FEEUNG faw2 — hairing proUawIT 
SOS HBP craisAne m 5i*jh. 3 pra.- 
Tl c-m. T*l- Pare 47 23 Off 80 


AMERICAN HOSPITAL OF PASS. 
Accredited US hosprfd, 24 hrl enar- 
gency serve*. Lngluli spoken, Btot 
Crass. 46 speciaffia under one roof. 
63. Bid Vidor Hum, 92202 Nwi» sur 
fan« HO mire Etolel Tel. 47 47 5300 


SERVICES UD 
wera ^ Hww. Slcfion Road, 

Tab [06241 71881 
Feet (0624) 71800 
Tefoi 628554 KSI6M O 
„ London RasroartESMe 
. 2-50W Bfltrta, London W1 

TA 01-493 42U Tfa: 28247 ICSUJN G 
Fat 01491OS& 


5150,000 Minima. Please write la fee 
Wirier al 132 H om e wood. Kfchener 
Ontario. N2M 1W9. Or atone (519} 
7454490 9 Foe 1519) 746-2641 


INVESTORS • Buanespw In 
Turiay, need ta barrow 
far repayment in 3 yea* sP 


interest yearly. Guantaa^evidsd 


a* taartry. Fcg N 01 359 ! 


290 TRAVEL DQCUMBTC. kfsOrem 


Licenses/ Degree*/ Any Cauchy. GM 

10675 


26 Khomenou. Afeae 10675 I 




■ PAR B ANSWHtMG SERVKI - 
Verrtcmo 14O2O.O0JO Anawn In your 
"mi HOD. MnSbae, fax, seamy 


FTNANOAL SERVICES 


CAPITAL AVAlLAfitE 
For projeo firenen dsa 

"imessr 

NL-5IXM &H Tlmrg^faland 
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INVESTMENTS 


19* KTUW Devetopir »*bng part- 
rar for three Ham opoOnent 


OFFICE SERVICES 


APKWBUNC SERVICE M PARK: 
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PERSONAL ASSISTANT 
TO THE PRESIDENT 

Perfectly bilingual English/French 


We are a fast growing Marseille based shipping 
company with international business relationship. 

Our President is looking for his personal assistant. 

Your cultural background, vivacity, sense of organi- 
sation and efficiency are outstanding. You have a 
great sense of responsibility for the various projects 
you are m charge of. You handle your daily tasks 
with discretion, initiative and competence. 

Your presentation is irreproachable, you are at 
ease with people and accept flejqbla schedules 
The role of personal assistant is familiar to you 
which allows you to start immediately. 

You are equally Quant in both English and French. 
Your current salary exceeds 200 000 FRF, 


Kindly send letter of application, CV and photo 
u n de r ret 269 He to Christiana GHOSN -PAGET 
PI..EIN EMPLOI - 10 rue du Mail 
75002 PARIS (FRANCE) 
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FAST PACE MARKETING AGENCY 
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PERSONAL/ PRIVATE SECRETARY 

Needed for busy Advertising Agency 


The job itself is Mgh pressured but awarded with numerous 1 
company benefit*. 

Youwai be working alongside a wy busy Director as hit 
pan ond paoekuy and organizing his day. 

«ptwnad, be abia la hade pw. 
Su^OWIw oulW and able to organize. 
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OFFICE JUNIOR/ GIRL FRIDAY 

Needed for busy Advertising Agency 
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